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1IMS.COMBS:Goodmorning.I'm

2delightedtowel comeyou-allheretoAustin.My
3namei sSusanCombsandl amtheCommissionerof
4AgriculturefortheStateof Texas.'mdelighted
Sthatwe'vegottensuchagreatresponseforthis
6event,becausetradei s,of course,anextremely
7importantissue.l'mdelightedtoseemyfriend
8BettyBrownhere,representativeofthefarmingand
9ranchingcommunity.
10Weareheretodaytogiveboththe
11Texasandtheregional perspectiveoninternational
12tradetothenegotiatorswhowillbeinvol vedinthe
13nextroundofWorldTradeOrganizationtalks. The
14WTOmini steria beginsonNovemberthe30thin
15Seattle. Todaywearegoi ngtohearaboutwhathas
16workedandwhathasn'tworkedintheglobaltrade
17arena

18ThidisteningsessionhereinAustin

19i soneof 12regional heari ngsbei nghel dnationwide
20togivenegoti atorsachancetomeetfacetoface

21withfarmers,ranchers,andcommoditygroupsand



22heartheirconcerns.We'rea soverypleasedto
23havesomedi stingui shedvisitorsfromour
24neighboringstates;| believethatRoyJohnsonis
25herefromthe--thedirectorof marketing
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1devel opmentforthel ouisianaDepartmentof
2AgricultureandForestry,andlthinkRickMal oney
3ishere thedirectorof marketinganddevel opment
4servicesfromtheOklahomaDepartmentof
S5Agriculture.

6L etmetalkalittl ebitabout

7Texas. Texashasamag orstakei ntheresol utionof
8several tradel ssuesduringthisnextroundof
9negotiations.Afterall ,ourstatei soneofthis
10nation'sleadingagricultural exporters.Werank
11amongthetopfivestatesinoverallvalueofag
12exports,withourexportsfromthisstateworth3.1
13billiondollarsin1997.A soverseaseconomies
14begintoimprove, TexasandU.S.farmersand
15ranchersmusthavefai rtradeandfairaccessto
16thesegrowinggl obal markets. Texassupportsfree
17tradeaslongasourtradingpartnersarewillingto
18supportafairandequitabl esystem.
190nemajorissuei sthetimely

20resol utionoftradedi sputes,especialywhen

21perishabl eproductsareinvol ved.Weneedquicker



22waystoresol vedi sputesandasy stemtoanti cipate
23andmedi atedi fferencesbef oretheybecomemajor
24disputes.RightnowtheWorldTradeOrgani zationis
25thearbitratorofthel astresort. Onesol ution
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1coul dbegroups,suchasaproposedU.S./European
2UnionTradeDisputePanel ,thatwoul dworkasan
3earlywarningsystemtoresol veargumentsintheir
dinfancy.Thisproposedpanelisagoodstart,and
5I'msurewecancomeupwithotherwaystomakethe
6tradedi sputeprocessspeedi erandmoreworkabl e.
7Anothertradei ssueinvol vesanimal
8andfoodsaf ety knownintradegroupsassanitary
9andphytosanitaryrestrictions.Wemustendthe
10practi cethatsomenati onshaveof hidingbehinda
11so-calledf oodorani mal safetyveilwhenthe
12sciencei snotthere.Soundscience,notunfair
13protectionoflocal markets,mustbethecriterion
14forfairglobaltrade.

150thercountriesareal solagging
16behindincommitmentsmadeduringthel asttrade
17negotiationstoremoveagriculturaltariffsand
18subsidies. TheEuropeanUnionisstillbeing
19allowedtospendnearlyei ghtbilliondollarsinthe
20year2000tosubsidizeagriculturalexports.This

21ismorethanei ghttimestheUnitedStates



22expendituresof 600millionforthesameyear.
23WhiletheUnitedStateshasstoodbytheoriginal
24commitmenttoreduceexportsubsidies,other
25countrieshavetakenadvantageofthissituationto
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1gainmarketadvantage. AllWTOmembersmustfollow
2throughontheircommitmentstoworktoward
3eliminatingexportsubsidies.
4Reducingtariffsisanotherareathat
5needswork.TheU.S.Departmentof Agriculture
6reportsthattariffsonU.S.exportsaveragedmore
7than50percent.50percent,comparedtoimportsin
8theUnitedStateswhichweresubjecttotariff sof
9lessthanfivepercent. TheUnitedStatesshoul d
10nothavetoreduceitstariffsanyfurtheruntil
11othercountriesfollowsuit. Thisclearlyisan
12unfairsituati onthatshutsourproducersoutof
13marketsthattheyneedtoreachtohel pimprove
14recordlowcommodityprices.
15Anotherunfairsituationthatwas

16callingfordeci siveacti onisthefl oodoflamb
17importsfromNewZeal andandothercountries. The
18U.S.International TradeCommissionhasfoundthat
19importsofforei gnlambsurged47percentbetween
201993and1997.Inaddition,1998lambimportswere

2130percentabovethe1997figures. Theseimports



22haveseverel yharmedourdomesticlambindustry.
23lamgl adtosaythatasoflate

24yesterday ,theWhiteHousedi dgoaheadandagree,
25insubstance,withtherecommendati onofthe
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1International TradeCommission.Buttoputtheneed
2forthatindustryinperspective,lwanttogiveyou
3acoupleof numbers.ThevalueofU.S.exportsin
4lambtoA ustraliaf orthetwo-yearperiod'95t0'97
5was$5,000.$5,000.WehadzeroexportstoNew
6Zeal and. Thelmportsinthesametwo-yearperiodof
7lambfromA ustraliainthetwoyearswas142
8million;108millionfromNewZea and.Soit's
9$5,000versusabout250million.
10Anothernumberthat'skindof
1linterestingiswithrespecttobeef. Thiscountry
12exportedaboutamilliondollarsinbeefina
13two-yearperiodtoAustraliain'95through'97.We
14imported640million. ToNewZealand,inthesame
15period,weexportedabout$730,000worth;we
16importedfromNewZeal and500million.
17lamsurethattodaywewillheara

18greatdeal moreaboutthesei ssuesandothersthat
19arerestrictingTexasandU.S.producersaccessto
20othermarkets.Again,onbehalfof Texas

21AgricultureandAustin,thankyoufortakingthe



22timetocomeandtestifyatthi ssessiontoday.
23NowI'mgoingtoturnthe--the
24session'sfacilitatorovertoTonyPurcell. Tonyis
25withtheT exasStateNetworkandhe'sgoingtobe

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



lourterrificmoderatorfortoday'ssession.
2MR.PURCELL : Thankyou,
3Commissioner.Andwel comeeveryonetothi ssession
4that,asyouknowfromtherel eases,it'sa
5listeningsession.Theschedul eisprettytight. A
6coupleofgroundrul esfirst. Everyoneknowsthe
7speakerswillhaveafive-minutepresentation,and
8all presentati onswillbemadefromthepodiumtomy
9right,toyourleft.Andthissessionisalsobeing
10transmittedliveonthel nternet,andtheacoustics
11inthisroom,itwill pickupsomeoneta kinginthe
12backaswellasitwill pickupsomeonetal kingon
13thestage. Soifyouneedtohaveadiscussion
14abouttestimonycominguporanythinglikethat,
15pleasegocompl etel youtsi detheroomtodothat.
16Becausewedliketokeeptheroomnoi setoan
17absol uteminimum.

18Y ou'regoingtohearavarietyof
19issueshere.Infact,theseguysonthestageare
20reallygoingtogetanearful ,becausel don'tthink

2lanystatearoundhassuchvarietyinits



22agricultural productionasthestateof Texas.
23Andit'sallamatterof
24perspective.lthoughtitwasinterestinglast

25week, thenational headlinewas'NewY orkswelters
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lunderaheatwave," anditwas96degreesthere.
2AndonthesamedayinDallas,wherel live,the
3loca headlinewas'NorthTexansenjoyamild
4summer," anditwas95degreesthere.So,youknow,
5that'samatterof perspective,andthatgoesfor
6tradeandagricultureaswell.

70l et'sgoaheadandki ckthi soff.
8We'llhearsomeopeningremarksfromourpanelists
9andthenwe'llgoi ntothepresentati onsfromthe
10list. Andonlythosewhoareonthelistwillbe
11makingpresentationsbecausetheschedul eisvery
12tight.

13Soourfirst--ourfirststatement
14willbefromtheUnitedStatesTrade
15Representative'soffice,andrepresentingthat
160fficeisSharonBomer-L auritson.She'sthe
17directorofagricultural affairsandsheworkson
18preparationsfortheWTOaswell asbil ateral
19agri culturaltradei ssueswithCanadaandseveral
20SouthA mericancountries.Now,priortojoining

21USTR,SharonworkedfortenyearsintheUSDAag



22marketingservice,andsheal soservedasal obbyist
23fortheUnitedFreshFruitandV egetables
24Association.

2550l et'shearnowfromSharon
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1Bomer-L auritson.
2MS.BOMER-LAURITSON:Thankyouvery
3much,Mr.Purcell ,andespeciallytoyou,
4CommissionerCombs,foral ltheeffortandhardwork
5youhaveputintoarrangingthi sopportunityforus
6tomeetwithyouproducers,ranchers,and
7agribusinessrepresentativesinthisregion. This
8isali steningsessi on,sol wanttospendmostof
9mytimethi smorningandafternoonhearingfrom
10you.

11Butletmebeginwithsomebrief
12remarksontheprinciplesof ouragriculturaltrade
13policies,theAdministration'sviewoftheneedfor
14anewtradenegotiatinground,andthemajor
15agriculturalissuesitisikel ytoaddress.
16U.S.agriculturaltradepolicyrests
17onafewbasi cprinciples,opportunity,fairness,
18andrespectforscience.First,Americanfarmers
19aretheworld'smosthighlycompetitiveand
20technicallyadvanced.With25percentoftotal

21recei ptscomingfromagriculturalexports,weare



22andwillbei nthefutureincreasinglyrelianton
23exportstoremai nprofitableathome. Theregion
24thatwe'rerepresentingtoday, Texas,Oklahoma,
251 ouisiana,andNewM exi co,al oneexportoverfour
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10

1billiondollarsworthofagriculturalgoods.
2Agricultural producersal sodependon
3strictandimpartialenforcementofourfairtrade

4l awstoaddressfarmdumpingandsubsidiesfor
5importsurgesinparticularcommodities. And
6exportersandconsumersalikerequireastrong

7sci ence-basedf oodinspectionregimetoensure
8confidenceinthefoodsupplyandmakesureforeign
9countriesarenotcreatingnewtradebarriers.
10Wehavepursuedthesegoa sina
11numberoftradeforum.First,intheWorldTrade
120rgani zation,wehavecreatedasetofinternational
13principlestoensureopenmarketsandfai rtreatment
14forAmericanproducers. TheWTOrepresentsb0years
150f bi parti sanA meri canl eadershi pandthecreation
160f aninternational tradingsy stemthatbringsdown
17foreigntradebarri ersandpromotestherul eof law
18intrade.lthashel pedrai seincome,tocreate

19j obs,andpromoteA mericanva uesoffairplayand
20rul eof lawworldwide.

21Webroughtagriculturefullyintothe



22tradingsystemoftheWTQOin1995andtheresults
23havebeenverygood.USDAwillbeprovidingsome
24verymuchmoredetail edinformationonthis,buitl
25wouldliketof ocusnowalittlebitonthestrong
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1enforcementmechani smthatwehavecreatedtomake
2surethatourtradingpartnersliveuptotheir
3commitments.TheU.S.hasbeenthemostactiveuser
4ofthissystem.Wehavesucceededin20ofour22
5casesthatwehavebroughtagai nstothercountries
6intheWTO,andnine,nearlyhalf,haveaddressed
7agriculturalcommoditiesfromfruitsal estoJapan,
8porkinthePhilippines,dairyinCanada,and,of
9course,theverywell-knownoneswiththeEuropean
10Uniononbananasandbeef.
110nabilateralfront,wehavefound
12newopportunitiesthroughaseriesofbil ateraland
13regional agreements;a mondstol srael ,beefto

14K orea,grainsinCanada,porkandpoultryinthe
15Philippines,applesinJapan,andmore. Themost
16recentexampl ei sthebilateral sanitaryand
17phytosanitaryagreementwereachedwithChinain
18A pril.Thiswasmadepossi bl ebecauseoftheWTO's
19sanitaryandphytosanitaryagreement.lthas
20alreadyliftedChina shanoncitrusproducts,which

211knowis mportanttoSouthTexas,wheatandother



22grainsfromthePacificNorthwest,andmeatand
23poultryfromallUSDA -approvedplants.When
24combinedwithcutsinChinesetariffs,afterChina
25joinstheWTO,weexpecttoseesignificant
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12

lincreasesinU.S.exportstoChina.
2Atthesametime,however thework
3isfarfromdone.Numeroustradebarriersand
4unfairpracti cescontinueoverseas.ThePresident,
Stherefore,call edforanewroundofinternational
6tradenegotiationsundertheWTQinhisStateofthe
7Unionaddress.Weexpecttherounditsel fwilltake
8threeyearstoconcludeandwilladdressanumberof

9i ssuesbeyondagriculture. Agriculturalissues
10themsel veswillbeattheheartofouragenda. As
11VicePresidentGorehassai d,oureconomydependson
12fullyproductiveandcompetitiveagriculture,and
13theroundisoursinglebiggestopportunityintrade
14policytomakesureA mericanagricultureremainsthe
15worldstandard.

16l nthemonthsaheadwearebeginning
17tosetaveryspecificagenda.Broadlyspeaking,we
18expecttoaddressreduci ngtariffsandother
19barrierstoourproductsoverseas,promotingfair
20tradebyeliminatingforeignexportsubsidiesand

21reducingtrade-distortingdomesti csupports,



22ensuringgreatertransparencyandfairnessinstate
23trading,hel pingtoguaranteethatfarmersand
24rancherscanusebiotechnol ogywithoutfearoftrade
25di scrimination,andensuringthatA mericanproducers
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13

1havetherighttoeffectiveremediesagainst
2dumping,subsidies,andimportsurges.
3Asweprepareforthiswork,weare
4consultingwithAmericanindustries,withCongress,
5andwithourtradingpartnerstosetspecific
60bjectives.\Weal soneedadvicedirectlyfrom
7producersandothersintheagriculturalindustryon
8thespecificobjectivesweneedtoset,andthatis
9whyweareheretoday .Becausethebestwaytofind
10outistoaskyoudirectly. Weareheretolisten
11toyouasproducers,experts,andpeopleinvolvedin
12thefoodindustry.Wewanttohearyourpriorities
13andunderstandfirsthandtheproblemsyouseein
14internationaltrade.Withtherightobjectivesand
15successful negoti ati ons,wecanensuresecureaccess
16tomarketsforAmerica’sgrowers,ranchers,and
17dairyfarmers,aswell astoensuresafeguards

18agai nstunfairpracticesinourmarket.\Wecan

19rai selivingstandardsforA mericanfarmandranch
20families,wecanensuregoodpricesandheal thyfood

21forourconsumers,andwecanreali zethebroader



22humanitarianmissionofaworl dfreefromhungerand
23withstrongerprotectionforland,water,and
24wildlife.ltisagreatopportunityforour
25producersandforourwhol ecountry.
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llwanttothankall ofyouforcoming

2todaytohel puswithyourthoughtsandadvice.
3Andonceagain,letmethankyou,
4CommissionerCombs,forhostingus,andforallthe
Shardworkyourstaffhasdonetoarrangethis

6session. Thankyou.

7MR.PURCEL L : Thankyou,Sharon.
8Anytimeyoutal kaboutworldtrade,
9you'reinvolvingdiplomacyonvariousevels.And
10representingtheU.S.Departmentof Statewehave
11Paul A ceto.Now,he'sbeenworkingforthe
12Departmentof Statesince1985; he'sbeeninthe
130fficeof Agricultura TradePolicysince'97,and
14hisresponsibilitiesincludeWTOissues,foodaid,
15andsanctionspolicies.

16Now, hispreviousassignmentswerein

17K orea Italy,andTaiwan.He'sfromupstateNew
18Y ork,livesinVirginiawithhiswifeand
19daughters.So,Paul...
20MR.ACETO:Thankyouforthe

21introduction,andal sothankstoCommissionerCombs



22andherstaffforalltheworkthey'vedonein
23puttingthistogether.

24Perhapsl shoul dreallyfocusmy
25remarksonwhytheStateDepartmenti suphereon
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1thetable.I'msuremostofyouaremorefamiliar
2withtheUSDAandUST R, notasfamiliarwithhow
3Statefitsintotheprocess.Well ,thes mpleand
4perhapsgenera answertothati sthat,as
5Mr.Purcellsaid,werepresentthel.S.oversess,
6andthatincludestheinterestsofranchersand
Tfarmersaswell;infact,everyone'sinterestshere
8inthisroom.Butobviously,forustodoagood

9j ob,wehavetoknowwhattheconcernsareofpeople
10backhome.

110namorespecificlevel ,obvioudly,
12we'reheretodaytotal kaboutthetrade
13negotiations,andinthateffortwewillbeworking
14verycloselywiththeUSDAandUSTRontheround.
15Wedohavesomekindof special assetswethinkwe
16canperhapssay;toacertai nextent,wehavetroops
17areadyoutthereonthefrontlineinourembassies
18andconsul atesandtheycanactasoureyesandears
19duringthenegotiati ons. Sowecanknowwhatother
20countriesareupto,whattheywant,butal so,more

2limportantly,wecangetourviewsacrossandtryand



22winsomecountriesovertooursi deinsomeofthe
23bigissues,forexample,exportsubsidies.

241 cangive,forexample,averygood

25exampl eofwherethi si sgoi ngtobel mportant
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1duringtheroundandevenbeyondtheround,isin
2theareaofbiotech.Everyone,lthink,isvery
3familiarwiththeproblemswe'vehadinEurope

4l ately.Butthinkingahead,it'snotgoingtobe

5tool ongbeforewestarttohaveproblemswithAsia,
6L atinA merica,andotherareas.Sowe'rea ready
7planninghowwecanuseourembass estogetour
8viewoutonbi otechnol ogy . Afewofthosecountries
9supporttheirembassykindof settingthestandard
10forEuropeans.

11Soonthat,letmecl oseoutand

12perhapssaythat! hopeandexpectthattheprogram
13todaywillbeasrewardingastheporkspareribsl
14hadl astnighthereintown. Thankyou.
15MR.PURCEL L :Thanks,Paul.Finaly,
16representingtheUnitedStatesDepartmentof
17AgricultureisTimGalvin.He'stheadministrator
18oftheForeignAgServiceatUSDA ,andeventhough
19he'sfroml owaoriginally,hassomereal strongties
20toT exas.HewasontheHouseA gCommitteestaff

21whenKikiDel agarzawaschairman,andsohe'sno



22foreignertoTexasagriculture. Heworkedinthe
23officeof SenatorBobK erryof Nebraska hewasthe
24l egidativeass stanceforagandtrade,andis
25reallyoneofthemoversandshakersof
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linternationaltraderightnow.
2S0l'mpleasedtointroduceTim

3Galvin.

AMR.GALVIN:Thankyou,Tony.Good
5morning.Iwouldliketojointheothersin
6thankingCommissionerCombsandtheStateof Texas
Tforallthatthey'vedonetoorganizetoday'sevent
8andtoprovidethiswonderful placefortheforum.
9Thisi sactual lytheeighthofthel2regiona
10hearingsthatwe'redoingaroundthecountry,andl
11cantellyouuptothi spointeveryonehasbeena
12real success.Andthat'sbeenlargel yduetothe
13factthatwe'vehadthefull supportandassi stance
14oftheNati onal A ssoci ati onof StateD epartmentsof
15A gricultureaswell astheNati onal Conferenceof
16Statelegidlatures.Andthat'sust--again,the
17quality,lthink,ofthehearings ustwoul dnot
18havebeenthesamewithouttheircompl etesupport
19andcooperation.

20L astyearinGenevaatthe50th

2l1anniversaryoftheworl dtradingsystem,President



22Clintoncommentedonthei mportanceofopentradeto
23alInations.Heal sohighlightedtheneedforthe

24WT Otoprovideatransparentandopenforumwhere
25business,|abor,environment,andconsumergroups
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1canprovideregul arandconti nuousi nputtohel p
2qguidefurtherevol utionoftheWTO.

3T hatisexactlywhatwe'retryingto

4dowiththi sseriesoflisteningsessi onsaroundthe
5country.Wewanttogetyourinputtohel pshape
6ouragriculturaltradepoliciesforthenewroundof
7negotiationsunderthe W T Oasweenterthenext
8century.

9Weappreci atethetimeandeffort
10thatyou'vemadetoattendthissessiontoday.As
11weprepareforthebegi nningof anewroundof
12multil ateral negotiations,it'scriticalthatwe
13hearandunderstandissuesthatshoul dbepriorities
14forus. Thiswillhel pusindevel opingU.S.
15negotiatingstrategy.

16A syouknow,whileournational
17economyhasbeenbooming,ithasbeenayearof
18struggleandhardshi pinmanypartsofrural
19AmericaWeatUSDA ,fromSecretaryGlickmanon
20down,recogni zethatmuchof agriculturei sgoing

21throughaverydifficultperiodrightnow. AtUSDA



22wearemarshalingall of ourresourcestoaddress
23thiseconomi csituation.We'remakingsurethat
24emergencyeconomicreliefgetstoproducersassoon
25aspossi bl e thatstrengtheni ngofthefarmsaf ety
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1neti satthetopoftheagenda,thatconsolidations
2andmergerssweepingagriculturearesubj ectto
3properscrutiny ,andthatwecontinuetopressto
4opennewmarketsforourexports.
5Whatl'dliketodonowistakejust

6af ewminutestoreviewthreethings;first,the
7criticalrolethatexportsplayforagriculture,
8second,therol ethattradeagreementshaveplayed
9inobtai ningthecurrentlevel ofagricultural
10exports,andthird,ourgeneralgoal sforthe
11upcomingWTOroundof negotiati ons.Wethenwantto
12hearfromyou,thosewhoaremostdirectlyaffected
13byouragagreements,andwe'dliketohearyour
14directexperienceswithourtradeagreements;what
15i sworking,whatisnot,andhowweshouldmove
16forward.

17Wehavetodimthelightsherea
18hit.Wewanttobeatthethirdslidehere.
19U.S.agriculturalexportsreached
2058.6billionin1998,agriculturalexportssupported

21nearly750,000jobs,andproductsofnearlyonein



22threeharvestedacresaredestinedf oroverseas
23markets.
24Eveninthecurrentdownturn,about
2525percentofagricultural sal esareexportsal es,
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1comparedwithl1Opercent,onaverage,fortherest
2oftheeconomy. Thevastmajority,or96percent,
3ofpotential customersforU.S.products,including
4agricultural products,liveoutsidetheUnited
5States.Wemustworktoi ncreaseouropportunities
6toselltheseproductsingloba markets.
TAccesstocustomersinforeign

8marketsi sakeyfactorinthehealthofU.S.
9agriculture.Comparedtothegeneraleconomy,U.S.
10agriculture'srelianceonexportmarketsi shigher
11andprojectedtogrowfaster. Agricultureis
12areadymorereliantonexportsthantheeconomyas
13awhole.

140therfactorspointtotheincrease
15inimportanceofexports.Theoveralltrendhas
16beenoneofincreasingexportsforAmerican
17agriculture.U.S.agriculturalexportsclimbedto
18nearly60billionin1996,upfrom40billionatthe
19beginningofthe1990s.Exportsweredownl ast
20year,andlikelywillbedownfor1999aswelldue

21torecordworl dwidecropproduction,thefinancial



22crissinAsia,andthestrongdol lar.Andalthough
23agriculturalexportswereatnearly54billionl ast
24year,weprojectexportsatabout49billiondollars
25inthecurrentyear.
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1However,| shoul dpointoutthatwe
2actuallyexpectexportvol umetobeupfivepercent
3thisyear.Sothefactthattotal val uei sdown
4simplyreflectsthecurrentl owpricesthatwe're
5allexperiencing.Whenthegl obal economyrebounds,
6thetrendofincreasi ngexportsi sproj ectedto
7continue,andexportsshoul daccountforalarger
8percentageoffarmincome.
9The1996FarmBillincreasedthe

10marketorientati onofagriculture,andtobe
11prosperous nanincreasinglycompetitivemarket,we
12mustincreaseourexportsinthoseareaswherewe
13haveacompetitiveadvantage.Certainagricultural
14sectorssuchasal mondsareal readyexportingmore
15than60percentofproduction.

16Exportsal esareoveronebillion
17dollarsannuallyforanumberoffoodand
18agricultura products.U.S.agricultura
19productivityisincreas ngwhiledomesticdemandfor
20agricultural productsi sgrowingmoresiowly.

21Therefore,wemustdevel opnewoverseasmarketsfor



22ourproducts.

23Anotherfactorpointingtothe
24importanceofexports--toagricultureisthelevel
250ffarmequityasithastrackedl evel of exports
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lovertime.Expandingexportmarkets,while
2certainlynottheonlytool ,isaveryimportant
3toolforleadingusoutofthecurrentslumpin
4agriculture. Therecoveryidikel ytobeagradual
5one.|tisestimatedthat45percentoftheworld's
6economyoutsi detheUnitedStatesi snowsuffering
7recessionordepression.Buttherearesome
8promisingsignsofrecovery,suchasinK orea,for
9example.

10A salong-termstrategy,expanding
11ourexportmarketsiscritical .Akeytoexpanding
12exportmarketsandincreasi ngouraccessto
13customersoutsidetheU.S.isthroughtrade
14agreements.Wewoul dnotbesatthel evel of exports
15currentlyifwehadnotnegotiatedtradeagreements
16suchastheUruguayRoundandtheNorthAmerican
17FreeTradeAgreement.
18Tradeagreementshavecl earlyboosted
19exports.Soonafterthei mplementati onofthe
20UruguayRound,U.S.agriculturalexportsreached

21theirhighestlevel.Of course,manyfactors,



22includingexchangerates,affectthel evel of
23exports,butal mostal |l economi stsagreethat
24loweringtradebarriersthroughtradeagreementshas
25beenacriticalfactor.Itisestimatedthatinthe

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



23

lyear2005,agriculturalexportswillbefivebillion
2dollarsmoreannual lythantheywoul dhavebeen
3withouttheUruguayRoundagreement.
40thertradeagreementshavesimilar
Sbenefits.Itisestimatedthatin1994wesol d1.3
6billiondollarsmorebeefandcitrustoJapanthan
7wewoul dhavewithoutthetradeagreementwe
8successfullynegotiatedwiththatcountry.For
9exportgrowthtocontinue,wemustmoveforwardwith
10ourstrategyforopeningmarketsthroughtrade
11agreements.

12NAFTAisa sofulfillingitspromise
13toagriculture.OurNAFTApartners,Canadaand
14M exico,havebecomemore mportantdesti nationsfor
15U.S.products,nowaccountingforover25percentof
16U.S.exportsal es,surpassingthetotal forthe
17EuropeanUnion.Weestimatethatinitsfirstthree
18years,NAFTA cantakecreditforthreepercent
19additional exportstoM exi coandsevenpercent
20additional exportstoCanada. Thellpercentgrowth

21from1997t01998inexportstoM exicoandCanada



22wasespeciallywel come,asoverallU.S.exportsfell
23sixpercentthatsameyear. Thus,theNAFTA
24agreementhel pedoffsetthesal esdeclinesthatwe
25experiencedwithseveralleadingAsianmarkets.
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10ntheotherhand,werecognizethat
2athoughweachi evedmanybenefitsforagriculture
3inourrecenttradeagreements,theplayingfieldis
4farfromlevel andthere'smuchworktobedone. A
5maj orpartofourstrategytol eveltheplaying
6fieldforagriculturei stobesuccessfulinthe
7upcomingWTOround. Tounderstandwhereweare
8goingintheWT O, itisimportanttounderstand
9wherewehavebeen. TheGeneral Agreementon
10TariffsandTrade,ortheGATT ,wasestablishedin
111948andsetthebasi crul esforinternational
12trade.Anumberofmultilateral GATTnegotiations,
13orrounds,tookpl acebetween1948andthepresent,
14withthemostrecentround,theUruguayRound,
15concludingin1994.TheUruguayRoundestablished
16theWorldTradeOrgani zation,ortheWTO,whichis
17basicallyacontinuationoftheGAT Tsystem.
18TheUruguayRoundagreementsopeneda
19newchapterinagricultural tradepolicy,committing
20countriesaroundtheworl dtonewrul esandspecific

21commitmentstoreducel evel sof protectionand



22supportthatwerebarrierstotrade. Agriculture
23finalybecamesaful | partnerinthemultilateral
24tradesystem.Forthefirsttime,countrieshadto
25makeacross-the-boardcutsinagriculturatariffs;
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Iforthefirsttime,exportsubs dieshadtobe
2reducedandinternal supportpoliciesthatdistort
3tradewerecappedandreduced.Newrul esseta
4scientificstandardformeasuresthatrestrict
5importsonthebasi sof human,animal ,orplant

6heal thandsaf ety ,andanewdi sputesettlement
7processwasadopted,onethatwehavesuccessfully
8usedinanumberofcases.Infact,somethinglike
9150casesnavebeenfiledwiththeWTOoverthel ast
10fiveyears,andmorethanathirdofthosewere
11broughtbytheU.S.

12Andj usttogiveyouanexample,we
13recentlywondi sputesettlementpanel sagainstthe
14Europeanbanonbeefandcattl eproducedwithgrowth
15hormones,andagai nsttheEU'sbananai mport
16licens ngregime,andal soagai nstJapan's
17restrictivequaranti nerequirementsforfresh
18fruit.Wenowmustmai ntai nafirmlinetoensure
19thatthebananaandhormonedecisionsarecarried
20outsothatU.S.exportershavetheaccess

21determinedtobetheirlegalright.



22TheUruguayRoundagreementwasa
23goodstartandithascontributedtoincreasedU.S.
24agexports,buttheUruguay Roundwasj ustastart
25andthefirstimportantstepinglobalagricultural
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1tradereform.Wearenowplanningforthenext

2maj orstep,which,of course,willbegininSeattle
3onNovember30th. Thatmeetingwillbeamajor
devent,withrepresentati onbymostofthel34member
5countries.Weal soexpectstrongprivatesector
6attendance. Theactual negotiationswillstartnext
Tyearandthescopeof coverageofthenegotiations
8isyettobefinallydetermined.Butagriculture
9andserviceswilldefinitelybeincluded. The
10general expectationi sthatthenegotiationsshould
11lastthreeyearsandbecompl etedin2004.
12Insettingtheagendaf orthenext
13WTOroundofagnegotiations,wewillbuildonthe
14Uruguay Roundaccomplishments. Tariffswerereduced
15inthatUruguayRound,butasothersherehavesaid,
16they'restilltoohi gh,withsomecountries

17maintai ningagtariffsof 50percentormore,while
18theU.S.averagei saboutei ghtpercent.Itisour
19goaltonegotiatefurtherreductionsinthese
20tariffs.Weal sowanttoexpandmarketaccessunder

21 TariffRateQuotasbyincreas ngthequotaamount



22anddecreasingthetariffoutsidethequota.

23Weal sowanttoseeareductionor
24€liminationofexportsubsidies,especiallyforthe
25EuropeanUnion. TheEUhasoutspentusbymorethan
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120tooneonexportsubsidies,andlastyeartheEU
2accountedfor85percentoftheworl| dwideuseof
3exportsubsidies.

4Anotherprobleminagricultural
SmarketsareStateTradingEnterprises,orSTE's,
6whi charegovernmententitiesthatactastrading
7monopolies.WhenanST Ehasgovernmentauthority
8andmonopol ypower,itmaybeabl etopricetheir
9productsartificiallylowandunfairlyincrease
10theirmarketshare.Itisimportantthatwedevel op
11stricterWTOrul estoensurethat ST E'soperateina
12fairandtransparentmanner.
13Trade-distortingdomesticsupportis
14beingreducedundertheW T Orules,buthereagain,
15theplayingfiel disstillveryuneven.A
16comparisonofthel evel sof suchsupportshowthat
17globally,butespeciallyinEuropeandJapan,
18domesticsupportremainshigh.Ourgoalforthe
19nextroundistomakefurtherprogressinseeing
20thatgovernmentsgiveto--seeingthatgovernment

21assi stanceforagriculturel sprovidedinwaysthat



22donotdistortmarkets.Generoussubsidyprograms
23thatencouragefarmerstoproduceasmuchas
24possiblewithoutregardtoefficiencyor
25environmental costscanonlybesustai nedbykeeping
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1outcompetitionanddumpingsurplusproductionon
2theworldmarkets.AndthattendstohurtU.S.
3products.

40thergoal sfortheroundinclude
5ensuringthatexistingstrong--theexistingstrong
6agreementrequiringthatbarriersrel atedtohealth
7andsaf etybebasedonsoundsci encel scontinued
8andfindingbetterwaystoallowtradingproducts
9resultingfromscientificinnovation,suchas
10biotechnology.
11TradereformthroughtheWTOprovides

12thesi nglebestmeanstoi ncreasemarketaccessfor
13U.S.productsworl dwide.lnoneW T Oagreementwe
14canget134countriestocuttariffsandother
15barriers.Butgettingal lthesecountriestoagree
16onmajorreformswilltakeal otoftimeandeffort
17anditwon'tbeeasy. TheU.S.hasalready

18compl etedmuchpreparatoryworkinGenevawherethe
19WTOid ocated.WeareusingtheWTOCommitteeon
20Agriculturetoidentifyplaceswherecurrentrules

21andcommitmentsdon'tgof arenoughtoopenup



22markets.Atthesametime,wereusingaless
23formal processtobuil daconsensusandpreparethe
24groundforthetoughnegotiationsthatareyetto
25come.
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1Inputfromthoseofyouwhowillbe
2mostaffectedbytheresul tsoftheWTOnegotiations
3iscritical atthi searlystageandasUSDAandUSTR
4Aworktogetherinthenegotiationsthatlieahead.
5Weneedyouradviceandsuggestions,includingany
6specificproposal sthatyoumayhaveforour
7negotiations.

8Finaly,lwouldjustliketoadd

Othati nadditiontothetestimonythatwereceive
10heretoday,wecertai nlyencourageyou,inan
11ongoingway toconti nuetoprovideyourcommentsto
12USDA ,toUSTR,totheStateD epartmentasour
13positionsonthesevariousagnegoti ationsbecome
14moredetail edandformalizedoverthemonthsahead.
15Andthankyouandwel ookforwardto
16thetestimony.

17MR.PURCEL L :Okay.Nowwellbegin
18what'sreal | ytheheartandsoul of today'ssession,
19thecommentsandtestimonyfromtheaudience.
20Again,youhavefiveminutesandthentherewillbe

21afive-minuteperiodforquestionsfromthepanel .



22Andwe'renotgoi ngtobereal fanati csaboutthis,
23butweaskeveryonetocooperatebecausethe
24schedul el sprettytight.Butifworsecomesto
25worse,wedohaveamanwithahookbehind,inthe
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1wingoverthere,andmycous nBubbai sbehindthe
2wingoverhere.

3Solet'sgetstarted.Firstwe're
4goingtohearfromthel ouisianaDepartmentof
5AgricultureandMr.RoyJohnson.
6MR.JOHNSON: Thankyouverymuch.
7Thankyouforinvitingthel ouisianaDepartmentof
8AgricultureandForestrytothidlisteningsession.
9CommissionerBobOdomsendshi sbestregardsand
10regretsthathecan'tbeherewithustoday.
11Mynamei sRoyJohnsonandl serveas
12themarketi ngdirectorandinternational director,
13tradedirector,ofthel ouisianaDepartmentof
14AgricultureandForestry.Aportionof my
15responsi bilityismonitoringandeval uatingthe
16importsofagproductsintotheU.S.,especially
17thosethatareindigenoustoL ouisiana.
18lamheretodaytovoi ceourserious
19concernsononeprovisionoftheU.S.Antidumping
20Law, TitleVlloftheTariffActof1930.

21Specifically,we'reconcernedabout19U.S.C.,1675



22(a)(2)(B),orthe" newshipperreview"portion.
23Thisprovisionwasi ncludedintheUruguayRound
24agreement,andaccordingly, TitleV I lwasamended.
25Subsequently,U.S.Departmentof Commerce

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



31

1promul gatedregul ations(19CFR,subsection351.214)
2thatestablishedproceduresforanewforeign
3exporterorproducertoapplyforaseparateduty

Af oraproductfromacountryal readyunder
5antidumpingorders.
6Newshipperreviewsaretobemadeon

7thebasi sofanapplicationfromanexporteror
8producerthatwasnotexportingthesanctioned
9productduringtheantidumpingpetitionperiodof
10investigation.Frequently,asingleshipmentis
11usedforthebasi softhisreview.Thereviewis
12supposedtoconsi deracommerciallyviabl eshipment
13madetothel.S.bythenewshipperafterthe
14antidumpingdutyorderbecameeffective. Theimport
15priceofthisoneshi pmentisthenusedbyU.S.

16D epartmentof Commercetodeterminethedumping
17marginforthisnewexporter.
18Whencommerceconsiders--considered
19commentsonitsproposedregul ationstoimplement
20thenewshi pperreviewprovision,commenters

21requestedsomemethodtodetermineifthisone



22shipmentwasabonafidesale. Thecommenterswere
23concernedabout,andl quotefromtheFederal
24Register," newshi ppersconspiringwithan
25unaffiliatedU.S.customertoengageinasingle
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1transactionatahi ghpricethatwoul dgeneratea
2dumpingmargi nanddepos tandassessmentratesof
3zero." Commercedeci dednottoadoptanysafeguards
4f orthisprocedure,believingthat,andl quote
5again,"thestatutoryandregul atoryschemesprovide
6adequatesaf eguardsagai nstsuchmanipulation,"end
7quotes.Pleasel etmetellyouhowthesesafeguards
8havenotprovedadequateandwhythisregul ationis
Oreferredtoasthe” antidumpingloophole.”
10Intheearly1990s,ourdepartmentin

11L ouisianastartedmonitoringtheimportsofpeeled
12crawfishtailmeatfromChina. Theimportstarted
13asasmalltricklebutincreasedrapidlytoa
14catastrophicflood.Importsof crawfishtailmeat
15fromChinarosefrom600,000poundsin1993toover
1610millionpoundsin1995,justtwoyears.
171n1996,thel ouisianaCrawfish
18ProcessorsAlliance,agroupofU.S.crawfish
19producers,withtheass stanceof CommissionerOdom
20andthel_ouisianaDepartmentof Agriculturefiledan

21antidumpingpetitionwiththeU.S.International



22TradeCommissionandtheU.S.Departmentof
23Commerce.Thefundingofthi spetitionprocesswas
24madepossi bl ebyanappropriationfromthel ouisiana
25L egidatureandfromindustryfunds.
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1Subsequenttotheinvestigation

2requestinthi spetition,crawfishtailmeat
3importedfromChinawasfoundtohavecausedinjury
4totheU.S.industry.In199--inSeptember1997,
5theU.S.Departmentof Commercei ssuedan

6anti dumpingorderoncrawfishtail meatimported
7fromChina. T heextentofthedumpingwassogreat
8thatthedutyratesannouncedwerefromal owof
991-and-a-hal fpercenttoover201percent.
10In1998,anewshipperofcrawfish
11tailmeatfromChinafiledarequestforaseparate
12dutyundertheprovisionsoflawandregul ations
13mentionedabove. Therequestwasmadebasedonone
14smal | shipmentmadeduringthi sshipper'speriodof
15investigation.Basedontheartificial priceof
16thatoneshi pment, Commercegrantedthenewshi pper
17azerodutyrateonMay24th,1999.Thisisexactly
18whatthecommentershadpredictedinMayof1997.
19Howdidanewshippergofromthe
20weightedaverageofthedutyintheorigina

21antidumpingorderof 123percent,forthose



22producersorexporterswhocooperatedwithCommerce
23intheirinvestigationtozero?Arethosecostsof
24productiontothi snewshippersomuchdifferent?
25No.Thedifferencebetween123percentandzerois
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1thedeclaredval ueofthatonesmal | shipmentand
2howthatval ueaffectstheformul ausedbyU.S.
3Departmentof Commerce.Nothingchangedexceptthe
4highexaggeratednon-commerciallyviableimport
5price.Sourcesintheindustrytel lusthat
6crawfishtailmeatisnowbeingofferedbythis
7exporteratpricesmuchl owerthantheimportprice
8usedi nhi spublicsubmissionstoCommerce.
9Wearenowfacingthreemorenew
10shipperrequests. Thepreliminarydutyonthese
11compani esaredueoutl aterthismonth;weare
12conditionedtoexpectmorebadnewsfromthesenew
13shipperrequests. Theyhavel earnedtheirtricks
14well ,andwhati stopreventthemfromusi ngthese
15sametactics?

16T hisloophol ei ntheanti dumpinglaw

17mustbecl osed. ThedemandsontheU.S.industryto
18fighteachnewshi pperinaseparateadministrative
19proceedingareexceedinglyburdensome.Ourstate
20hasbeenforcedtofundtheoriginal petitionand

21oppositiontoeachnewshipper,andthenagainfund



220urparticipationintheannual reviewwhichal so
23includesthesesamenewshi ppers. T hisdoublesour
24costsintryingtomaintai ntheviabilityofan
25industrywhi chi ssoimportanttotheeconomyand
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1socialfabricofourstate.
2Somethingmustbedonetoensurethat

3exports,slash, producersarenotbased--arenot

4basi ngtheirapplicationonfiction.Newshippers
5shoul dbegranted,uponapplication,thepreferred
6wei ghted-averagedutygiventothoseexporterswho
7agreedtocooperatewithcommerce,butwhose
8facilitieswerenotchosenforinvestigation. Then
9thenewshi pperscoul dbeautomati callyincludedin
10thenextadministrativereview.
11lrealizethatproceduresfornew
12shipperreviewsarebasedoncommitmentsmadeinthe
13UruguayRound,butyoushoul drealize,asyou
14prepareforSeattl e, thatthoseproceduresarenot
15workingandaredetrimental tothepurposesofthe
16antidumpinglaw.l of fertheass stanceof myself,
17ourdepartment,tofurtherclarifyanddescribeour
18experienceswiththeTitleV11 AntidumptingPetition
19involvinganagricultural productagai nsta
20non-marketeconomy.

21Thankyouverymuchforyour



22attention.

23MR.PURCEL L :Questions?
2AMR.ACETO:Actually,lhavea
25question,Mr.Johnson.Areyouawareofthisbeing
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1aproblemwithotherproductsorinotherstates?
2Haveyouheardfromotherstateagriculture
3departmentsastowhetherthi s sanextensive--
4AMR.JOHNSON:No,lhaven't.This
5zerodutycameoutlastmonth--well ,itcameout
6inMay.

7MR.ACETO:Butlmeanthegeneral
8problemofsendingin--whatyou'resayingiskind
9of aoneshi pmenttogetamargi nandthencomingin
10after.Areyouawarethatthisisaproblemin
11other--
12MR.JOHNSON:Idon'tknowthatthis
13haseverbeenusedbeforeinagriculture.lthas
14beenusedinotherproducts,andtheattorneysin
15theBeltwayareveryfamiliarwithit,especialy
16thosawhoarespecializingininternationaltrade.
17Asfaraslknow,thismaybethefirsttimethis
18(inaudible).

19MR.ACETO:Thankyou.

20MR.PURCELL :Anyfurtherquestions?

210kay.Thankyou,Mr.Johnson.



22Nextwe'regoingtohearfromthe
23TexasFarmBureauandCurtMowery.
2AMR.MOWERY :Mr.Chairmanandmembers
250fthecommittee,theStateof Texasappreciates
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lyouropportunityofcominghereandl ettingussound
2ourcomments.Weappreci atetheopportunityto
3testifytodaybeforeyouregardingnegotiating

4obj ectivesforagri cultureinthenextroundof
Stradetal ksintheWorldTradeOrganization.
60urorgani zation,theTexasFarm
7Bureau,represents312,836membersinthestateof
8Texas.Ourmembersproduceabroaddiversityof
9agri culturalcommaoditiesi ncludingbeefcattle,
10cotton,dairy,poultry,corn,wheat,rice,
11vegetabl es,andanumberof othercrops. Texas
12producersdependonaccesstocustomersaroundthe
13world;morethan24percentof Texascashrecel pts
14weresttributedtoagriculturalexports,3.1billion
15in1997.Texasagriculturalexportsgeneratedan
16additional4.1billionineconomicactivityand
17created44,000jobsinthestate.
18AgricultureisoneofthefewU.S.
19industriesthatconsi stentlyrunsatradesurplus,
20postingapositivetradebal anceoftradeeveryyear

21sincel960.TheU.S.,alongwithagriculture,must



22beatthenegotiatingtabl el nthenextWT Otrade
23roundsi nameani ngfulwaywithtradenegotiating
24authoritytoensurethatthesurplus,thistrade

25surplus,continues.
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1TheabilityofU.S.agricultureto

2gainandmai ntai nashareof gl obal marketsdepends
3onmanyfactors,though,includingobtai ningstrong
Atradeagreementsthatareproperlyenforced,
5enhancingtheAdministration'sabilitytonegotiate
6increasedmarketaccessforU.S.agriculture,and
7buildinginthenecessarychangestotheWTOdispute
8settlementprocesstoensuretimel yresol utionof
9disputes.
10WhenCongresspassedthel996Freedom
11toFarmAct,itphasedoutourpricesupports,
12makingU.S.agriculturemoredependentontheworld
13market. Americanfarmersandranchersproducean
14abundantsupplyofcommoditi esfarinexcessof our
15domesticneeds,andourproductiveval uecontinues
16toincreaseeveryyear.Exportsareagriculture's
17sourceforfuturegrowthinsal esandincome.
18Asyou'rewellaware,U.S.

19agriculture sreelingfromlowcommodityprices
20thisyear.InTexas,total cashrecei ptsfrom

21foreignmarketsdeclined3.5percentfrom1997to



221998andhavefallenanadditional 11percentsofar
23thisyear.For1999, Texascashrecei ptsforcrops
24areoff 38percentcomparedtothi ssametimel ast
25year.Givenanabundantdomesti csupplyanda
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1stableU.S.popul ationrate,thejobofexpanding
2existingmarketaccessandopeni ngnewexport
3marketsforagricultureismoreimportantnowthan
dever.Agriculture'dong-standinghistoryofa
Stradesurpluswillnotcontinuei fwerel egateto

6thesi delinesasnewnegotiationsinagriculture
7commercecontinue.
8Moreover,globalfooddemandis
9expandingrapidly,andmorethan95percentofthe
10world'sconsumersliveoutsidetheU.S.borders.
11DespitesignificantprogressinopeningU.S.
12markets,agri cultureremai nsoneofthemost
13protectedandoneofthemostsubsidizedsectorsin
14theworld'seconomy.lnaddition,U.S.agricultural
15producersarepl acedatacompetiti vedi sadvantage
16duetothegrowingnumberofregionaltrade
17agreementsamongourcompetitors. M ERCOSUR,for
18exampl e,hasprovidedArgentinawithtrade
19preferencetoBrazilwheatmarkets,costingTexas
20producers ostsal esandprofitsinthatgrowing

21marketforgrains.



22\Whatweseei sobjectivesforthe
23nextround.OurU.S.negotiatorsmust
24comprehensivelyaddresshightariffs,trade
25distortingsubsidies,andotherrestrictivetrade
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1practicesinthenewroundof negotiationson
2agriculture.

30urmarketisthemostopeninthe
4world.There'snodenyingthat.Wecannotsitidly
5bywhileourcompetitorstradeopenlyinourmarkets
6butdenyusaccessi ntotheirmarkets.Wemust
7beginthenegotiationsandconcludethemasearlyas
8possibletoincludeU.S.andTexasagricultura
9producersonal evel playingfiel dwiththerestof
10theworld.Tothisend,wesuggestagoal to

11compl etetheagricultural negotiationsbytheendof
122002toensurethatproducersgai nincreasedmarket
13accesstothesemarkets.
14Second,wesupportasingle
15undertakingforthenextroundwhereinal

16negoti ationsconcludesimultaneoudly. Thisformat
17woul dpreventothercountriesfromleavingthe
18difficultagricultural negotiationsuntilthebitter
19end,whilemoreorlesscherry-pickingtheeasier
20negotiationsinothersectors.Webelievethatthis

21approachwill preventlong,drawn-outnegotiations



22thatbecometoocomplicatedtoconclude
23expeditioudly.

24Third,wemustcallforthe
25eliminationofexportsubsi diesbyal | WTOmember
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1countries.Ourproducerscannotcompeteagai nstthe
2mountai nof spendingbyourprimarycompetitordike
3theEU.TheEUspendsi nexcessof ei ghttimesthe

4l evel of domesti candexportsubsi diesastheUnited
5States.DatafromthelU SDAandtheEuropean
6Commissionshowthattotal EUdomesti candexport
7subsidyexpendituresfor1997exceeded46hillion
8dollars,comparedto5.3billionspentbytheUnited
9States. Thid evel of spendingdistortsworldtrade
10andunderminesU.S.producerscompetitivenessin
11vitalexportmarkets.EUexportsubsidiesonwheat
12aloneaverage$l.13abushel duringApril of 1999.
13Asaresult, Texaswheathasbeenputatadi stinct
14disadvantageontheworldmarket,sellingatnearly
15%5atonabovewheatfromtheEU.Consequently,EU
16exportsubsidieswereoneofthefactors
17contributingtothedeclineinU.S.Gulfwheat
18exports.

19Fourth,webelievethatthenew
20negotiationsmustincludearecommitmenttoa

21bindingagreementtoresol vesanitaryand



22phytosanitaryissuesbasedonscientificprinciples
23accordingtotheWTOagreementof sanitaryand
24phytosanitarymeasures.UnfoundedM exicanhealth
25restrictionsonhogsareoneexampl eofa
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1non-scientificanimal heal thregul ationwhichhas
2virtuallystoppedTexashogproducersfromentering
3Mexicoduringcertai ntimeperiods.Fortunately,
4manyofthesel ssueshavebeenresol ved, butnot
Sbeforetradesweredi sruptedandpricesdeclined.

6T heprovisi onsoftheUruguay RoundSPSagreement
7aresoundanddonotneedtobereopened,inour
8opinion.

9Fifth,thenextroundshoul dresult
10intariffequalizationandincreasedmarketaccess
11byrequiringU.S.tradingpartnerstoeliminate
12tradebarrierswithinspecifictimeframes.Our
13producerscompeteopenlyintheirowndomestic
14marketandwiththei rforeigncompetitors,butare
15shutoutofexportmarketsduetohightariffs.
16Canadiantariffsof 250percentonimportedmilkand
17300percentonbutterhaveseverelylimitedTexas
18accesstoaffluentconsumermarkets.\Weneedto
19correctthisimbal anceforallourfarmers. AIIWTO
20membercountriesshoul dreducetariffs,bothbound

21andapplied,inamannerthatprovidescommercially



22meaningful accessonanaccel eratedbasis.
23Sixth,wemustimposedisciplineson

24StateT radingEnter prisesthatdi stortthefl owof
25tradeinworldmarkets.Everyeffortshouldoemade
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1tocraftanagreementthatshedslightonthe
2pricingpracticesoftheSTE'sandendtheir
3discriminatorypracti ces.Ourproducershavel ost
4toomanysal esinthirdcountrymarketsduetothe
5noncompetitive,nontransparentoperationsof STE's.
6Seventh,wemustensuremarketaccess
7forbiotechnol ogyproductsformedfromtheGMO.
8Significantdel aysandal ackoftransparencyinthe
9regulatoryapproval processforGM O'sintheEU
10indi cateaneedtocl earlyestablishthat

11biotechnol ogyproductsarecoveredbythe
12science-basedprovisionsoftheW TOSPSA greement.
13Wecannotconti nuetobehel dhostagetotheEU's
14nontransparentdi scriminatoryprocessthatdenyus
15marketaccess ustbecauseof ourGM Oproducts.
16Finally,ournegotiatorsmustmake
17changestotradingpracti cesthatwoul df acilitate
18andshortendi sputeresol utionproceduresand
19processes. TheprocessforaWW T Odi sputesettlement
20casetypicallyrunstwoyears;threeyearsifthe

21WTOrulingis mplemented.Ourtradingpartners



22cannotbeallowedtounilateral lyweakenthevery
23principlesnegotiatedinthatUruguayRound
24Agreement. Theexpediteddi sputesettlementprocess
25forperishableagricultural productsoutlinedinthe
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1WTOD:i sputeSettlementUnderstandingshoul dbe
2modifiedtoallowtheproceduretobeusedifthe
3agreedpartyrequestsit. CurrentlytheWTO
4requiresthatbothparti esinthecaseagreetouse
5thisprocedure.Asaresult,it'sneverbeenused.

6A smentioned,nearly25percentof
7Texasfarmcashrecel ptsareattributedto
8agriculturalexports,withanadditional4.1billion
9ineconomicactivitytoTexastieddirectlytothese
10sameexports.Insummary,wesupportliberalization
11inglobal agriculturalmarketsthatwillresultin
12truereformofthecurrenttradingregimeandbring
13aboutfairtradeforourproducers.Withdeclining
14governmentsupportstoU.S.agriculture,however,
15greateraccesstoi nternational marketswillbean

16i mportantforcel ninfluencingthef uturegrowthand
17prosperityoftheagriculturaleconomyof Texasand
18theUnitedStates.

19Mr.Chairman,onapersonal note,
20it'sextremelyimportantthatthismessagebe

21deliveredinWashington,theimportanceofopening



22marketswithwhichwecurrentlyhavetrading
23restrictionswith. Theseincludesuchcountriesas
241ran,Irag,LibyaandevenneighborsoftheU.S.,
25Cuba. Thesurvival oftheagricultureindustryin
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1thiscountryasweknowittodayisdependentupon
2theprinci plessetf orthinthepresentati onandthe
3openingofsanctionedmarkets.

4Justasasi denote,wethankyoufor
Sthe--asCommissionerCombsal ludedto,aboutthe
6lambi ssueonthemarkets,thel ambindustryneeds
7thatsignificantly.Butwefeelitshowstheneed

8f oramorespeedyresol utiontothoseW T Odi sputes.
9Ifyouhaveanyquestions,!'libe
10happytoanswerthose.
11IMR.GALVIN:Thanks,Curt.Justa

12coupl eof quickcommentsiflcan.Firstofall,
13onyourpointaboutsanctions,asyouknow,the
14Presi denthasannouncedarevi sedsanctionspolicy.
15Andwe'reverybusynowworkingontheregstoput
16thatinpl ace,andwe'rehopingthatthey'regoing
17tobeadoptedinthenexttwotothreeweek ssothat
18wecanactuallystartmakingsal estoplacedlike
19IranandLibyaandel sewhere.
201'dliketogobacktooneofthe

21earlierpointsthatyoumade,becausel thinkit'sa



22pointthat'softenoverlooked.Andthatis,there
23areal otoffreetradeagreements,specialtrading
24arrangementsi nthi shemi sphere;there'sover300f
25them,andtheU.S.isapartytoonlyoneofthem,
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1and,of course,that'sSNAFTA.Ithinkoneofthe
2redlriskswehave fwedon'thavethenegotiating
3authorityweneedisthatwewon'tbeabl etoreally
4gettothetabl etomakesurethatwehaveapartin
5thesemarketopeningagreements.

6A ndagoodexampl eof howthat
7disadvantagesU.S.producersisthecurrentfree
8tradearrangementthatCanadahaswithChile.
9Becausethosetwocountrieshaveafreetrade
10agreement,Canadiangrai nandlivestockandother
11productsgetintoChileessentiallyduty-free,and
12that'san11percentadvantagethatwedon'tenjoy
13hereintheU.S.

14AMR.MOWERY : That'sgreat.We
15appreciatethat.
16MS.BOMER-LAURITSON:Y eah,lhavea
17questionon--yourai sedthei ssueofthesingle--
18basi callythesingleundertakingthatweshoul d
19includeal | partsof amultil ateral agreementatthe
20sametimesothatagriculturedoesn'tgetl eft

21behind.Andlknowthat'saconcerntothe



22agriculturalcommunity;lguess,though,ifwhat
23yourviewisifthereverseweretrue.For
24instance,ifwewereabl etogetagreementon
25agricultureinthetwoorthree-yeartimeperiod,
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1butthereareactuallysomemuchmoredifficult
2sectorsthatwearel ookingtonegotiateon,should
3wehol dagri culturehostagetotheconclusionofthe
4negotiationsof someofthoseothersectors?
5MR.MOWERY :We--inouropinion,we

6f eel tosomeextentagri culturehasbeenheld
7hostagetothat. T heyhavegottentoanagreement
8andneedonemorebargai ningchip;thatbargaining
9chipseemstobeoursegment,ourindustry. It
10seemstobesomethingthatwill probablycausethe
11leastamountof problemorleastamountofgriefup
12inWashingtonwhentheagreementissold.And
13it's--whetherthetariffsarei ncreasedtothat
14countryorwhatever,whateverittakestomakeit
15work,weprettymuchfeel we'rethebargai ningchip
16thati susedtohel pgettheagreementtogoahead
17andsettlethrough.
18MS.BOMER-LAURITSON:Andlhave
19anotherquestiononbiotechnol ogy.Y oumadea
20commentthatyoudon'treal lyseeareasonfor

21openinguptheSPSA greementforrenegotiation,but



22l ookingforrecommitmenttoit.Andthen,inyour
23laterremarks,youtal kedaboutbi otechnol ogy
24incorporati ngthatintoSPS.Haveyoul ookedata
25mechanismofhowwebal ancethosetwosothatwe
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1don'topenuptheSPS,butsomehowmakesurethat
2theproblemswearehavingwithEUonapproval
3processesi ssomehowmorefirmlylinkedtotheSPS?
AMR.MOWERY :No,wehaven't.Notto
5myknowledge,no.

6M S.BOMER-LAURITSON:Andthatwould
7besomethingl thinkwewoul dwel comei deas--
8MR.MOWERY :Onthat?Y eah.

9M S.BOMER-LAURITSON:--onthatas
10tohowwe'regoingtomovebiotechforwardwithout
11openinguptheSPSA greement.
12MR.MOWERY :Okay.Wecandothat.
13Thankyou.

14AMR.PURCELL :Okay.Nextwe'llhear
15from,representingFarmlandindustries,J.B.
16Cooper.

17MR.COOPER:Greetingstoyou,the

18Panel ,onthisimportantissuetoday .| appreciate
19theopportunitytoappearbeforeyouinthis
20listeningsession.MynameisJ.B.Cooper.lama

21farmeractiveintheproductionofcottonandgrain



22sorghumsince1950inWest Texas.I'mamemberand
23patronof Farmlandl ndustriesthroughmyassociation
240oftwol ocal cooperativesinmyhomearea.l've
25beenadirectoroftheFarml andl ndustriesboardin
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lyearspastandnowserveontheGulfNationsCouncil
2forthatorganization.
3Farmlandindustriesisthenation's

4l argestfarmer-ownedcooperative.Foundedin1929,
Sitisafederatedco-opofoverl, 700cooperative
6partnersand600,000farmer-ownerswhomakeupthe
7FarmlandCooperativeSystem.Farmlandhasmajor
8businesses,unitsinfertilizer,meats,grain,

9feeds, petrol eum,andshi ppi ng.Focusingonmeeting
10theneedsoftomorrow'scustomer,Farmlandhas
11adoptedbusi nessstrategi estomeetthedemandof
12global consumersthati saproducer-owned
13cooperative.

14T hefutureeconomicwel l-be ngof

15A mericanagriculturei sclosel ytiedtoour
16competitivenessi nanexpandedglobalmarket. The
17importanceoftradetothefutureof American

18agri culturehasbeenemphasi zedinthe1996Farm
19Bill,withthereductioninsupportoffarm
20programs. TheU.S.producerwill dependonexports

21foranestimated35percentof grossrecel ptsbythe



22year2003.U.S.tradepolicymustreflectastrong
23commitmenttoexpandingworldmarkets.
24Theimportanceoftradels
25underscoredbyAmericasshrinkingshareofthe
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1world'spopul ation.Americanowcomprisesonlyfour
2percentoftheworld'spopulation,andwe're
3experiencingminimumpopul ationgrowthwhilemanyof
4thecountriesthatwetradewithareexperiencing
5significantpopulationgrowth. Tofurtheraddto

6thi sphenomenai sagrowingstrengthofthemiddle

7class. Thepowerofemergingmiddleclasses

8worl dwidemadeupofconsumerswiththeabilityto
9shiftthelrconsumpti onpatternshavebecomea
10criticalfactordrivingconsumermarkets.
11InIndia,forexamplethere'sl15
12millionnewmembersinthemiddleclassin2005.In
13Chinatherewillbe196millionmoremembersofthe
14middleclassby2005.Thesenewmiddleclass
15consumersaroundtheworl drepresentabooming
16potential marketforourforeignproducts.
17TheFarmlandSystemhasdevel oped
18businessstrategi esfocusedontacklingthe
19potential oftheemergingworldmarkets.Duringthe
20pastsixyearstheFarmlandSystem'sinternational

21sal eshavegrownfromlessthan200milliontoover



224.1billiondollars.InMexico,s ncethepassage
23oftheNorthAmericanFreeT radeA greement,our
24tradehasincreasedfromlessthan50millionin
251992t0450millionin1998.
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1Theannual sal esof Farmland

2Industriesoverthel astcoupl eof yearshas
3amountedtoover10milliondollars.Soabout40
4percentofthetotal sal esof Farmlandindustries,
5whi chiswhatthecooperativehasnow,ismadeupof
6international sales.
TAsyoupreparefortheupcomingtrade
8roundthisNovemberinSeattle,pleaseconsiderthe
9followingitemsthatwehopetoillustrate:
10Eliminationofexportsubsidies,tariffsmustbe
11furtherreduced,StateTradingEnterpri sesmust
12evolvetofullpricetransparencyandeventual lyto
13freemarketentities,therulesgoverningsanitary
14andphytosanitarymeasuresmustcontinuetobe
15stronglybasedonsoundsci enceandri skassessment,
16assuretradeingenetically-modifiedorganismsis
17basedonfair,transparent,andscientifically
18acceptablerulesandmeasures.
19Negotiationsshouldbecomprehensive,
20withtheuseof expeditedactionsandtimeliness,

21withthesameundertakingduringthenextroundof



22negotiations.Disputesettlementmechanismsmustbe
23shortenedandtheremustbeanendintheprocess.

241 fcountriesarepermittedtodisregarddispute
25settlementfindings,producerswillhave--lose
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1confidencei nthemultilateraltradingsystem.
2Thankyouagai nfortheopportunity

3toappearbef oreyoutodayandprovidecommentson
4prioritiesfortheupcomingtradetalks.American
5farmers,ranchers,andagribusinesspeopleare
6growingmoreandmoredependentoninternational
Ttradefortheirlivelihoodanditisbecoming
8increas nglyimportantfortheU.S.governmentto
9haveatradepolicythati sstronglycommittedto
10expandingopportunitiesforAmericanfarmers,
11ranchers,andbusinesses. Thankyou.
12MR.GALVIN:Thankyou,Mr.Cooper.
13Weappreciateit.

14AMR.PURCELL :ljustnoticed
15somethingaswegoal ong.Ifyouhaveapageror
16cellphone,pleaseturnitoff.Becauseonceagain,
17thisisbeingtransmittedliveonthel nternetandl
18knowal otof radiostationsarerecordingit.
19Nextwe'regoingtohearfromthe
20AmericanPeanutShellersAssociation,Evans

21Plowden,Jr.



22MR.PLOWDEN: Thankyou.Good
23morning.Again,|'llrepeatthecommentsofearlier
24speakers.Weappreci atethi sopportunitytopresent
250urviewstoyouontheupcomingtradetalks.We
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1parti cularlythank CommissionerCombsandherstaff
2fortheaccommodationsthatthey'vemadetousover
3thel astfewweeksinpreparingforourtestimony
4andtheseaccommodati onsheretoday .
S5IrepresenttheA mericanPeanut

6ShellersA ssoci ation.Ourorgani zationisatrade
7associ ationrepresentingmostofthecommercial
8peanutshellersintheUnitedStates. TheU.S.is
Othethirdlargestproducerof peanutsintheworld,;
10however,wearethel argestproducerofedible
11peanuts.BothChinaandl ndiaproducemorepeanuts
12thanwedo,butmostoftheircropi scrushedinto
130il.Theyare, however,as gnificantproducerof
14ediblepeanuts,butnotquiteasl argeasweare.

15M ostofourcrop--mostofthe

16UnitedStatescropi susedforediblepurposesin
17confectionery,peanutbutter,andsaltednuts. The
18UnitedStatesi samaj orexporterof edibl epeanuts
19intheworldtrade,a thoughinthel astfewyears,
20itisnotthel argestexporter.Atonetimewedid

21occupythenumberoneposition,butwenolongerare



22numberone.Butweareamaj orexporter.
23Werecogni zethattoday ,thisnext
24roundoftradetalks,isinavery,veryearlystage
25andwedon'tknowwhatothercountriesproposals
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1maybewithrespecttopeanuts.However thereare
2twoissuesthatarefairlycleartodaythatwe'd
3liketopresenttoyou.

4\W eareal soconvinced-andlwantto

5emphasi zethi sasmuchasl can-thatthenext
6roundofinternational tradenegotiationswillbe
7vitalwithrespecttothepeanutindustry.The
8health--futureheal thoftheindustry-andl
9includethati nthatterm,notonlyourgroupbut
10growersandmanufacturersaswel l-willbe
1linfluencedbytheresultsofthi snextround.

12T hetwoissuesl wanttomention
13todayareconflictingUnitedStatespoliciesand
14unscientificEuropeantrade--I'mtol dtocal lthem
15standards.| seethemasbarriers.Butlguessto
16bepolite,theywoul dbecall edstandards.Bothof
17thesearegoingtoadverselyaffecttheUnited
18Statespeanutindustry.
19First,theconflictingUnitedStates
20policies.Ourcountryhasfavoredfreetrade.M ost

21ofthespeakersheretodayal sofavorfreetrade.



22Andpursuanttothatpolicy,we'veopenedour
23borderstosignificantquantitiesofl ower
24world-pricedediblepeanuts. Theseimportsenterin
25theformofeitherrawpeanuts,kernel sorin-shell,
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1peanutbutterorpeanutpaste-whichisessentially
2aprimitiveformofpeanutbutter-andal so,
3importantlyandsomewhatoverlooked,asan
4ingredientinconfecti ons;candycomingintothe
5UnitedStatesthatal readyhaspeanutsinit.
6TheUnitedStatesal somaintainsa

7domesti cquotapeanutprogram,which,inessence,
8requirespeanutshell erstopurchaseonlydomestic
9quotapeanutsfordomesticedibleuse. Those
10domesti cpeanutsaresupportedatapriceof--a
11national priceof $600perton.Therefore,onthe
12onehand,we'refacedwithagovernmentpolicythat
13allowsworld-pricedpeanutsi ntotheUnitedStates,
14whichareroughly$350perton,andanctherpolicy
15thatrequiresustopurchaseforourusesmuch
16higherpricedpeanuts.

17L etmeemphasi zethattodaymygoal

18i snottodi sagreewitheitheroneofthese
19poalicies.Advocatescanmakeagoodargumentfor
20either.Rather,mypoi nti stopoi ntouttoyou

21thatwecan'tsurvivewithboth.Ourindustry



22cannotcompetewith$350pertonworldmarket
23peanutsifwe,bylaw-inessence,bylaw-haveto
24purchase$610pertonpeanutsforourcompeting
25product.
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1I'msuremostofyou-allhaveheard
2thestoryofthefell owsellingwatermel ons,andhe
3wad osingmoneyoneachoneandhedecidedhis
4sol utionwastomakei tuponvolume.Andsohewas
5goingtobuyabiggertrucktomakeitupon
6volume.Wes mplycan'tgetal argeenoughtruckto
7make610competitivewith350.lwanttoemphasize
8onemoretime,l'mnotcriticizingel theroneof
9thesepolicies,butthey'reinconflictandwecan't
10survivewiththeexpansi onofbothofthem.

11L etmetouchamomentonthe
12unscientifictradebarriersintheEU. TheEuropean
13Unionisourlargestexportmarketforedible
14peanuts.|thasimplementedanaf| atoxinimport
15standardapplicabletopeanuts,and,frankly,
16applicabletootherproductsaswell ,thati snot
17scientifichasedandi squitedetrimental totrade.
18Ratherthandiscussthetechnical

19detail softhatrestrictionorstandardhere,l've
20takenthelibertyof attachinganappendixtomy

21testimonythat! hopewill giveyouthetechnical



22backgroundthatyoumayneedwithrespecttothat
23issue.

24Therestrictions,sufficeittosay,
25aremuchmorestringentthanthoserequiredinthe
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1UnitedStatesandthoserequiredorsetby

2internati onal standard-settingbodi es.M eetingthe
3EUstandardsisvery,verydifficultanddetrimental
4totheUnitedStatespeanutindustry,butthat
5difficultyiscompoundedbythesamplingandtesting
6systemsthatareinuseintheEU.IfUnitedStates
7peanutsaretestedhereintheU.S.bya

8USDA -approvedl aboratoryandcertifiedasmeeting
9eventhosestandardsthattheEUhasset--which,
10agai n,wethinkarenotscientificallybased.But
11evenifwewereallowedtohavethepeanutstested
12intheUnitedStatesunderthosestandards,wewould
13havetheassurancethatwhenthosepeanutsreach
14Europe,theywoul doeaccepted.
15Thesituationnowisthatit
16tested--theEUwillnotrecognizeU SDA -approved
171abs,andit'sthereforetestedintheEU.Andif
18forsomereasontheyfailwhentheygetthere,the
19U.S.shipperisfacedwithaquantityof peanuts
20overseaswithvery,veryfewalternativeswith

21respecttothatproduct.lfwewereal | owedtotest



22themhere,eveniftheyfailed,wewouldhavea
23numberofotheral ternativesthatwecould
24practicallyuseandoperatei naf ashionthatwoul d
25allowustomitigate,atl east,theconsequencesof
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1thisunscientificstandard.

2Insummary,itwoul dboeourhopethat
3eventuallytheEUstandardcoul dbebroughtinline
4withtheCodexAlimentariusstandard,whichisthe
5international standard-settingor
6standard-recommendingbody.Wewoul dhopethatthat
7standardcoul doebroughtinlinewithwhatthey
8haveconcl udedi sappropriate.Butintheinterim
9wewoul dhopethatourrepresentativescould
10negotiateanagreementwiththeEUsothatthe
11samplingandtestingcoul dbedoneinUSDA -approved
12l absbeforel eavingAmericanports.

13L etmeg ustsayfinallythatweknow

14we'rel ookingatanumberofyearsoftasksbefore
15usandbeforeyou.We'rewillingandanxioustobe

160f assi stancewhereverwecan.| fwecontinueon
17thisconflictingcourse,I'mafrai dthatwewillsee
18theUnitedStatespeanutindustrymoveoffshore,
19whichwoul dbeatragedyfor A mericanpeanut
20growers,ourindustry,manufacturers,andl think

21fortheAmericanconsumingpublic.Sowewishyou



22wellandwe'llbeof assi stancewheneverwecan.
23lIflcoul drespondtoanyquestions,
241'dbehappyto.Otherwisel'llyiel dwhatever
25time,ifany,lhavetothenextspeaker.

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



59

1IMR.GALVIN:Mr.Plowden,thankyou.
2lIredlizethisisabitof al oadedguestion,butdo
3youhaveanysuggestionsforusonhowwegoabout
4tryingtoresol vewhatyoudescribeasthat
5conflictingU.S.policy?
6MR.PLOWDEN:Wéell,Iwouldhavea
7coupleofcomments,withthecaveat,Mr.Galvin,
8thatnoneofthisbeconsi deredasassociation
9policy.Butsomehow,ifweregoi ngtoopenthe
10borderstoi mports,whichwehavedoneeither
11throughgrantingothercountriesaccessor,asl
12say,usingpeanutsi notherproductsthatcomeinto
13theUnitedStates,wehavetofindamechani smthat
14protectstheAmericanfarmerpricewisebutdoesnot
15penalizethecustomerofthatproductandgivethat
16customer,ourpeopleandmanufacturers,an
17uncompetitiveproduct.
18Andthat'sapolicydecisionthat!'m
19sureCongresswillhavetol ookat.Ithasfound
20thatsol utionwithmany,manyotheragriculture

21products,asyouknow.Wheninitswisdomithas



22decidedthatagricultureneedssomesupport-not
23necessarilysubsidy, butsomesupport-ithasmade
24thepoliti cal deci s oninawaythatdidnot,atthe
25sametime,makethatproductuncompetitiveinits
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1marketplace.

2Sol don'twanttotrytosuggesta

3specificsol ution. Thereareanumberthathave
4beenkickedaroundinCongress,butl thinkthe

5basi cguidelinehastobethati fwearetocompete
6inthisU.S.market,thenwehavetohavea
7competitivelypricedproduct.Now,|'mnot
8proposingheretodaythatthepeanutfarmerneedsto
9simplycuthispriceorcuthisincometothel evel
10ofworldmarket;that'sadecisi onthatundoubtedly
11willbemadeinCongressovertimewithal otof
12inputfromanumberof peopl e.Butwhateverthat
13solutionis,it'sgottomakethatproductprice
14competitive.
15Formany,manyyearsbeforeNAFTAand
16GATT--beforeNAFTAandthelatestroundof GATT,
17therewereessentiallynoimportsof peanutsal lowed
18intotheUnitedStates. Sotherewasnota
19competingproductthatwasl owerpriced.Wedon't
20havethattoday ,afterbothNAFTAandGATT,so

2]1creativemindsaregoingtohavetofindawayto



22dealwiththatnewreality.
23AndI'mnotproposingheretodaythat
24thewaytosol vethatprobl emistosi mplycutfarm
25income, butfarmincomewillbecutunlesswefind
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lananswertoit,becausetheproductcan'tbesol d.
2MR.GALVIN:Thankyouverymuch.
3MR.ACETO:Justonequickquestion.
4AWhowasthepracti cal beneficiaryofthi sEuropean
5standardbeingset ?Aretheymeetingtheir

6demands--

7MR.PLOWDEN:Idon'treallythink

8it'sthetypi cal situationwhereyouhavesomebody

9bei ngprotected,frankly,becausetheEUdoesnot
10growpeanuts.Ithinkitisaproductofan
11unrealisticfearwithregardtof oodsaf etythat
12seemstobesweepi ngthroughoutEurope.Wehavehad
13somesuccessin--particularlyinCodex,ingetting
14astandardthati sscientificallybasedandfrankly
15issimilartothestandardintheU.S.,andworkis
16continuing.BothU STRandtheU SD A havebeenmost
17hel pfulinthatregard,andwejusthopewecan
18continuetomakeprogresswithrespecttothe
19standard.

20Butifwecan't--inthemeantime,

21ifwecanfindsomepractical hel pin,say--you



22probablyknow,ifyousampleanylargefungible
23groupofproducts,eventhesampl eitsel fisgoing
24tovaryunlessyousampl etheentireproduct.And
25thereforeyoudestroytheproductinthesampling
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1process.Soyou'regoingtohavevariations.
2Weneedasituationwherewecan

3sampl eitattheearliestpoint,wheretheownerhas
4themostpossi bl eal ternativeswithrespecttothat
5sample.Rightnowwe'resamplingatthel ast

6possi blepoint. Thankyou.

7MR.PURCELL :Okay.Thankyouvery

8much.

9We'vebeengoingprettysteadyhere
10foranhourandahalf.1t's10:30.We'regoingto
11takeaboutafive-minutebreak,andlet'sallplan
12onbeinghereat10:35.Y eah.Backinhereat
1310:35.Thankyou.

14(BREAK)

15MR.PURCELL :Okay.We'llget
16startedbackagain.Andareminder,wearerunning
17alittlebitbehindschedul e. Soareminder,please
18keepyourcommentswithinthefive-minutewindow,if
19youcould,andwe'lltryandgetbackonschedul e.
20Wel eftoff--ournextspeakerwil

21beDanHunter,representingtheNati onal Peanut



22GrowersGroup.
23MR.HUNTER:Dowewanttowaiton
24CommissionerCombs?
25MR.PURCEL L :No.She'sgoingtobe
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1goneforabout20to25minutes.
2MR.HUNTER:Okay.Firstofall,l

3appreci atetheopportunitytobeherebeforeyou
4today.It'sanhonortobeabl etocomebeforethis
5group,andweappreciatetheeffortsthat'sbeing
6madenotonlybyUSDAandUST RandtheState
7Departmentaswell,butweappreci atethelistening
8sessionsthatarebel nghel dthroughoutthe

9country.

10IrepresenttheSouthwesternPeanut
11GrowersAssociation.Todayl'mheretorepresent
12theNational PeanutGrowersGroup.TheUnited
13Stateswas,aswasearliermentioned,wasonce
14reliedonasthepredomi nantworldmarketsupplier
150f peanutsbaseduponacombinati onof priceand
16quality.Withpasttradeagreementsassuring
17ArgentinaandothercountriesashareoftheU.S.
18market,thetradel awshaveencouragedanexpansion
190f peanutproducti onincountrieswhichsuppliesnot
200nlypartoftheU.S.marketbutal somuchofthe

21worldmarket.



22A ccordingtotradebalancedata, GATT
23andNAFTAappeartohavecausedAmerica,especialy
24inpeanuts,tobecomemoref orei gnfooddependent,
25andhistoryalwaystel | susthatthosewhobecome
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1dependentuponotherfoodsupplieswillalwaysbe
2vul nerable.Andwhenwel ookatfoodsecurity,we
3lookatitasanati onal securityissueandtruly
4believethatfoodsecurityistheumbrell aof
5national security.

6l nouropinion,previoustrade
7agreementshavefail edtoadequatel yprovide

8saf eguardsforchangingexchangeratesbetween
9currenciesorfordramaticfluctuationsinthe
10stabilityof overseaseconomies.Asiahas
11historicallybeenoneofthel argestmarketsfor
12U.S.exportedpeanuts,buttherecentfinancial
13problemshavedramati callyreducedtheamountof
14peanutsexportedtothi sregion.Chinai snowthe
15largestproducerof peanutsintheworld,andwhile
160onlyasmallquantityofthei rpeanutscanenterthe
17U.S.annudlly,insteadtheyenterthroughother
18countriessuchasCanada.IncountrieslikeCanada,
19theseChinesepeanutsarethenmadei ntobutter
20and/orpaste,aswasmentionedearlier,andare

21enteringtheU.S.inexpandingquantities.China



22hasal sorecentlybecomeamaj orworl dsupplierina
23marketthathasbecomedrivenbycashneeds,with
24littleornoconsiderationforqualityormarket
25price. TheU.S.peanut-produci ngindustryhasbeen
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1damagedasaresultoftheU.S.failingtoensure
2gtrictrulesoforiginwhentheCanadianFreeTrade
3andNorthAmericanFreeTradeAgreementswere
4negotiated.

5Thefollowingpointsareafewitems

ewhichwewoul dlikeforyoutoconsider,smple
7pointswhenyoudevel optradepolicies,especialy
8astheyrel atetothepeanutindustry.Inlooking
9backatpasttradeagreements,theU.S.peanut
10grower tomyknowl edge,hasnotbenefitted.
11There'snownotas nglecountryimportingU.S.
12peanutsmerelyasaresultof NAFTAorGATT.Rather
13thanseel ngexportsincreaseasaresul tofthe
14tradeagreements,wehavel nsteadseenthem
15decline.U.S.exports--aswasmentionedearlier,
16U.S.usedtobethenumberoneexporterintheworld
17marketasfaraspeanutswereconcerned,with
18decreasefrom403,000metri ctonsin1991toa most
19halfofthat,of 203,000metrictons,in1997
20and'98.

21Secondly,tomyknowledge,there's



22beennocons derati ongiveninthepastagreements
23tothelU.S.governmentregul atorysystemascompared
24toothercountries.Anditwasmentionedearlier,
25andl'msurewillbementionedthroughouttestimony
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1today,theU.S.farmersmustcomplywiththe
2numerousamountofregul ations.Manyofthese
3factors,of course,arenotfoundinother
4countries,andputourproducersatadi sadvantage
Sasfaraspricecompetition.Wemustbegiventhe
6opportunitytocompeteonal evel playingfield,
7whichinourcasehasnotequatedtothedefinition
Boffreetrade.

9M arketaccessmustbecontrolledby
10strictrulesoforigin.Aslmentionedearlier,
11Canadadoesnotgrowpeanuts;however,theyhave
12builtanentirei nfrastructurebaseduponprocessing
13peanutsi ntopeanutproductsfortheexportmarket.
14A ndasl mentioned, Chinadumpsthesepeanutsonthe
15worldmarketforcashneedsandthencountriessuch
16asCanadapi ckthemupandprocessthemandbring
17themintotheU.S.marketatbel ow-marketcost.

18I naddition,accessforacommodity

19shoul dbegrantedtocountries,inouropinion,that
20aredirectlyinvol vedinproducingthecommaodityas

21determinedbytherulesoforigin.Asyouknow,



22everyimportedpeanut,peanutproduct, peanutpaste
23comingintothiscountrydisplacesthedomestically
24producedpeanut,di spl acesapeanutthatthe
25shellerscanthenshellandthemanufacturercan
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1thenal somanufacture.Anditremovesincomesfrom
2ourfarmersinthei rcommunitiesanddamagesour
3bal anceof payments.
4Fourthly,thecurrentagreementsfail

5toadequatel yprovide,inouropinion,safeguardsin
6theeventof change nexchangeratesbetween
7countries,asevidentbytherecenteconomicwoesin
8theAs anmarket. This sanimportantissueand
9mustbeconsi deredinmanyfuturetradeagreements.
10Itwasal soclearinthel astmeeting
11oftheWTQOinGenevafortheanniversary

12cel ebration,whichTimGal vin,youmentionedyou
13wereat,thatphytosanitaryandsanitarystandards
14weretobeastrong--that,youknow,thatwoul dbe
15astrongconcern.\Weneedtocontinuetowork
16towardsthoseeffortsandmakesurethatthose
17effortsarestrengthenedinthesanitaryand
18phytosanitaryefforts.
19Andasfarasotheritems,withthe
20elimination,asyouknow,oftheSection22during

21theNAFTAnegotiations,importprotectionsfor



22peanutgrowers,of course,nowareveryfew.One
23thingthatwewoul dask,asanimportsensitive
24product,thattheA dministrationtakeal ookatthe
25possi bl esnap-backprovisionsthatwoul dprotectthe
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1peanutprogramatanytimei mportscauses gnificant
2interferencetotheoperationofthemarket.
3Asyouknow,thepeanutindustryasa

4whol eopposed--orthegrowersopposedbothNAFTA
5andGATT.Andourreasonsforopposingthe
6agreementsaremoreevidenttoday.\Wehavel ostnot
7onlyournumberoneworldrankingasfaras
8exportinginthemarket,butweal sol ost20percent

9of ourmarketshare.Andtobemorecompetitive,
10U.S.farmerswereal soaskedtoreducetheirprices,
11andtookalOpercentreductioninthel astFarm
12Billasfarastheirdomesticsupportprices. That
13pricesupportratehasremai nedfrozen,asyouwsel |
14know,whichessentialy,forthefarmeroutthere,
15equatesi ntoanannual declineandreducti onof
16incomeduetoi nflationarycosts.A sapeanut
17farmingindustry,wearenotbetterofftodayprior
18toNAFTAandGATT--aswewerepriortoNAFTAand
19GATT.Andthisisnotonlyevidencedbythefarm
20incomereductions,buti sal soevidentbythe

21reductioninthenumberofU.S.peanutfarmers.We



22haveseen35percent,overone-thirdoftheU.S.
23farmersintheUnitedStatesthatproducepeanuts,
24gooutofbusiness.

25l norderthatthel.S.peanut
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1producerscanmakead] ustmentsnecessarytomaintain
2theirroleinproducingtheworld'shighestquality
3peanuts,aswasmentionedearlierbyMr.Plowden,
4ourproductgoesintothemarket,intotheexport
S5market,asanediblemarket.M ostotherpeanuts,
6especiall ythoseproducedinChina,whichisthe
7largestproducer,goesintothecrushmarketorinto
8theoilmarket.

9Webelievethatbothdomesticand
10importmarketshave--wehavethehighestquality
11inboththosemarkets.Andwestronglyrecommend
12thatminimumaccess mportlevel sforpeanuts
13enteringU.S.tradechannel snotbeincreasedabove
14thel evel permittedinthel astyearoftheUruguay
15Round.Andoverquota--andsecondly,over-quota
16tariffratesforshelledandin-shell peanutsbe
17maintai nedatthel evel specifiedinthel astyear
18oftheagreement.
19AstheU.S.movesforwardwithits
20farmpolicy,werealizethatwemust--thatless

21thantwopercentofthepopul ationcarriesthef ood



22securityriskofourcountry. Thefarmpopul ation

23isnotgoingtoincrease.Whil ethedemandsplaced
24uponthemcontinuetogroweveryyear,wecannot
25reduceourproductioncapabilityorallowtheU.S.
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1producertobedrivenoutofthemarket.Because
2theUnitedStatesundertookanacross-the-board
3reduction,aone-size-fits-allapproach,ifyou

Awill toGATTandNAFTA ,theU.S.peanutfarmerl ost
5agreatdealinbothoftheagreements.Andasa
6directresultofimportconcessionsbytheU.S.,we
7haveseenoverahalfofabilliontons--orhal f
8ofamilliontonsof peanutsbel mportedintothe
9UnitedStatessinceGA T Twasfinalized.
10IfthereareU.S.commoditiesand
11productsthatwoul dbenefitfromtradetalks,the
12U.S.shouldlimititsdiscussion,inouropinion,to
13thosecommaoditiesandthoseproducts. TheU.S.must
14avoidpunishingacross-the-boardT ariffRateQuota
15reductionsforthiscountryordiscussi onsof
16allowingcountriestomeetaveragetariffrate
17reductioncommitmentsbydecreas ngtariffson
18productsof nointeresttotheU.S.Weacknowledge
19thatthi sprocess,of course,wouldaddmore
20difficultytothetal ks,butinouropinion,it's

21veryvitatoourindustry.



22Finally,weaskthatthe
23Administrationunderstandthedramati cl ossthatthe
24U.S.peanutproducerhasexperiencedfromGAT Tand
25NAFTAtradeagreements,andweaskthatyoutake
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1thisintoaccountwhenconsideringanynewtrade
2agreements.

3lthankyouforyourtime,andonce
4again,weappreciatetheopportunitytobehere
5today.Andl'llansweranyquestions.
6MR.GALVIN:Thankyou,Dan.I've
7got,|guess,atwo-partquestion.First,coul dyou
8commentjustverybrieflyontheworldplayingfield
9f orpeanuts?HowunlevelisitAWhatsortof
10subsidiesorprotectiondosomeoftheothermajor
11producingcountriesofferthel rpeanutindustry?
12Andthenthesecondpartofthat
13questionis,ifweevergottothi ssortofnirvana,
14wheretherewasaperfectworld,aperfectlylevel
15playingfield,howcompetitivethendoyouthinkthe
16U.S.peanutindustrywoul dbe?
17MR.HUNTER:Inanswertoyourfirst
18question,letmemaybeputitintocontextina
19redlizationofwhatthepeanutproductioninthe
20worldwideis.IfyoutookwhattheUnitedStates

21currentlyproduces,whichisaroundl.5milliontons



220f peanuts,andyouaddedeventheproductionin
23SouthAmericaandessentiallyeverypartofthe
24worldexceptforlndiaandChina,that'saboutthree
25milliontons. TheChineseproducellmilliontons
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1of peanuts.Okay AWhentheydumpasi gnificant
2partoftheirproductonthemarket-andwhenl say
3dump,literally,essentially,that'swhatthey're
4doingasacashneed-whenwel ookatthe
5competitivenessthere,it'snotnecessarilyaprice
6di stortingasfarassubsi diesareconcerned.But
7youhavetoreali zethatwei ntheUnitedStates,as
8lsaid,produceabout1.5milliontons. They're
9producingl1milliontons,andtheystillhandpull
10everypeanutpl ant,shakeeverypeanutpl antby
11hand,andpickeverypeanutoffthepeanutplant
12itself.Sowhenyoul ookatthatproductioncost,
13there'soneoftheitemsthatyou'lineverbeable
14totrulyaddress,|guessiswhatl'msayingthere.
15Andtheperfectnirvana,asfaras

16whattheworldmarketwoul dlooklike,lthinkyou

17havetorealizethatintheUnitedStatesweproduce

18aproductthatisimportanttotheconsumerout

19there,andwefedlit'sveryimportantthatthe

20consumerhaveaproductatagoodprice.Andthat's

21veryevidentbythefactthatanytimeyoul ookat



22whenthere'stal kof bei ngcompetitiveontheworld
23market,productscomingintotheUnitedStatesat
24| essthanworldmarketor| essthandomesticmarket
25price,ifyou’llnoticethatevensince1996and
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1sinceGATTandNAFT Awerenegotiated,consumer
2prices,evenwiththelOpercentreductionin
3domesti csupportrateandani nfluxof cheaper
4imports,consumerpriceshaveyettogodown.
5Solthinkthatkindofanswersthat

6question.

7Y esmaam?
8MS.BOMER-LAURITSON:lwanttomake
9surel understandthereasonsbehindcommentsthat
10youandMr.Plowdenmade,andthat'sthel ossof
11marketshareontheexportmarketforedible
12peanuts.Ontheedi bl epeanutsside,whoarethe
13competingcountriesandwhatarethef actorsthat
14havel edtousnol ongerbei ngthenumberone--
15MR.HUNTER:Wéll,partofitiswhat
16hementionedwithregardstoanaflatoxin.\Weal so
17haveseenani ncreasei nthosecountriesoutthere
18wherewehavehel ped,asfarasintradeagreements,
19toincreasetheirproduction,suchasArgentina.
20China,onceagai n,i sexportingmorepeanutsinto

21theworldmarketthaneverbef oreandbecomeamajor



22player.

23Thankyouverymuch.

24MR.PURCEL L :Okay. Thankyou,Dan.
25Nexttwospeakersrepresentthesugar
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lindustry.Firstwe'llhearfromJackNel sonofthe
2RioGrandeValleySugarGrowers.

3MR.NEL SON:I,too,wanttothank
4youfortheopportunitytoparticipateinthis
5listeningsession.MynameisJackNel sonandl'm
6presidentoftheRioGrandeV alleySugarGrowers.
7RioGrandeV aleySugarGrowersi sacooperative
8that'sownedby134farmersandproduces35to45
9thousandacresof sugarcaneinHidalgo,Cameron,
10andWillacyCounties.RioGrandeV aleySugar
11Growersinjectsabout40to60milliondollarsinto
12thatl ocaleconomy.We'reveryimportantinthat
13areaofthestateof Texas.

14U.S.agriculturei sextremely

15vulnerabl easweapproachthenexttraderound.If
16wenegotiatecarefully,there'senormouspotential
17forresponsi bleA meri canproducerstocompeteand
18prosperinagenuinefreetradeenvironment.U.S.
19sugarfarmersendorsethegoal of genuine,global
20freetrade. Throughournational coalition,the

21AmericanSugarAlliance wehaveendorsedthegoal



22sincethestartoftheUruguayRoundin1987.We
23wantgl obal freetradebecausel.S.sugarproducers
24areefficientbyworldstandards,andwewould
25wel cometheopportunitytocompeteonagenuine
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llevelplayingfield.
2U.S.sugargrowersareamongthemost
3efficientintheworl ddespitecosts--highlabor
4costsandenvironmental standards. Theworldsugar
Smarketi sthemostdi stortedinagriculturaltrade.

6L avishexportsubsi diesbytheEuropeanCommon
TMarketallowittodumpexcesssugarontheworld
8market.AlsotheEEChel pedsubsi di zeexportsof
9sugarfromAfrica,theCaribbean,andPacific
10regionsthroughrefinedsugarfromEurope.

11M exicohasbeenanimporterofsugar
12foranumberofyearspriortothe nceptionof
13NAFTA;nonetheless NAFT AhasprovidedM exicowith
14morethanthreetimesitstraditional accesstothe
15U.S.marketduringthefirstsixyearsofthe
16agreementand35timesitstraditional accessduring
17theseventoldyears,andvirtual lyunlimited
18accessthereafter.

19T heseprovisionswerenegotiatedby

20U.S.andM exicangovernmentsandcontainedin

21PresidentClinton'sNAFTAsubmissiontoCongress



22whichCongressapprovedinNovemberof1993.The
23sugarprovision,asateredfromtheorigina NAFTA
24text,werecriticaltothenarrowCongressional
25passageof NAFTA .Nonethel ess,M exicoisnow
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lunderminingtheintegrityof NAFT Abyclaimingthat
2thesugarprovisionsaresomehowinvalid. This
3questioningbyM exi cohasbreddeepfeelingsof
4distrustintradeagreementsamongU.S.
5sugar-producing--myU.S.sugar-producing
6colleagues.

7TheWTOminigeridwillplaya

8pivotalrole nestablishingthescopeand
9parametersandgoal softhenextmultilateraltrade
10round.Duetopastexperiencewithtrade
11agreements,U.S.sugarfarmersurgethelU.S.
12agriculturenegotiatorsdotothefollowing:
13First,U.S.mustnotforgeanynew
14tradeagreements,norreducei tsgovernmentprograms
15anyfurther,untilcountrieshavecompliedfully
16withtheUruguayRoundandothertradeagreements,
17astheU.S.hasdone.U.S.mustnotproduce--
18reduceitssupportforagricultural programs,
19particularlyfromimportsensitivecropssuchas
20sugar,anyfurtheruntil othercountrieshave

21reducedtheirsupporttoourlevel.



22Eliminationofexportsubsidiesand
23StateTradingEnterpri sesmustbegiventoppriority
24inthenexttraderound. Thewidegapinlaborand
25environmental standardsbetweendevel opedand
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1devel opingcountriesmustbetakeni ntoaccountin
2thenexttraderoundtoprovidebothincentivesand
3penaltiesthatensuregl obal standardsriseto

4devel opedcountrylevel s Aflexiblerequestoffer
Stypenegotiationstrategymustbefollowedinthe
6nexttraderound.
7U.S.sugarproducersbelievethatthe
8nexttraderoundposesaseriousthreattoefficient
9U.S.sugarproducers.Theonlywaytorespondto
10thi sthreatandrespectthel ntegrityoftheno-cost
11U.S.sugarprogramistooperatethetariffrate
12quotaonaneedsbasi swithadequatesecond-tier
13tariff--withadequatesecond-tiertariff.Nomore
14sugarshoul dbei mportedintotheU.S.marketthan
15themarketsneeds. Todootherwisewoul ddestroy
16theU.S.sugarprogramandtheU.S.industry.
17Ithankyoufortheopportunityto
18makethesebriefcomments,andifyouhaveany
19questions!'llbegladtoanswerthem. Thankyou.
20MR.GALVIN:Thankyou,Jack.Bythe

21way,lsawPaulY ancy(sp)yesterdayandhesaidbe



22sureandtellyouhellotoday.

23MR.NEL SON:Thankyou.
24MR.GALVIN:Doyouhaveanycomments
250verthecurrentimpl ementationofthe TRQprogram

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



78

1forsugar?Doyoufeel likeit'sworkingwell,not
2sowell,anythinglikethat?

3MR.NEL SON:Theonly--theTRQ
4programisworkingverywell.Theonlyproblemwe
Shavel swiththel owpriceofworldmarketbeing
ewithNAFTA ,wherethetariffquotai ssol owthat
Tfivecentworldmarketsugarwithacompetitive
8tariffthatwoul dbringinsugaroverthequota
9sugar.ltbasi callylowersthedomesticpriceof
10rawsugarinthiscountry.
11Ctherthanthat,therestoftheGATT
12isfine.IfthetariffwasattheGAT Tlevel ,even
13attheseprices,theywoul dnotbeabl etobring
14sugarinoverthequotasugar.Andithinkthat's
15theonlyway.

16MS.BOMER-LAURITSON:Y eah,lhavea
17question.| nthebeginningofyourcommentsyou
18tal kedaboutgl obal freetrade. Readingbetweenthe
19lines,areyousuggestingthatifall other
20countriesweretoel iminatequotasandhavethesame

21marketaccessandeverybodyhavethesameplaying



22rulesforsugar,thatyouwoul dsupportelimination
230ftheTRQ.Orareyousuggestingthatwehaveto
24keeptheTRQnomatter--

25MR.NEL SON:Wefed likethatif
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leverybodyplayedbythesamerul es--inother
2words,ifyoucoul ddosomethingonexchangerates
3sothatcountriessuchasBrazilgetlowered
4exchangeratesoffourpercentthreemonthsago,and
5makethemtremendousl ymorecompetitiveintheworld
6marketthanwhatweare,somethingcoul dbedoneon
7that. Thatifyoueliminateal Ithedifferent
8barriersthattherei stotradeandweplayedona

9level playingfield,thatwecancompetewithmost
10ofthecountrieswork.Therearecountrieslike
11Australia,probablythemostefficientintheworld;
12wemighthaveahardtimecompetingagai nstthem.
13Mostothercountrieswecould.
14There'sotheraccountingprocedures
15thatcountriesusewherethel rdepreciationand

16i nterestarenotcountingintheircosts.Andso--
17andtheval ueofthecurrencyinthoseareasmakes
18themmorecompetitiveeventhanweare.

19T heotherthingismostofthese
20countriesatworldhavepriceswithintheirown

21countrythattheyselltheirproductat,theyhave



22speci altradeagreementswithothercountries,and
23thentheytakelOor15percentoftherestofthe
24sugaranddumpitontheworldmarket. There'sonly
25100r15percentofthetotal productioninthe
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1worldthat'sactual lymarketedontheworldmarket
2atapri cefarbel owthecostof productioninmost
3ofthosecountries. Thosekindsofthingsarewhat
41'mtal kingabout.

5MR.GALVIN:Thankyou.

6MR.PURCELL :Okay.Thankyou.Next
7wehaveCharl esT hibautrepresentingtheAmerican
8SugarCanel_eague.
9MR.THIBAUT:Goodmorning.Panels
10fromtheofficeoftheUSDA ,theStateDepartment,
11theUnitedStatesT radeRepresentative,mynameis
12CharlesT hibaut.| serveasthechairmanofthe
13National L egid ativeCommitteeoftheA mericanSugar
14Canel_eague,andamchairmanoftheUSDA
15Agricultura Technical AdvisoryCommitteeon
16Sweetness.|'mal soagrowerandprocessorof sugar
17caneinLouisi ana. Theleaguerepresentsmorethan
18700growersandall 18processorsof sugarcanein
19thestate.

20l appearbeforeyoutotodayto

21presenttestimonyonbehal fof ourorganization.



22AlthoughmycommentsreflectL ouisiana'sviewson
23U.S.agriculturaltradenegotiations,ourviewsare
24sharedbyall oftheproducersinthiscountry.
25Beforel begin,letmefirstexpress
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1myappreciationforbe ngprovidedtheopportunity
2totestifybeforethepanel .Iwouldliketo
3complimenttheUSDAandUSTRforholdingthis
4hearing.

5Thepurposeof mypresentati ontoday

61 stoprovidesomedirectiontoourtrade
Trepresentati vesonthenextroundofagricultural
8tradenegotiations.Y ousee,inL ouisiana,weare
9verycogni zantoftherol ethattradepl aysinthe
10productionandmarketingofagriculturalcommodities
1linourstateandacrossthenation.Weal sorealize
12thatasanindustry,U.S.agri cul turecontinuesto
13beoneofthefewindustriesthatconsi stentlyruns
14atradesurplusandhasbeensuccessfulinexporting
15agriculturalcommoditiesinthehighlycompetitive
16global marketplace.In1997,L ouisiana's
17agriculturalexportswereestimatedat 704million
18dollars,withcotton,rice,soybeans,wheat,corn,
19andcottonseedrankingasthestate'stopexport
20crops.Riceandcottonrankedasthethirdand

21fourthlargestagronomiccropsgrowninourstate



22andnationally;werankedasthethirdlargestrice
23produci ngstateandsi xthl argestintheproduction
240f cotton.l nsugarcane,wearesecondonlyto

25Florida.
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1Theabilitytosecureexportmarket
2accessforthesecommoditieshasadirecteffecton
3theproductivityandprofitabilityofourstate's
4producers.However,cropssuchasrice,cotton,
5corn,wheat,andsoybeansrepresentonlyabout20
6percentofourstate'sagri culturaleconomy.We

7a sohaveafivebilliondollarforestryindustry,a
81.4hilliondollarlivestockandanimal production
9industry,an885milliondollaraquaculture
10industry,a500to600milliondollarsugarcane
11industry,al57milliondollarnurseryindustry,and
12an82milliondollarsweetpotatoindustry ,justto
13nameafew.IN1998,thetotal valueofall
14agriculturalcommoditiesproducedinthestatewere
15estimatedat9.6billiondollars,whichillustrates
16theagriculturaldiversityofourstate,whichis
17verysimilartothediversityfoundinmanyother
18states.

19Thesignificanceofthesenumbersare
20thatwhenweconsiderourstate's7/04million

21dollarsinagricultura exports,werealizethat



22muchofourstate'sagricultural productionisnot
23producedforexportbutfordomesticmarkets,and
24thesecropsexceedtheval ueof ourexportcrops.
25Thesamei strueinmanyotherstates.Sowhilewe
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1stronglysupportagreementsthatwoul dprovide
2greaterexportmarketaccessforcommoditiessuchas
3rice,cotton,corn,wheat,andsoybeans,wemust

4a soconsi derframingourtradeobjectivesto
5adhere--toachi eveabal ancebetweenmaintaining
6domesticmarketsandincreasingexportmarket
7access.Otherwise theonlytradeweare
8accomplishingistradingawayonecommodity's
9establisheddomesticmarketforanothercommodity's
10accesstoanexportmarket.
110urconcernsarenotwhetheramarket
12isanexportoradomesticmarket. Amarketisa
13market,andthel argestcosttoourcountryisthe

14l ossof anestabli shedmarketthathastaken
15hundredsof millionsofdollarsandmanyyearsto
16develop.

17TheformationoftheWorldTrade

180rgani zationin1995establi shedanagreementthat
19istheframeworkfor134countriesand30other
20prospectiveonestoestablishfairtradeparameters

21foritsmembers.However,aswestandpoi sedto



22enterthenextroundoftheWTOnegotiations,the
23UnitedStatesenterswiththel oweraggregatel evel
24oftariffsandtradeprotectionsofvirtual lyany
25membercountry.Inreviewingthelistof Section
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1301casesi nitiated,itisapparentthatmany
2trade-distortingpracticesstillexistwithinthe
3membercountries.Thereforewemustfirsttarget
4thenoncomplianceof membercountriesinagreements
5negotiatedinthel astroundoftradeagreements--
6tradenegotiationsbeforeforgingaheadwith
7additional agreements.Nonewagreementsshoul dbe
8negotiatedwithmembercountriesthathavenot
9compliedwithearlieragreements.
10Second,ournegotiations--

11negotiatorsmustavoi dthetemptationtoofferany
12U.S.concessiontomembercountriesinorderto
13negotiatetheircompliance.I nL ouisiana,apointed
14exampleof WT Omembercountrynoncomplianceisthe
15M exicangovernment'sattempttorevokethetermsof
16thesugarside-letterintheNorthAmericanFree
17TradeAgreementandtheadditionoftariffsonto
18U.S.HighFructoseCornSweetener.Theside-letter
19agreementonsugar,whichcapsiM exico'saccessto
20theU.S.market,wascrucialinsecuringU.S.

21Congressional supportforNAFTA .Nowweseeour



22domesti csugarmarketinjeopardyastheM exican
23governmentpushestoi gnorethetermsofthe

24si de-| etteragreementinanattempttoforcethe
25U.S.tograntmarketaccessf orM exicansugar
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1displacedbyHighFructoseCornSyrupfromtheU.S.
2T histradeagreementcompliance
3problemisextremel ysignificanttotheeconomic
4healthofourstate,sincewearethesecondlargest
5sugar-produci ngstatei nthenati onandsugarcane

61 sourlargestagronomiccrop. Thesugarcane
7industryisal sothelargestemployerforalarge
8regionofourstate, providingmorethan32,000j obs
9in240f64parishes,one-thirdofthestate.
10Imuststatethatourbiggestconcern
11isthatU.S.tradenegotiatorswill concede
12additionalU.S.marketaccessforMexicansugaras
13theconcessionforM exicanHighFructoseCornSyrup
14tariffremoval .In15sugar-producingstateslike

151 ouisiana,ourviewisthatanyreductioninthe
16termsofthesugarside-l etteragreementwould
17amounttonegoti atingawayourmarketfor
18domesti callyproducedsugartosecureacornexport
19market.Noreductioni ntermsshoul dbeprovidedby
20U.S.negotiatorssincetheHighFructoseCornSyrup

21tariffsviol atethetermsoftheNA FT Aagreement.



22Anothertradeconcernthati mpacts

23ourstatei sthetermsof China'saccess ontothe
24WTO.SinceChinaistheworld'dargestmarket,
25U.S.exportopportunitiesaboundforsmallgrains
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1andothercommodities.Chinaisal sothel argest
2producerandconsumerofcottonintheworld.In
3theU.S.,weexportaboutone-thirdofourcotton
4productionandwehopetohaveopportunitiesto
5exportcottontoChina.However,Chinahas

61 ncreasedthel rpresenceasanexporter,andthe
7termsof China'saccess ontotheWWTOmustinclude
8adequatesaf eguardsthatpreventChinesetextiles
9fromcannibalizingournation'scottonproduction
10andtextileindustry.
11Negotiatorsneedtounderstandthat

12this sespeciallyimportant,becausei tisour
13nation'scottonproducersthathavemadethe
14greatestinvestmenttodevel opthedomesticcotton
15marketinthi scountrythroughtheircheck-of f
16contributionsforpromotional advertising. TheWTO
17termsmustaddressChinascurrentcottonpolicy
18thatcurrentlyprovidesareferencepricefor
19Chinesecottonproducti onof 60to65centsper
20pound.Theaccessi ontermsmustal soprovidethe

21U.S.textileindustrywithanadequatetransition



22periodtoprepareforChinesecompetition,witha
2310-yearphaseoutoftextileimportquotas.
24Anotherstickingpoi ntinupcoming
25tradenegotiations,andonecfmymaintopics,is
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1thedilemmaconcerningtheapplicationof sanitary
2andphytosanitarystandardsunderthetermsofthe
3SPSagreementofthe W TO.Wehaveal lwithessedhow
4theEuropeanUnionhasusedtheSPSagreementsto
5createanEU-SPSstandardthatpreventstheentryof
6genetically-modifiedcommoditiesandhormone-fed
7beef.IfullwellunderstandhowtheSPSstandard
8canbeusedbyacountrytocreateanon-tariff
Otradebarrierwhichisdifficulttochallenge
10becauseofitstechnical complexity.However,the
11termsoftheSPSagreementprovidethegovernments
12ofmembercountrieswiththesovereignrightto
13establishanSPSstandardinordertoprovidethe

14l evel of heal thprotectionitdeemsappropriate,as

15l ongasthestandardimposedislimitedtothe
16extentnecessarytoprotecthuman,animal ,orplant
17healthbasedonsoundscientificinformationand
18assessment.

19Whilewehavebeensuccessfulin
20winningSection301cases,wewillcontinuetosee

21SPSstandards mplementedbymembercountriesthat



22willlimitmarketaccessforU.S.exports.
23Furthermore,itisthesestandards--ifthese
24standardsareproventobepermissibleundera
25scientifically-basedtransparentformul a,the W TO
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1willbepowerl essunderthetechnicalbarriersto
2tradeagreementtorul eagai nstthestandard,
3despiteitseffectonU.S.marketaccess.
AMypointisthis:TheU.S.hassome
5ofthehighestenvironmental sanitary,
6phytosanitary,andlaborstandardsintheworldfor
7ourdomesti callyproducedcommoditiesimplementedto
8protectthehealthofU.S.citizens.However,we
9arecurrently--wecurrentlydonotprovidethe

10samel evel of attentiontosanitaryand
11phytosanitarystandardsofforeignagricul tural
12commaodities mportedintothiscountry.
13Thismustbeacons derationaswe
14approachthenextroundoftradenegotiations.
15Therei sfartoogreatadi sparitybetweenthe
16regulationsgoverningU.S.agricultural producers
17andthecommoditiesversustheregul ationsimposed
18onforeignagricultural productsenteringtheU.S.
19Wemusttakei ntoaccountthef oodsaf ety standards
20thatA mericansexpect,anddevel opSPSstandardsfor

2limportedagricultural productsthatestablish



22standardscomparabl etothoseregulating
23domesti callyproducedagricul turalcommoditiesand
24products.

25Anexcellentcasei npointthat
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lillustratesthedi sparitybetweenthestandardsfor
2domesti cversusi mportedcommoditiesi stheFood
3QualityProtectionA ctimplementedbyCongressin
41996toprotectU.S.citizensfrompesticide
5exposureriskandbasedonsoundscience. The
6agricultural chemical susedbyU.S.producers,such
7asMal athionandL orsban,canonlybeusedoncrop
8appli cationsthatfitintoanacceptabl emeasureof
9humanexposureforriskforU.S.citizens.
10However,importedagricultural
11commoditiesarenotsubjecttocomplywiththeFood
12QuialityProtectionAct;thereforemanychemicals
13suchasDD TandChlordane,whichhavebeenillegal
14foruseintheUnitedStatesf or20years,arestil|
15usedinforeigncountries. Theircommaodities
16producedwithchemicalsillegalforuseintheU.S.
17enterourcountry,withlessthanonepercentof
18thesecommoditiesi nspectedattheborder.lmported
19commoditiesmustonlycomplywiththeU.S.threshold
20residuel evels. TheFQPA doesnotregul atethe

21productsandchemical susedonimportedcommaodities



22whatsoever.Ifthereeverwasanunfairtrade
23practice,itisourgovernmentholdingU.S.
24producerstoamuchhigherstandardthanthatof
25importedcommodities.
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1AscientificallybasedSPSstandard
2basedonsomeoftheprovisionsoftheFoodQuality
3ProtectionA ctwoul ddefinitelymeetscientific
Acriteriaforvalidityandtransparencyunderthe
S5WTO-SPSagreement.Asourtraderepresentatives
6prepareforagricultural negotiations,wemust
Tredlizethatwhetherwelikeitornot,sanitaryand
8phytosanitarystandardsareal readyapartof

9ongoi ngtradeagreements.\Wemustnegoti atetrade
10termsthatprovideequalityorU.S.producers.|
11urgeimplementati onofanyenhancedUS-SPSstandard,
12orrisklosingU.S.agricultural domesticmarketsto
13unregul atedforei gnimports.

14T heimplementati onofthecomparable
15SPSstandardsforforeigncommoditi esenteringthe
16U.S.woul dhel pequali zetradewithintheWTOf or
17U.S.producersofimport-sensitivecommaoditiesthat
18competewiththel eastdevel opedmembernations.
19Theyareal | owedtosubsi dizethei rproducersunder
20thetermsoftheW T Oagreementandareprotected

21fromWTOcountervailingmeasures. Thel owlevel or



22absenceofsanitaryandphytosanitarystandards
23provideatradeadvantagefortheseforeign
24agriculturalcommoditiesi nthattheyarenot
25requiredtoadheretoU. S.standardsestablishedto
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1protectthehealthof U.S.citizens.
2AsweenterthenextroundofWTO
3negotiations,ourU.S.agriculturaltrade
4negotiatorsfocusmustbetargetedonlevelingthe
5playingfield.SincetheUruguayRound,U.S.
6agriculturehasnotonlycompliedwithour
70obligationsbuthasexceededourobligationsfor
8loweringtariffs,subsidies,andgrantingu.S.
9marketaccesstof oreigncountries.Nowasweview
10ourworldagriculturaltrade,theUruguayRoundwas
11successfulinloweringtariffsandsubsidysupport
12level s,butforei gncountriesconti nuetohavemuch
13greaterimportprotectiontotheirmarketsand
14highersubsi dysupportmechanismsfortheir
15producersthanthoseprovidedtoU.S.producers.
16Therefore,werecommendthat
17negotiatorsemployaflexiblerequest-offer
18negotiatingstrategyintheupcomingtrade
19negotiationstoreducethehugedisparityin
20supportsbetweenU.S.andWTOmembernations. The

21formul a-drivenmethodof negoti atingsupport



22reductionsusedi ntheUruguayRoundwasi neffective
23andleftproducerscompetingformarketswith
24forelgnproducerswithmuchhighersubsidies. A
25perfectexampl el stheEUsugarsubsidythattotally
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1distortstheworl dsugarpricebypayingEUsugar
2producersover30centsperpound,whilemarketing
3surplusEUsugarontheworldmarketatl essthan10
4centsapound.

SWefurtherrecommendthatourU.S.
6negotiatorstargetStateT radingEnterprises,the
7mai nmethodusedbyforei gncountriestocircumvent
8theUruguayRoundcommitments.StateTrading
9EnterpriseswerenotaddressedintheUruguayRound
10andtheyarebeingusedsuccessfullybycountries
11suchasAustraliatoprovidesubsidiesandreduce
12interestratesforproducersoutsideoftheir
13governmentsnegotiatedtradecommitments.

14A sweapproachtheupcomingroundof

15WT Otradenegotiations,|woul dliketoencourage
16theUnitedStatesT radeRepresentativetoutilize
17allof ourresourcestonegotiatethebestagreement
18foragriculture.InrecentyearsourtopUST Rtrade
19negotiatorshavebecomeveryval uableandmanyhave
20movedtotheprivatesector.Atthesametime,many

21commentonthel engthoftenureofforeigntrade



22negotiatorsandtheirindustryadvisors.Asan
23offset,Iwoul dliketoencouragetheofficeofthe
24UnitedStatesT radeRepresentativetoutilize
25Agricultural PolicyAdvisoryCommitteesonTradeand
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1theAgricultural Technical AdvisoryCommitteesand
2otherindustryspecialistsasconsultingadvisors
3anddirectcounsel stothenegotiatorsduringthe
4AnextroundofWT Otradeagricul tural negotiations.
5lfeelthataccesstogreatertechnicalinformation

6duri ngthenegoti ationswoul dbenefitourcountry’s
7negotiatingpositionandal |l owustotroubl eshoot
8problemsbeforethenegotiationsconclude.
9Inconclusion,wefeelthatfor

10agri culture,theupcomingroundof WTOagricultural
11tradenegotiationshol dthegreatestpromiseto
12expandourmarketaccessforexportcommodities. At
13thesametime,wehaveanopportunityandan
140bligationtobal ancetheseeffortswithhard-nosed
15negoti ationstoreducethedifferencebetweenU.S.
16andforeignagriculturaltrade--andforeign
17agriculturalsupportlevel s.Ourleveragei sthat
18thestabilityofourU.S.currencyhasbeen--has
19madeaccesstotheU.S.marketaprize.L et'suse

20thi sopportunitytomovetowardamorefair

21agriculturaltradepolicyforourU.S.producers.



22lwouldliketothankthepanel for
23yourattention.|thasbeenaprivil egetoappear
24beforeyoutoday.lwoul dliketosi ncerel ythank
25theofficeoftheUnitedStatesDepartmentof
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1AgricultureandUST Rforconductingthesehearings.
2Thankyou.

3MR.GALVIN:Thankyouverymuch.

4Sharon?

5MS.BOMER-LAURITSON:Y eah.lhave,

6l guess,acommentortwo.|wanttoj ustsaythat

7l canassureyouthatwewillbeworkingvery
8closdywithAPAC,ATA C,andanumberofother
9advisors,includingstateagcommissioners,
10governors,legidatorsthroughoutthenegotiations.
11Andwewoul dhopethat,youknow, privatesector
12farmersandrancherswillbebyoursideproviding
13us--

1AMR.THIBAUT:Wellbethere.

15M S.BOMER-LAURITSON:--thatwe

16need.

17Iwouldliketoclarifyoneissue

18thatyourai sedwhenyou'retal kingaboutimported
19foodsandthel evel of standardsi nthecaseof
20pesticidesandwhatareal | owedtobeusedinother

21countries,andtoclarifythatimportedf ooddoes



22havetomeetthesamepesti cidetol erancel evel sas
23establishedbyU.S.producers.|thinkwerecognize
24thattheFoodandDrugAdministration,whichis
25responsi bl ef orenforcementofthose,doesinspecta
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1verysmall percentageofimports,astheyinspecta
2verysmall percentageof domesticproductsaswell,
3butthattheA dmini strati oni sactivel yworking
4rightnowwithmembersoftheSenateonsome
5legidationthatwasrecentlyintroducedwhichwould
6broadenFDA 'sauthoritytoensurethattheimported
7foodsareproducedandprocessedunderthesame
8level of standardsandprotectionasdomestically.
9MR.THIBAUT:Good.
10MS.BOMER-LAURITSON:Andthisisa
11highpriorityfortheAdministration,andl'msure,
12youknow,fortheindustry.lfyouneedmore
13information,youcancontactyoursenatorsormysel f
14ortheFoodandDrugAdministration.
15SMR.THIBAUT:Good.I'mgladtohear

16that.

17MR.GALVIN:Thankyouverymuch.
18MR.THIBAUT:Thankyou.

19MR.PURCEL L :We'restartingtorun
20waybehindschedul e,sol'dliketoonceagain

21requestal | speakerspl easebeawareofyour



22speakingtime.Ifwecoul dkeepittofiveminutes
23orlesswouldbeveryhel pful.
24Nextwe'regoingtohearfromDennis
25Delaughter,andhe'srepresentingtheU.S.Rice
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1Producers.

2MR.DeL AUGHTER:Goodmorning.My
3nameisDennisDelaughter.I'maricefarmer.I'm

4a sothepres dentof Progressi veFarmM anagement
5andProgressiveFarmM arketing.l serveaschairman
6oftheT exasRicelegidativeGroup,alsochairman
7oftheU.S.RiceProducersAssociation,an
8associationwhichrepresentsover6,000rice
9farmers. T hericefarmersgroupismadeupofrice
10farmersfromthestatesof Missouri,Mississippi,
11Texas,and40percentof producersinthestateof
12Cdlifornia
13lwasrecentlyappointedtotheATAC
14committeef orfeedandgrainandoilseeds,andl
15appreci atetheopportunitytocomeandtobeabl eto
16addressyoutoday.lwanttothanknotonlyUSDA
17andUSTR,buttheStateDepartmentfortheir
18willingnesstocomeout.Andlwoul djustsayasa
19sidenote, havingrecentlybeenattheATA Cmeeting,
20Irealizethattheremaybepeopl ethatthinkthat

21thi sty peofaneventi sbasi callydoingnothing.



22Butlwanttoassurethosethatarel i steningthat
23theyarebeingheardanditi shavinganimpact.
24Andthatistoyourcredit.
25TheU.S.RiceProducersAssociation
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lhashadcooperativestatuswiththeFAS.We're
2involvedinmanypromotional programsoverseas.
3Recently,thevicepresidentofourgroup,Nolan
4Cannon,gaveatestimonytotheM emphisGroup.And
Sbecauseofthatandthefactthat! 'vesubmittedmy
6testimonyhere,|'mnotgoingtoreadit.lwould
7liketogothroughandmaybegooveraboutfive
8pointsthatarementionedinit,orfive
9recommendationsthatwehaveforpolicyofficia sas
10theycomei ntothi snextround.
11Numberone,webelievethatpolicy

120fficial sneedtorecogni zethatricei snota
13homogenousproduct. Therei sasubstantial
14differencebetweenroughrice,milledrice,and
15brownrice,andtheyallthreehavespecificexport
16capabilities. Andsoit's mportantthatpolicy
170officialsneedtorealizethattherearethree
18differentformsandtypesofrice,andtheyneedto
19keepthati nthebackoftheirmindasthey
20negotiate.

21Numbertwo,werecommendthat



22policymakersassurethatcountrieswithcurrent
23minimumaccessforrice,likeJapan,K orea,aswell
24asothercountries--andothercountrieswhowill
25soonhavemi nimumaccesscommitments,purchaseU.S.
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1rice.Wewoul dliketoseethat.
2Numberthree,wewouldliketosee
3thatthere'sarbitrationchangesintheEU'srice
dimportpolicy,andinsistonequitabl etreatmentfor
5alIformsofricewhenitcomestotheEU.
6Numberfour,werecommendthat
7policymakersstronglyopposelllegaltrade
8arrangementsaswellastariffregimesinregional
Otradebl ocsthatdi sadvantageU.S.riceproducers.
10Andnumberfive,we'dliketoseean
11enforcementandastrengtheningoftheenforcement
120oftheWorldTradeOrgani zation'sprohibitions
13agai nsttheuseof non-tarifftradebarriersfor
14rice,suchastheimpositionofscientifically
15unsoundphytosanitarytraderestrictions.Iknow
16you'reworkingonthati ssueandl commendyoufor
17that.

18Withthatsaid,| haveacoupl eof
19sideremarkstomake.HavingjustbeenattheATAC
20meeti ngthreeweeksago,| knowyouknowthe

21numbers.Y ouknowsomanynumbersitprobablyspins



22aroundinyourheadatnight.lrecentlyreturned
23fromGeneva,wherel metwithseveral ofyouand
24touredtheWT Oorgani zation,andwastotal ly
25impressed. | returnedwithabetterappreciation
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1forwhatyoudo;la soreturnedwithagreater
2appreci ationofwhatyou'reupagai nst.I'mhoping
3asyoutravel aroundandasyouhavetravel edaround
4tothesedifferenthearings,thatyouareal so
5gettingabetterfeel of whatweareupagai nsthere
6inthecountry.
7TAndwiththatinview,justacouple
8ofpersonalthoughts.Numberone,wegaveatthe
9office.Intheearly'90s,| canrememberhearing
10thephrase,U.S.agriculturemustleadthewayin
11reducingtradebarriers.Well ,webelieveweve
12donethatintheUruguayRound,sol canhonestly
13saywegaveattheoffice.U.S.agisnotina
14positiontopayanymoreforal evel playingfield.
151t'stimethattheothersidecometotherescueof
16theU.S.situation.
17Numbertwo,lgrewuphearingthis

18phrase: Theworldpopul ationi sgrowingsofast
19thatsoonwewillnotbeabl etof eedtheworld.
20Wdll,Ibelievedit,andprobablythere'smanyin

21theaudiencewhobelieveditandmanywhomaystill



22do.Butthefactssaythatthat'snol ongertrue.

23T hefactsaysthepopul ationisreallyheadingdown;
24techni cal advancementi sprettywel | provingthatwe
25areassuredthatwearegoingtoeasi | yfeedthe
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1world.InarecentbookbyPeterDrucker,hesays
2inhisbook"Managingforthe21stCentury"that
3theremustbeaparadi gmshiftinagriculture. And
41 believethati sthecase. ThismeansthatU.S.ag
5Smustmakethi sshiftbothdomesticallyand
6international ly,andinthatshiftalevel playing
7fieldinworldmarketsi scriti cal andti mei sof
8theessence.

9Andso,withthatsaid,lencourage
10youtocontinueyourefforts.| knowwhatyou've
11done,lknowwhatyou'redoing,andlreallydo
12appreciateit.lknowyou'reworkinghardtol evel
13thosepl ayingfiel ds.Andnotonlydol appreciate
14yourefforts,Iwishyouthebestofluckaswell.
15I'llbehappytoansweranyquestionsyoumight
16have.

17MR.GALVIN:Thanks,Dennis.
18appreciateyourverystraightforwardandcandid
19testimony .| thinkitwoul dbegood) usttomention
20Chinaabit,becausel think Chinareal l yi skindof

21thewildcardinmanywaysi nthewhol eagtrading



22situation.Andthey'vecertai nlycomeon,of
23course,asacompetitorinanumberofareasinthe
24| astcoupl eofyears,andthey seemtobegearingup
250n--evenmoreonricei ntermsofjusttotal
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1productionandqualityandthatsortofthing.
2And,youknow,lunderstandyour
3concernaboutpreviousstatementsandbelief sthat,
4youknow,theworldisgoi ngtorunoutoffoodand
Sthatthatperiodi g ustaroundthecornerandthat
6sortofthing.Butl thinkifthere'sonething
7thatisclear,it'sthatthecurrentlevel of
8subsidiesanddistortionsoutthereworldwidereally
9areencouragingal otof excessproductionthat
10otherwisewouldn'toccur. Andrightnow,that's
11probablyaboutastrueinChinaalmostasitisin
12Europe.It'sprettyclearthatChinai sengagedin
13apolicyofsalf-sufficiencya mostatanycost,and
14they'vebeenspendinganawfullotmoremoneyhere
15l atel ytoreal lysustainthatpolicy.Andithink
16it'sledtooverproduction,but--youknow,waste,
17fraud,andabusei nChinaandallthat,andl think
18therearesomei ndicationsthattheyrealizethey've
19goneoverboard.

20Butlthinkthatreal lygetsback,

21though,totherealimportanceofgettingtheminto



22\WWTOmembership.Becausel fweweretogetthesort
23ofagreementthatwasoutlinedforChina'saccession
24totheW T Othi spastspring,wereal lycoul dgetto
25thepointwherethey'dhavetocommittoending
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1theirexportsubsi diesanddisciplining,forthe
2firsttime,theirdomesti csubsidies.Sol think
3it'sreallyamajor,mgorissueforyU.S.
4agriculturetostayfocusedon,andprobabl yabout
5asmuchforthericeindustryasanybodyel se.
6MR.DeLAUGHTER:Verytrue.We're
7followingthatveryclosaly,becauseweknowthat
8China,whilethey'llimportricerightfromtheir
9borders,fromVietnamandT hailand,they'real so
10wantingtoexportri ceatthi ssamepointintime.
11Sowearewatchingthatinthesesessions,what's
12goingonthere,withgreatinterest. Andwe're
13hopingthatthathasagreatimpactonus.
14AMR.GALVIN:Thankyouverymuch.
15MR.PURCELL :Okay.Thankyou.Next
16we'rehearfromCarlKing,theTexasCornGrowers
17Association.
18MR.KING:Goodmorning.lamCarl
19King.I'mafarmer,retired-semiretardedand
20retiredboth-andpresidentoftheTexasCorn

21Growersforsome26years.|formeditandl'mal so



22chairmanoftheboardof AmericanCornGrowers.
23Ithankyoufortheopportunityin

24bei ngheretodaytosay somethingtothi sgroup
25that'scall edali steningsession.Wedon'thavea
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1l otoftimeforhand-wringing,finger-pointing,more
2studies,analysis,orassigningofblame.Everyone
3knowsthecurrentfarmeconomyis nadi sastrous
4situation.Thequestioniswhatarewegoi ngtodo
Saboutit.

6TexasCornGrowersandAmericanCorn
7Growerstakenopridei nsaying,wetol dyouso.We
8carefullyanalyzedandthenactivel yopposedthe
trilogyofpolicyinstrumentsthatarekilling
10Americanfarmers,theFreedomtoFarmBill the
11INAFTA ,andtheGATT,nowcalledthe WTO.
12Itwilltakequiteabitofworkto

13unravel all of thetroubl ethesethreedocuments
14havecreated,workthatwehavetotackl ebutthat
15willtakel ongerthanwehave.Reluctantly,lhave
16tosaythatweneedmoneyfromtheFedera Treasury
17toflowouttorural America,andl meansoon,to
18makeitpossi bl etosavethebanks,school s,and
190therbusi nessesthatteeteronthebrinkof
20disasterasaresultofthi scrisisofthefarmers.

21Atthesametimewerecogni zethat



22s0ci etywantssomeassurancethatwhentheyhand
23overalargeamountofmoney thatthereare
24expectations. Thefirstisthatwe'repaying
25attenti ontootherissuesthatthepublicis
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1concernedabout,|ikeheal thanddi eti ssuesandthe
2environment. Theirsecondconcernisthatweare
3headedtowardsal ong-termeffectivesol utiontothe
4economiccrisis.NobodywantstotryaBand-Aid
5approach. TheAmericanCornGrowersof Texasboth
6sharetheseconcerns.

70nthefirstissue,farm
8organizationslikeoursneedtospeakupabout
9healthandenvironmental concerns.Wehavebeenand
10will continuetobeacti vel eadersi nthiscountry
11toaddresskeyenvironmentalissuessuchasthedead
12zoneintheGulfof M exi coandclimatechangethat
13Clintoni spushingforrightnow.
14TheAmericanCornGrowershasal so
15beenintheforefrontoni ssuesrel atedtogenetic
16mani pul ati onof seedsandcor poratemonopolies.We
17sharewiththepublicgraveconcernsaboutwho's
18controllingourfoodsupply,andwe'reworkingto
19addressthesei ncooperati onwithmanyconsumersand
20environmental groups.

210ntheasecondi ssue,aneedfor



22long-termsol ution,itisclearweneedanentirely
23newapproach. ThecombinationoftheFarmBill,
2ANAFTA ,andGATTiskillingrural America.The
25long-termsol utioni sstraightforward.Weneed
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1non-recoursel oanssetatthecostsof production
2withprovisionsforbal ancingsuppl yanddemandover
3thelong-term.Y es,thiswillrequirea
Afarmer-ownedreserve,butitwillcutgovernment
5costsdramatically.Weonlyhavetol ookatthe
6highlysuccessful policiesthatarei nplacefor
7sugarandpeanutfarmerstoseewhatthi swoul dlook
8like.I'mtalkingabouttheirdomestichill,which

9i sseparatefromalltheothercommoditygroups.
10However togetthesekindof
11policiesmeanswehavetoradicallychangethe
12currenttradeagreements.NAFT Acanbeeliminated
13withonlysixmonthsnotice.Weshoul dstartthat
14processtoday. TherulesoftheWorldTrade
150rganization,formerlyGATT,orGeneral Agreementon
16TariffsandTrade,willtakeal otmorework.The
17AmericanCornGrowersarecl earwhatwewantand
18don'twant.Wedon'twantthecurrentWTOrul es.
19Wedowantgoodrul esoftrade,likeareal banon
20exportdumping,whichhasbeenmentionedal ready

21thismorning.



22Iftheglobalgraincompaniesare
23bannedfromdumpinggrain,theworldpricewill
24rise. Therisainpricewillhelpfarmers
25everywhere,boththeU.S.andoverseas.Weneeda
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1policythatpushesfarmpricesabovethecostof
2production.Asitnowstands,thecurrentFarm
3Bill,NAFTA,andWTOdrivepricestorecordlow
4levels,puttingall of usatrisk.
5ThecurrentWTOandNAFTAagreements
6excludetheadj ustmentoftariffsforthepurposeof
7counteringmani pul ationofcurrencyvalue Asa
8result,Mexico,Canada,andothercountrieshave
Otakenadvantageofthi s oophol eanddeval uedtheir
10currencytogai nanunfaircompetitiveadvantage
11overtheU.S. TheendresultisthatU.S.farm
12commoditiesaremoreexpens ve nthesecountries,
13andtheexportsofthesecountriesbothtothe
14UnitedStatesorothernationshaveanunfairprice
15advantageoverU.S.-producedgoodsduetothese
16currencyvaluemanipulations.
17WhileCongressandtheClinton
18Administrationhascutfarmcommoditypricesin
19cothercountriesi ndirectresponsetotheUruguay
20Round,anumberofothercountrieshaveeither

21failedtoliveuptotheircommitmentsorhaveasked



22tobeexcusedfromthesecommitments.Hungary,for
23exampl e hasfailedtoliveuptopromi sesmadeto
24beexcusedfromcommitmentsmadeduringtheprevious
25roundoftradenegotiation.
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1BothNAFTAandtheWTOagreementhave
2ledtomuchgreatervolumeofimportedfoodsinthe
3UnitedStates,whilethebudgetforfoodsaf ety
4inspectionsattheborderhavebeenfrozenorcut.
5Theendresultisahugel ncreasei nuni nspected

6l mports,|eadi ngtoashar pi ncreasei nfoodsaf ety
7incidents.Withoutpropercountryoforigin
8labeling,alfarmers,U.S.andoverseasalike,
9sufferfromal ossof publicconfidencewhilethese
10f oodsaf etyscandal soccur.

11Fallingwages,mani pul ationof

12currencyval ues,andweakenforcementoflaborand
13environmental | awshasl edtoshiftsinthe
14productionofanumberoffreshfruitandvegetable
15cropstoM exico,withvine-ripetomatoesbeingthe
16hardesthit.Wewill soonl osethi sentireindustry
17unlesschangesaremadeinbothNAFTAandWTO
18rules.

191 cutminedown,hopeful lytosavea
20littletime.Becauseyouwasrunningsofarbehind,

211wasafrai dyouweregoi ngtol eavemepl umboutof



22theprogram.Solwantedtorushthroughit,then.
23MR.GALVIN:Wewouldn'thavel eft
24youout,lassureyou.

25MR.KING:Okay.
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1IMR.GALVIN:Weappreciateyour
2effortstokeepitshort.

3Coul dwetalkalittlebitabout
ANAFTAasitrelatestocorn,andwhyitisyou
5suggestthatwemaybewa kawayfromtheNAFTA
6agreementoncorn?Y ouknow,ifyoul ookatthe
7figuresforcornexportstoM exico,wehitarecord
8backin'96,somethinglikel.3billiondollarsin

Ototal feedgrai nexportstoM exico.Thatnumberhas
10comeoffabitsince,butmoreduetopricedeclines
11thanvolumedeclines.Andifyou'lll ookatthe
12scheduleundertheNAFTA ,we'rebasi callyguaranteed
13increasedaccesshereoutoverthenextsevenor
14eightyearswhenM exi cohastoconti nuetol owerits
15tariffsoncorn.

16Soitlookslikeit'sgotusona
17steadypathtowardbasi callywideopenaccessto
18M exicowhenitcomestocorn. Sol'mjustcurious
19ifyoucoul d--

20MR.KING:Well, Tim,lagreewith

21whatyou'resaying,thatM exicohascomeal ongway



22fromwhatthey--thepreviousseverayearsago.
23Buttheproblemyou'regoingtorunintothere,is
24eventhoughtheyhaveaccesstoourcorn,for
25exampl e,withal owl canratelikethi sthat
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1Congresshassetinthis95FarmBill ,whichis
2killingus,yougettool owal canrate,you'vegot
3lessthantwodollarsforcorn.Nobodycanlive
4withthat. Thentome,theguysarenotgoi ngtobe
Sraisingit.

6l notherwords,they'renotgoingto
7beouttheretorai sethatcorn. They'regoingto
8putitinCRP'sjustlikethey'redoingnow.CRP
9hasbeenaverysuccessful program,anditstheonly
10diversionprogramwe'vegot.l'vepleadedforyears
11inCongressandtestifiedmany,manytimeson
12raisingthel oanrateat| easttothecostof
13productionandto--youknow,|et'shavesome
14supplymanagement. SomeCongressmenliketocallit
15inventorycontrol.ldon'tcarewhattheycallit.
16Weneedtorai seitjustasmuchaswecan,
17otherwisewhyraiseit?
18Soitmaybethefactthatitgetsso
19cheapthattheycan'taffordtorai seitover
20there.Mexicocanholleralltheywantto,you

21know,butitwoul dbeni cetohaveacustomer.But



22wewant--weasfarmerswanttomakeaprofitfora
23change. We'retiredofgoingbroke.
2AMR.GALVIN:Allright.No.l
25understandthatandl understandyourconcernsabout
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1domesticfarmpolicyandthechangesinthe' 96Farm
2Bill.Butl'mjustnotcl earastohowthat
3situationwoul dbefixedbyuspul lingoutofthe
ANAFTA--

S5MR.KING:Wéll,itwouldn't.|

6wouldn't.| hearwhatyou'resaying,andthat
7reallydoesn'trel atetowhatwe'retal kingabout
8here.We'retalkingabouttradeanddomesticfarm
9policy.And,of course,wedon'thaveeitherone
10that'sworthadern.That'sourproblem.
11Butasfarasthetradei sconcerned,
12ifyoudon’thavethatpriceuptherewherewecan
13getabetterprice, therestoftheworldiswaiting
14toraisetheirprice. They'rewaitingontheU.S.
15andalwayshave.Y ouknow,wegotdowntol essthan
16$2corn,andrightnowwheatisrightat$2.And
17it'gustterrible. There'snowayaguycanmake
18100bushel s--andcan'tmakeanymoney . Andthat's
19aheckofayidld.
20MR.GALVIN:lunderstand.Anyother

21questions?



22Thanks,Carl . Appreciateit.
23MR.KING:Okay.Thankyou.

2AMR.PURCEL L :Okay.Nextup,David

25Cl eavinger,theTexasWheatProducersA ssociation.
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1IMR.CLEAVINGER:Goodmorning.My

2namei sDavidCleavinger.l serveaschai rmanof
3theTexasWheatBoard,whichprovidesexportmarket
4devel opmentandpromotion,researchandtradepolicy
Sservicesforanestimated33,000wheatfarmersin
6thestate.lamafarmerintheT exasPanhandle,so
7thesenegotiationsonwhi chyouareabouttoembark
8willnotonlyhaveadirectimpactonmeandmy
9operation,butal sotothefarmersandranchersof
10Texas.

11Themost--itisimportantthatwe

12buildafairworl dtradingsystem. Themostrecent
13UruguayRoundandpredecessorbil ateral negotiations
14endedupbysharplyreducingavail ableoptionsfor
150ffsettingunfairtradepracti ces,andhas edto

16thedi sastrousfarmincomewhichwehavenow
17witnessedovertherecentyears.Infact,aslwas
18preparingtocometothesehearings,thewheat
19markethita22-yearlowyesterday. Thepricel
20receivedatmarketwas$2.10asofyesterday .

21Theimplementati onoftheUruguay



22Roundprovidesforfurthernegotiationsintheareas
23of marketaccess,domesti csupports,andexport
24subsi dies.Weurgetheconti nuati onof negotiations
25forreformintheseareassi ncewehaveseenan
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lunevencompliancethathasadverselyaffectedU.S.
2agriculturetrade.

3lfthepastisanyevidence,we
4believeweandournegotiatorsmustbegina

5negoti ationfornewcommitmentswithan
6understandingofothernations compliancewiththe
7pastcommitments. ThelU.S.shouldestablishasits
8highestpriorityeliminationofalldirectexport
9subsidieswithinthreeyearsoftheconcl usionof
10theupcominground.|fcountrieshavenotphased
11outsubsidiesinthattimeperi od,andacknowledging
12thattheU.S.hasal readydi scontinuedsubsi dieson
13itswheatexports,ournegotiatorsshoul dseriously
14consi derthepossibilityof resumingourwheat
15exportsubsi diesprogramssotheycanbeusedas
16leverageagai nstourcompetitors.
17EliminatingStateT radingExport
18monopoliesshoul dbeanotherhighpriority.State
19TradingExportersfreel yadmittoprice

20di scrimination,andsuchdiscriminatorypricing

21amountstoanimplicitexportsubsidy.Failureto



22reformthesemonopolieswill continueadi stinctand
23seriousdi stortioninworldwheatmarkets.
24Producersinthosecountriesneedtohavemorethan
250neoptionforsellingtheircropsasawayof
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1endingthemonopolypricingofwheatboards. This
2woul dbefullyconsi stentwiththeopenmarket
3economyadvocatedbytheWTO.
4TheTexasWheatBoardbelievesthe
5U.S.hassignificantlyreformeditsdomesti csupport
6programsi ncetheconclusionoftheUruguayRound.
7Thepassageofthe'96FarmBillputtheU.S.levels
8ofsupportfarbel owtheceilingsestablishedinthe
9UruguayRound.U.S.negoti atorsshoul dseekto
10eliminatethel nequitiesthatpersi stbetweenthe
11U.S.andourcompetitors.
12Wesupportthecontinuationofthe

13current” greenbox" conditionsondirectpayments,
14whichallowdirectpaymentstoproducersthatare
15notlinkedtoproductiondecisions.|naddition,
16the" greenbox' shoul dincludemarketl osspayments,
17cropinsurance,di sasterpayments,andenvironmental
18programs.Alsomarketingloansshoul dcontinueto
19beexemptfromfurthersupportreductions.
20IwouldliketostressthattheTexas

21\WheatBoardsupportsinternationalanddomestic



22trade,asourverylivelihoodisdependenton
23markets.Weal sorealizethattherewilIneverbea
24perfecttradingsituationforeveryone.Webelieve
25itistherol eof ouragencytoworkforthe
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leconomicwell-beingofall producers,andforanyof
2themtohaveaf uture,wewillrequireadequate
3domesticprogramstobol sterfarmincomewhen
4economicconditionsareatsuchextremelowlevels
Sthatisitjustified.

60urproducersneedtobeassuredof
Tmarketaccesstoworld'sconsumers. Theexperiences
8ofthepastfewyearsintheU.S.haveproventobe
9veryfrustratingforwheatfarmers.Weurgethose
10involvedinthenegotiationstobesolidintheir
11positionthatothercountrieswillhavetol ower
12theirtariffsmoreinlinewiththosenowpreval ent
13intheU.S.Weal sostronglysuggestthattheU.S.
14usedl | programsavail abl etomeettrade-restricting
15policiesof ourcompetitorsaroundtheworld.
16Inclosing,wearegratefulforthe
17opportunitytocommentontheprocessl eadingtothe
18launchofthe1999WTOnegotiationsonagriculture.
19Weareconvincedthatthefutureoffarmingaswe
20nowknowitintheU.S.isdirectlyatstakebythe

21deci sionsthatwillbemade.\Wecannotcontinueto



22exitifourfarmersandrancherscontinuetolose
23tradeopportunitiesinasi ngularmannertowhat

24theyhaveexperiencedinrecentagreements.Itis
25imperativethattheU.S.negotiatorssustaina
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1strongapproachandovercomesomeoftheopportunity
2l ossesthatweretradedawaybyearliertrade
3negotiators.| ntheabsenceofanaggressiveexport
4program,wehaveourdoubtsal mostabouthowthe
5U.S.willbeabl etopositionitsel ftoachievethis
6s0-calledlevel playingfield.
TWerespectfullyurgetheCongressto
8workwiththeA dministrationtoadoptandi mplement
QastrategicexportplanforU.S.agcommoditiesin
10whi ch--thiscommitmentwasmadei naSeptember
1130th,1994l etterfromformerUSDA Secretary Espy
12andformerOM BDirectorRivlinandtheneedsofU.S.
13productionforexportmarketopportunities.
14Mywrittenstatementprovidesmore

15detail edinformationontheaspectsof ourthoughts
160ontradenegotiations,andwethankyouforbeing
17abletopresentourviewstoday.
18Now!'dliketogiveyouacopyof

19thidl etterthatwaswrittenbyFormer Secretary
20Espy,andinthat| etteritjustsays,theenactment

210fGATTisvital--thiswasin1994.Theenactment



220f GAT Tisvitaltoconti nuingeconomicexpansi onof
23U.S.expandingagricultureopportunities.Our
24estimatesarethatimplementationoftheGATT
25agreementwillleadtoacumul ativeincreaseinU.S.
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lagricultureexports,andthisincreasewillresult
2ingainingjobsandsoforth.

3Thenitcallsfor,weal sowantto
4reiteratetheAdministration'scommitmenttouseal |
5exportprograms,aswellasotherprograms,to
6maximizel evelsallowedunderGAT TandU.S.law.
7Andourquestionis,havethesebeen

8used.

IMR.GALVIN:Letmesayinresponse
10tothat,basi cally,theseprogramshavebeenful ly
11fundedoverthel astsixyearsandwe'vebeenquite
12aggressiveinusing,forexample,ourexporter
13creditguaranteeprogram,wherel astyearweputout
14nearly5.9billiondollarsinexportcredit
15guarantees.Alittleoverfourbilliondol | arsof
16thattotal wasactuallyusedbythetrade, butwe
17putout5.8billion.Andlthinkthatwasvery
18instrumentalinall owingourexportstocontinuein
19someoftheseAsianmarketdikeK oreaandothers
20thatwerereal lyhitbythecrises.

21Wead so,asyouknow,reallyhavean



22unprecedentedwheatdonati onprogramunderwayright
23now, morethanfivemillionmetrictonsofwheat
24beingdonatedthisyear. Thatbyfarexceeds
25anythingwe'vedonei nthepast.
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1Theoneareawherewe'veobvioudy
2notbeenasaggressivei sintheuseof ourexport
3enhancementprogram.Andthat'snotbecauseof
4unwillingnessto,youknow,challengethe
5competitionoranythinglikethat,it'sbasically
6becauseof ourassessmentthatitwoul dbias
7additiona marketshareinthecurrentmarket
8environment;and,infact,itcoul djustfurther
9depresspri cesacrosstheboard,eventothepoint
10wherewheatwoul dgooutjustforfeedingpurposes
11anddi splaceal otof ourcornexportsandthatsort
120fthing.Andforthatreasonwej ustwoul dn'tbe
13anybetteroff.

14Sowiththatoneexception,ldo
15thinkwe'vebeenquiteaggressiveinusingal lthe
16exporttool savailabletous,includingthemarket
17accessprogram,thecooperativeprogram,andthose
18othertool sthatwereal | yhavetokeepusinthe
19game.

20MR.CLEAVINGER:Inresponseto

21Sharon'squestionwhil eagoabouttheopeningSPSup



22andhowareyougoingtodothat,wefeel likeother
23countriesaregoi ngto--aregoi ngtoopenitup.

24\We'renotgoingtohaveto.Andwej ustneedtobe
25prepared,thattherul esthatarei npl acerightnow
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lareadequate,andthere'snoneedtomakemorerul es
2forGM O's.Andsotherefore, wej ustheedtobe
3preparedonthedefens veandj ustl eavethingsas
4theyare.

5MR.ACETO:lhaveonequestion.

6Y ou'rethefirstspeakertobringinthei ssueof-
7it'sinyourstatement-ofexportcredit
8guarantees.Andyoujustmentioneditaswell.And
9Inoti cethatyouhadsai dthatyouwantU.S.
10negotiatorstorefrainfromacceptingtherul esthat
11woul ddiminishtheeffectivenessoftheprogram.
12We'ved readyknownorwe'veal readyheardfromsome
13oftheotherWTOmembersthattheywillbepushing
14onthisi ssueunderthekindof general categoryof
15exportcompetition.
16Inyourview,whataresomeofthe
17elementsthatdomakeiteffective? sitthe
18volumeorisitthelengthofthetenure?Because
190bviously,wheati saveryimportantcommoditythat
20benefitsfromtheprogram.

21IMR.CLEAVINGER:Wdll,wejustfee



22likethisisanotherwaytouseexportsandget
23export,andifyouhavethesecreditguarantees,it
24allowscountriesthatcancomei nhereandbuymore
25wheatfromus.Andwej ustfedl likethat'sa
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1betterwaytousetheseprograms.
2MR.ACETO:Thanks.

3MR.PURCELL :Ournextpresenterwill

4beCarl Wests,representingtheT exasSoybean
5Association.
6MR.WEETS:Thankyouforgivingme
7anopportunitytotal ktoyoutoday.|'mCarl
8Weets.|'masoybeanandgrai nfarmerfromCooper,
9Texas.OnbehafoftheT exasSoybeanGrowers,I'd
10liketothankyoufortheopportunitytopresentour
11recommendationsonagriculturetradeprograms--on
12agriculturetradeprioritiesfortheupcominground
130ftheWTOnegotiations.

14WhentheT itanicsunk,thereweren't
15enoughlifeboatsforallthoseonboard,andthe
160nesthatweren'tused--andtheonesthatwere,
17weren'tusedtotheirfull capacity. Theagshi pof
18AmericaissinkingjustasfastastheTitanicdid
19yearsago,andtherearen’'tenoughlifeboatsfor
20evenafractionoftheAmericanfarmer.Andthe

21onesAdministrationhasatthei rdi sposal arenot



22beingusedproperly,andsomeofthelifeboatsand
23safetynetsarefullofholes.
24Everyotherrowofsoybeansproduced
25bygrowersi sexportedoverseas. Soybeansandsoy
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1productsareournation'slargestagricultural
2exportcommodity,andexportsreachedtheQbillion
3dollarmarkinthe'98,'99marketingyear.My
4economiclivelihoodandthatofallU.S.soybean
5growersislinkedtoexports.

6Webelievethata evelplayingfield
TwillgreatlybenefitU.S.soybeangrowersbygiving
8usi ncreasedaccesstof oreignmarkets,eliminating
Qunfairexportpracti ces,andstimul atingdemand
10amongcustomers.WebelievethattheUnitedStates
11shouldvigoroudypursuethisinitiativei nthenext
12WTOround.ltispasttimefortheUnitedStatesto
13takeoffthegl ovesandbeaggressiveinpursuing
14thelevel playingfiel dthattheA dministrationhas
15promisedussi ncethepassageoftheFreedomtoFarm
16Act.

17TheAdministrationhasfailedto

18protectA mericansoybeangrowersfromunfairtrade
19practi cesoftheEuropeanUnion. TheEuropeanUnion
20conti nuestosubsi di zethei ragsectorinviolation

210oftheGAT Tagreement. TheEUcontinuestouse



22exportsubsidiestoundercutAmericancommodities
23salesinnumerouscountries.Recently,theEUhas
24usedunsubstanti atedcl aimsof unsafef oodi norder
25toprohibitsalesof GM O'sinEurope. | fthebeef

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



121

1debacl ecanbeusedasameasuringstick,the

2A mericanfarmercanl ookforwardtofiveyearsof
3foot-draggingbytheEUandfiveyearsofwhiningby
4ouradministrationthattheEUi snotusingsound
5science.HopefullywecanthenenjoytheWTOruling
6inourfavorandonlyto--onlytohavetheEU
7thumbtheircoll ectivenosesatusandstilldenyus
8accesstotheirmarkets,allthewhilecontinuingto
9subsidizetheirfarmersandtheirexports,further
10loweringfarmers marketshareoftheworld
11commoditymarket.
12Meanwhile,theFreedomtoFarmAct
13willhaverunitscourseandl efttheAmerican
14farmerswithnosubsi diesandfightingnotjust
15othercountriesfarmersbutthegovernment'sas
16well.Ouradministrationhasnotliveduptotheir
17endofthebargain. Theyrefusetotakeoffthe
18glovesandfightbackwiththetool stheyhave
19available;forexampl e toref usetousetheEEP.
20TheAdministrati onstatesthattheywanttogointo

21WTOroundsnegotiationswithcleanhandsonexports



22intheexportarena.Dirtyhandsdon'tseemto
23bothertheEU.Theywanttoprotecttheirag
24sector,whileouradministrationpreferstogiveus
25debtserviceandkeepthei rhandscleanandmoney
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lavailableforotherareasofthebudget.

2TheT exasSoybeanGrowersandthe
3farmerswoul dpreferthattheAdministrationgiveus
4| esdlipserviceandmoreaction.Getourhands
5dirtyandprotectusfromuntfairtradepractices
6likewaspromiseduswhentheFreedomtoFarmA ct
Twaspassed.Wearelivinguptoourendofthe
8agreement,nowpl easeliveuptoyours.
9Rulingsgoverninghbiotechtrademust
10beincludedintheWT Oroundinordertoensure
11science-basedregul atoryreviewsandtraderul es.
12T heserul esal soneedtoberecogni zedforthe

13di sparityinfeeschargedbysamecompaniesfor
14identicalinputs,suchastheRhina(sp)greenbean
15technol ogyfees.Farmersinforeigncountriesare
16notbei ngchargedthesef eesfortheuseoftheir
17GM Otechnol ogy,whilefarmersintheU.S.arenot
18onlypayingforthefeesassessedus,butal so
19financingthefeesforothercountries. Andthe
20technol ogyfeesarecontinuallybeingrai sedevery

2lyear.



22| nessence,theAmericanfarmeris

23subsidizi nghiscompetitorsi nforeigncountriesby
24fundingresearchanddevel opmentof newtechnol ogy.
25Thelevel playingfiel dthattheAdministrationso
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leagerlyembracedin1995mustnotonlycoverequal
2accessmarketsbutal soequal accesstothose
3imports.

4TheseW T Orulesmustsupersedethe

5rul esofanyotherinternational tradeagreement,
6andtheW T Oappearstobeal mostaseffectiveasthe
7L eagueof Nationsinthe1920s. TheT exasSoybean
8GrowersfedlthatiftheWTOrefusestotakeaction
9onunfairtradebarriersbasedonunsoundscience,
10thattheU.S.shoul dtakeactiontocorrectthe
11problem.
12WeaknessinthecurrentWTOdispute
13settlementsystemisreadilyapparent. TheUnited
14Statesshoul dnothavetofilecompl aintafter
15compl aintinordertoachi evecompliancewitha
16di sputesettlementpanel thatruledinfavorofthe
17UnitedStates.

18Aswehavestatedbefore, WTOis

19a mostaseffectiveasthel. eagueof Nationsand
20needsseriousworkinordertoprotecttheAmerican

21farmer'smarketfromunfai rtradepracti ces.



22Providingincomeandothersupporttoagricultural
23producershasbeenakeyfeatureofagpolicyin
24manynations,includingourown.WTOrulesshould
25addressthissituation.EUref usestopassany
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1substantial reformsorsubsidiesthatarepaidto
2theiragsector.Currently,theEUsubsidizestheir
3agsectortothetuneof 150billiondollars,while
4theU.S.lagsfarbehind. Anotherexampl eof
S5Administration'sfailuretoprovidea evel playing
efield.

7U.S.Agricultureneedstobe
8representedintheworl dnegotiationsbynegotiators
9whoarededi catedtoprotectingAmerican
10agriculture.Currently,agriculturei sbeingused
11asapawninatradingshi pintheworl dof
12commerce.Agriculturei sastepchildtoanytrade
13advantagewemighthave--thatweshoul dhave
14shoul dnotbetradedawaybyournegotiatorsin
150rdertogai nadvantagei notherareas. Secretary
16GlickmanandtheU SDA needstobetheAmerican
17farmer'svoi ceinWashingtonandaroundtheworldin
18theupcomingGATTnegotiations.

19T hankyouagai nforyourtimeandthe
20prioritiesoftheSoybeanGrowersof Texas.

21IMR.GALVIN:Thankyou,Carl. We



22appreciateyourstatement.|'dliketogoback,if
23l could,toyourconcernsaboutournotusingthe
24EEPprogram.|justwanttoassureyouthatthe
25factthatwe'renotusi ngitisnotdueatal Ito
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lanydesireonourparttogoi ntothenextround
2with,quote,youknow,cleanhandswhenitcomesto
3exportsubsidies.

4Aslindicatedearlier,thereason

5we'vedeci dednottouseEEPcurrentlyi sbecauseof
6ourconcernthatifweusei tinthi spresentworld
7environment,wherewe'veseenfourstra ghtyearsof
8recordworl dproduction,allweregoingtodois
9drivepricesdownfurther. Andthat'sgoingtocome
10backtobiteus ntermsofdisplacingourcorn
11exportsandotherthingsthatwe'retryingtomove.
12AndI'dal soliketojustkindof

13reiterateonceagai nthatwe'vebeenvery,very
14aggressiveinouruseof exportcreditguarantees
15andincommoditydonations;infact,tothepoint
16wherewe'retakingal otof steadycriticismfrom
17theAustralians,theCanadians,theArgentines,and
18othersthatwe'reusingexportcreditsunfairly,
19thatwe'redonatingcommoditiesunfairlytothe
20pointwherewe'redi splacingcommercial sales,that

21sortofthing.



22lwanttosaythatthatcriticism
23doesn'tbotherusatUSDA..I'mjusttellingyou
24thatwearegettingitprettyhardandheavy,tothe
25pointwheretheseothercountriesaresayingthat
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1theywanttomakesurethatinthenextWTO,that
2therearethesefurtherdisciplinesonexportcredit
3guaranteesorfurtherdisci plinesontheuseof
4commoditydonationsforfoodaid.

5Sol understandyourpointthatwe
6oughttobeusingEEPmMoreaggressively,although
71I'mnotsureifwhatyou'resayingisweoughtto
8useEEPforsoybeanexports.Becauseifthat'swhat
9you'resaying,frankly,that'sthefirsttimel 've
10heardthatthesoybeanindustrywoul dlikeustouse
11EEPforsoybeans.Butlthinkthat'saninteresting
12point,if,indeed,that'swhatyou'resuggesting
13today.

1AM R.WEET S:It'ssomethingtobe

15l ookedat, maybe.Onthedonations,|thinkwhat's
16happeningintheworldtoday theseforeign
17countriesareus ngtheGM Oi ssueandthedonation
18issueasamarketingplay.Becausethey'resaying,
19whyshoul dwebuywheatfromyouorbeansfromyou
20orwhatever;you'regoingtogivethemtous

2l1anyway.Y ouknow,ldon'tlikethatattitude,butl



22don'tknowwhatwe'regoingtodoaboutit.
23TheGM OinEurope,Ithinkit'sthe
24same.lt'gustamarketplayisalitis.
25They'rejusttryingtobeatthepriceof stuff
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1down.Thenallof suddenthey'llcomeuponeday,
2andthey'regoingtobuysomewhenitgetsfinally
3cheapenough,butthey'regoingfeellikethey're
4stealingit. That'swhat'shappening.Chinahas
5beendoingitforyears.Everybodyisusingthe
6UnitedStatesasacashcowinthiswhol etrade

7deal ,andit'sgettingprettytiring.
8MR.GALVIN:ldounderstandyour
9concernsaboutGM O'sasitrel atestoourtradewith
10Europe.lwillsay,though,thateventhoughinthe
11caseofcorn,wehave,forthetimebeing,l ostour
12200milliondollarsinannual cornsal estoEurope
13becauseoftheGM Oi ssue, atl easti nthecaseof
14soybeans,wecontinuetomovemorethantwobillion
15dollarsworthof soybeanandsoybeanproductsto
16Europe.Eventhoughal otofthosesoybeans,of
17course,areround-upready,genetically-modified
18soybeans.

19Soasofyet,ithasn'thadthatreal

20di rectimpactonsoybeanexportstoEurope.And,of

21course,we'llbe,youknow,continuingourefforts



22tomakesurethattherei sn'tsomesortof backlash
23onsoybeans.

24AMR.WEET S.Soybeans,|guess,have
25beenrealluckyinthefactthatyoucanuse
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1soybeansforsomanydifferentthings.Andtheyare
2gainingmarketsharei notherpartsoftheworld.
3justhatetoseetheseforeigncountriesusingal l
4theselittl ethingsasapl aytogetthemarket
5down.I'mgettingprettytiredofthat.
6MR.GALVIN:No.lunderstand,

7Carl.

8MR.WEETS:Anyway, |just--I

9wantedyoutol ookatthat.
10Andthen,youknow,onthetechfees,
11thatisareal --thatisareal problem.These
12compani esdon'tseemtounderstandhowmuchcostper
13acreitactuallyis. Andiwastold,like,itwas
14%4anacre.Well that'saf arce.Onoursoybeans
15thatwegrow,thetechnol ogyfeei sgettingtobe
16morethantherentofthefarm.Y ouknow,10or
17moredollarsanacre ustforatechnologyfeeisn't
18right.AndtheguysinSouthA mericaaren'thaving
19topayit,andthere'scertainseedcompani esinthe
20UnitedStatesthatdon'tpayit. Theyjustkeep

21stickingittocertainones.Andthefactthat



22thesecompani esarebuyingtheseedcompanies,
23they'retakingthetechnol ogyfeesallbackto
24themsel vesandthey'renot--intheseotherforeign
25countries,they'rejustnotchargingthesefees.
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1Andthatneedstobel ookedat.
2MR.GALVIN:That'sinteresting.|
3wasn'tawarethatinArgentina,forexample,that
Atherearefarmersthatarepl antingsoybeansorBT
5cornwhoarenctpayingatechnol ogyfee.
6MR.WEETS:It'sagainst--1believe

7it'sagai nstthel awdowntheretochargethefees.
8MR.GALVIN:Allright. Thankyou.
9IMR.PURCELL :Okay.Wearenow
10gettingintoourlunchtime.Andareminder,those
11ofyouthathavesubmittedwrittentestimony,you
12don'tnecessarilyhavetoread,youknow,thewhole
13thing.Ifyoucoul djustsummarizeittohel pus
14getbackonourschedule.
15Nextup,JackCobb,theTexasGrain
16SorghumBoard.
17MR.COBB:Goodmorning.We

18appreci atetheopportunitytosharewithyousomeof
19ourviewsofthesorghumindustry.Mynamei sJack
20CobbandlliveinPlains, Texas.I'mafarmerand

211 producesorghumandcotton.Thisyearit'sabout



22equalamounts.

23IrepresenttheT exasGrainSorghum
24ProducersBoard,andamal soamemberofthe
25N ational SorghumProducersBoard.|'vebeen
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linvolvedintheseorgani zationsformorethana
2decade.la soservedasGrainSorghum
3RepresentativetotheU.S.GrainsCouncil Trade
4PolicyCoordinatingCommittee. Andthroughthisl
Srepresentsorghumproducersoninternationaltrade
6policy.

7Sorghumbusinessisratherlargein

8Texas. Typicaly,itaccountsforaboutone-third
9toone-halfofthenational production,andthe
10valueoftheTexassorghumusual lyexceedsahal f
11billiondollarsannually.It'sthenumbertworow
12crop,inacres,inthestateof Texas,ranging
13somewnherebetweentwoandahal fmilliontothree
14millionacreseachyear.Beingabl etoefficiently
15producegrainsorghum,well,weinTexasneed
16marketswherewecansellourgrain.Almost50
17percentofourcropinTexasi sexportedto
18international markets;abouthal fofthemajor
19customerwehavei sMexico,followedby Japanand
20thenSpain.

21Thereareseveralissueswe'dliketo



22addressthismorning,andthisisadded--orit
23willbeonyournewtestimonythatwe--you'vej ust
24beenhanded.Butit'stheGM Ofreegrainsupply.
25Andthesecondthingi stheinclusionofminimum
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laccessagreementsandpreferential marketaccess
2arrangements.Thirdisthereductionoftariffsand
3theincreaseoftariffratequotas. Thefourth

4thingi stheenforcementof AgreementonA pplication
50f SanitaryandPhytosanitaryM easures.Fifthis
6exportsubsi dies,andthensi xthistheStateTrade
7Enterprisesorentities.

8Grai nsorghumstandsreadytosupply
9someoftheneedsthatmayhavebeenl ost,orsome
10ofthemarketsthatmayhavebeenl ostorcould
11potentiallybel ostduetoGM O's.Thereare
12currentlynoJunei nsertionsorbiol ogicalevents
13thathappeningrainsorghumplantsthatarethe
14productofbi otechnol ogyresearch.Ourminimum
15accessagreementsandpreferential market
16arrangements,wesupportthe nclusionofsorghumin
17minimumaccessarrangements,andtheseagreements
18canprovideopportunities ntheimmediatefuture
19forincreasedexportsof U.S.andTexassorghum.
20Alsointhefuture,astrade

21restrictionsarereducedoreliminated,well,



22minimummarketaccessagreementsprovideforfuture
23foreigngrainsorghummarketdevel opment.
24Weseeareductionoftariffsand

25increaseoftheT ariff RateQuotas.Wesupport
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1these--thereducti onofthesei mposedimport
2tariffsforgrainandincreaseoftheTariffRate
3Quotas.IncreasingtheT ariff RateQuotaswillal so
4reducetheeffectsoftariffsthattheyhaveon
Srestrictinginternationaltrade.
6Wewanttosupporttheagreementon
Tapplicationofsanitaryandphytosanitarymeasures.
8Wefed likemanyoftheothershavementioned
Otoday,thatthesearejustrestrictionstotradein
10agreatmanyinstancesandthey'rereallynotbased
11onsoundscienceandethi cal trademeasures.
12Wewanttosupportthecomplete
13eliminationofexportsubsi dies,andtheseexport
14subsidiesartificiallypromoteexcessproductionin
15countriesthatusethem.Andwhileitincreasesthe
16amountofgrainonthei nternational market, it
17producesanartificiallylowprice.Wethinkwe
18woul dbemuchbetteroffifwecoul ddoawaywith
19theseandthenl etsuppl yanddemandcontrolthe
20priceontheworldmarket.

21Finally,theU.S.andTexassorghum



22producersencouragemoretransparencywithrespect
23totheactivitiesoftheStateTradingEntities.
241 ncreasedtransparencywoul dall owthei nternational
25communitytomonitortheactivitiesofthese
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lentitiesforunfairtradepracticesinthemarkets.
2Weappreciateverymuchyourtimeand
3yourcomingtoTexas.Andwei nviteyoutocome
4backandwel comeyouagain.Arethereany
5questions?
6MR.GALVIN:Thanks,Jack.Goodto
7seeyouagain.

8MR.COBB:Goodtoseeyou.

9MR.GALVIN:Y ouknow,wedohave

10thisi ssueof notbel ngabl etogetourcorninto
11Spai nandPortugal becauseoftheGM Oi ssueright
12now.Doyouhaveasenseforifwechangesomeof
13thatpreferential treatmentfromcorntosorghum,if
14theremi ghtbesomeadditional opportunitiesthere
15immedi atel ytomovemoresorghumintoEurope?
16MR.COBB:Y es,sir,wethinkthere

17wouldbe. Thatwoul dnotbeaproblem.Weseemto
18havethesuppliesonhand.
19MR.GALVIN:Doesitgolargelyfor
20feedingpurposesorprocessorsrightnow?

21MR.COBB:Primarilyforprocessors



22thereinSpai niswhatoursorghumgoesto. Of
23course,itultimatelywindsupinfeed.We're
24promotingagoodbitoffoodgradesorghumaround
25thegl obenowandinvari ousothercountries,but
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1thereareagreatnumberofthingsthatsorghum
2worksquitewellon.
3MS.BOMER-LAURITSON:Ihaveaquick
4question.Anumberofthespeakerstodayhave
StalkedaboutStateT radingEnterprises,andyou

6call edf orincreasedtransparency.Whatkindof
7information,specificinformation,doyouthink
8wouldbeuseful for StateT radingEnterprisesto
9makeavailablethatwoul dhel pU.S.producers
10compete?

11MR.COBB: Someofthebigproblems
12thatl'veheardaboutisthe--well takeCanada,
13forinstance.Andthat'sthei rtransportati onthat
14theCanadianWheatBoardprovidesforthosethings.
15l thinkifwecoul dget--ifwecoul dseetheful |
16viewandthesethingsbetransparent, thinkit
17woul dbebeneficialtousandwecoul dsegjust
18wherealltheseenhancementtypethingsarecoming
19from.

20MR.GALVIN:Onthatpoint,ifl

21couldmaybementiononeotherthingthatwe're



22l ookingatrightnowthatmightprovidesomemore
23transparency,andthatis,asmanyofyouknow,
24every ThursdaytheDepartmentof Agricultureputs
250utthisweeklyExportSalesReport.Andthat's
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1somethingthat'srequiredbylawthatgoesbackto
21972,"73whenwehadthosebiggrainsal estothe
3SovietUnionthatcaughtal otof producersby
4surprise,andtheproducerscoul dn'tbenefit,in
5manycases,fromthebi gincreasel npricesthat
6occurred.Sothi sreportingsystemwasmandatedso
7thatU.S.producerswoul dhaveabetterideaofwhat
8currentsal esareoccurringonbehalfofU.S.
9exporters.

10AnNdthisisasystemthatl thinkhas
11workedquitewell.There'sal otoftradeand
12producerinteresti nthosereportsthatcomeout
13everyThursday.Plus,onadailybasis,U.S.
14compani esarerequiredtoreportreallylargesales
15thatmightoccur, likesomethingexceeding100,000
16tonsofgrain,forexample.

17Andonethingwearel ookingatis

18thenoti onof havingthi ssortofreporting
19requirementappliedtoal Itheothermaj or
20exporters;frankly,whetherthey'resafetrading

2lenterprisesornot.Y ouknow,thel deabeingthat



22iftherewasal otmoredi scl osureaboutsal esand
23destinationsandquantitiesinvol ved,thatsortof
24thing,thenwewoul dallbeplayingwithequal
25informationandthatwoul dbebeneficia toanybody
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1thatusesthemarket.
2MR.COBB:Soundsgreat.Itwouldbe
3somethingwecancertainlysharewithourmembers.
AMR.GALVIN:Andagain,unlikeal ot
5ofthingsthataresuggested,|mean,thisis
6somethingthatwecurrentlydo.Werequireof
7ourselves,itworkswell.Sowedon'tthinkit's
8unreasonabl etoexpl orethel deaofhavingitapply
Stoothermaj orexportersaswell.
10MR.COBB:Thankyou.
11IMR.GALVIN:Thankyou.

12MR.PURCEL L :Okay.We'regoingto
13makesomead] ustmentstotheschedul e We'regoing
14togoaheadandtakeourlunchbreaknow,andat
151:30we'llreturntothi sroomandhearfromthe
16TexasGrainandFeedA ssociation.
17Now,forthemediatherewillbea

18mediaavail abilitywiththepanelists,andthatwil|
19beinRoom010,whichisrightdownthehal ltoyour
20rightasyougooutthedoor.

21Sowiththat,we'lladjournthereand



22everyonebebackherereadytogoat1:30.
23(LUNCHRECESS).

24MR.PURCEL L :Okay.Ifwecoul dget
25youtotakeyourseats,we'llgetstartedherein
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1theafternoonsession.Andagain,we'regoingto
2tryand--we'realreadybehindschedule. We're
3goingtotryandkeepfromgoinganyfurther
4behind.Sol mightremindyouonceagain,ifyou've
5submittedwrittentestimony,there'snoneedtoread
6thewhol ething.Ifyoucanhitthehighlightsand
7raisesomeguestions,thatwilldo,ifyoudon't
8wanttoreadyourwrittentestimony.

9Sol et'sgetunderwaywiththe
10afternoonsession.First,fromtheT exasGrainand
11FeedAssociation,BenBoerner.

12MR.BOERNER: Thankyou.Firstl'd
13liketothankthemoderator.Hesai dtolighten
14thingsupj ustabitafterlunch,becausel
15understandsomepeopl ecaughtsomeT exasTripleX
16chiliattheTexasChiliParlor. Andwhenl
17preparedthispresentation,| knewthatyou-allwere
18goingtobeli steningtoabunchof peopl esaying
19thesamethingabouteverything,sominewasa
20summary. Sotosummarizethesummary, | guessl say

21absol utel ynothingabouteverything,andyou'll



22understand.

23Sowiththat,onbehal foftheboard

24of directorsandthemembersoftheTexasGrainand
25FeedA ssociation,lwanttothankal lofyoufor
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1allowingustoappearbeforeyoutoday .
2MynameisBenBoerner,| serveas
3presidentoftheTexasGrai nandFeedA ssociation.
4T heassoci ationhasrepresentedthegrai nandfeed
5industryof Texasforthelast101lyears.We
6currentlyhave650membersinvol vedinthestorage,
Ttransportation,andprocessingofgrainand
8feedstuffs.

9Recentlyourassoci ationadopteda
10policyinregardstotradeandtradei ssues. Andin
11regardstogeneral agricultural policy,the
12associ ationsupportspoliciesthatfosterfulland
13prudentutilizationofouragricultural resources,
14andweal sosupportpoliciesthatinclude
15multinational tradeagreementsthateliminate
16market-destroyingtradebarriers.
17Andmorenowthaneverbefore,the
18futuresuccessofU.S.agricultureandcertainly
19T exasagriculturei slinkedtoourcompetitiveness
20inthegl obal tradearena.Wehavebeenthe

21supporteroffreetrade,includingpastagreements



22suchasNAFTAandtheagreementsunderGATT.Weve
23al soconsi stentlysupportedChinasM FNtrade
24status.

25Basedonthenegotiationsthathave
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1takenplaceal readyaswel lastherecenttrade
2issuesthathavestifledourabilitytoexportin
3theworldmarket,theTexasGrainandFeed

4A ssoci ationmakesthefol lowingstatements: Number
50ne,thePresidentshoul dhavefast-trackauthority

6i nwhichtonegoti atetradeagreements; Chinashould
7begivenentryintotheWorldTradeOrgani zation;
8theacceptanceorre ectionof Genetically-Modified
90rgani smsshoul dbebasedonsoundsci enceandnot
10publichysteriaorpoliticalwhims. Testingand
11separatel ystoringgrai nsatthecountryel evatorto
12assureconsumersof GM O-freecornandothergrains
13willhindertheabilityofU.S.producersand
14handlerstocompeteintheworld.
15Therulesgoverningsanitaryand
16phytosanitarymeasuresshoul dal sobebasedonsound
17scienceandnotusedasartificialtradebarriers,
18andwhenproblemsdoarise,theyneedtobe
19communi catedtothei ndustryinatimelyfashionin
20ordertosaveustimeandal soresources.

21 Tariffsandsubsidiesshoul dbe



22reducedinorderthatal ltradingpartnersare
23tradingonal evel playingfield;tradeagreements
24shoul dbeenforcedvigorously;andcertainlylast
25butnotleast,thel.S.needstoexemptfoodand
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lagricultural productsfromfutureunilateral
2economicsanctions.

3Weagai nthankyouforallowingusto
4presentourviews,andl'll attempttoanswerany
5questionsyoumighthave.
6MR.ACETO:lhaveaquestion
7regardingyourfourthpointthereabout

8communi catingproblemsi natimel yfashiontothe
9industry.lsthereaspecificproblemthat'scome
10upinthepast--

11MR.BOERNER:Wdll justfromthe
12standpoint--we'veencounteredoverthel ast--1
13guesssinceNAFTAwaspassed,we'llencountersome
14problemswhereourmembersarestuckattheborder
15andthey'renotawareof somethingthathadtaken
16place. Theycallusfirst,andwecertainlyhadn't
17heardanything,andthen,youknow,we'remaking
18phonecall stofindoutindeedwhatwastheactual
19problem.

20Sosomemechani sm--Iknowthatwe

21nowhavetheability,asopposedtofourorfive



22yearsago,to,youknow,quicklycommunicatethose
23particularissues.Andlwoul dcertainlysupport
24thegovernment'suse--orworkingwithtrade
25associ ationsinmakingsurethatworddoesgetout.
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1Becausesometi mesi ttakestwoorthreetimespefore
2theyactuallygetthemessage.
3MR.GALVIN:Mike,justonthat
4point,I'llmentionthatweareworkingatthe
5ForeignAgricultura ServiceatUSDAIinputtingupa
6l otofthese--al otofthei nformationonSPS
7barriersonourwebsite,wherepeoplecanpullit
8upeitherbycountryorbycommodityandthatsort
9ofthing,andhaveaveryaccessi bleinventoryto

10l ookat.

11AndI'dcertainlyencouragepeople
12generally,though,tol ookatour FA Swebsiteand
13seedl|theinformati onwehaveupthereabout
14tarifflevel sorcurrentestimatedproducti onof
15commaodities nvariouscountriesorsummariesofthe
16UruguayRoundortheNAFTAorourtradeobjectives
17headingintothenextround. Therereal lyisal ot
18ofinformation.

190neofthethingsthatl useona

20regularbasisi § ustthebasi ctradedatathatwe

21putitout.Y oucangoi nandgetcopi esofwhatwe



22calourBECOreportsthatwill showyouwhatour
23currentexportsandimportsaredoi ngbycountry by
24commodity,thatsortofthing.Andit'sallvery
25handyandeasytoprintoffandthatsortofthing.
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IMR.ACETO:Actualy,iflcouldjust
2followuponanotherthing,too,inanswertowhat
3Timjustsaid,isthatallthesesessionsaregoing
4tobeeventual lyputuponthatsite. Soifyou
Swanttoseewhatpeopl earesayinginothercities
6onthidlisteningsession,youcangetthat
7informationthereaswell.
8MR.GALVIN:Thankyou.We

9appreciateit.

10MR.PURCELL :Okay.Thankyou.Next
11upwehavelerryDonGloverrepresentingtheT exas
12CornProducersBoard.
13MR.GLOVER:Goodevening.lwasone
14ofthosethatpartookofthatchili,sol'mgladi'm
15thisfarawayfromyou.
16Tim,wewanttothankyouandthe
17USDAandtheUS--pardonme. TheUSTRpanelfor
18thi sopportunitytoexpressourconcerns.iwould
194 soliketothank SecretaryGlickmanand
20CommissionerBarshefskyforallowingthesdlistening

21sessionstobepartofthisWTOinformation



22gatheringpoi ntssothatyou-all cansortofhear
23fromusi nthegrassrootsouthere.

241 mightexplainjustalittl ebit.

25T heTexasCornProducersisal5-memberboardacross

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



143

1thestateof Texasthatrepresentsabout19,000corn
2farmersinTexas.Nextweekyou'llbeincorn
3country.Ithinkit'snextweekyou'llbeinlowa
4Thisisal socorncountry.Wej ustwantedyouto
5knowthatwe'readefi citstatei ntheproductionof
6corn.AlotofourcorndoesgointoM exico,which
71thinkNAFTA--thati soneofthefewthingsl
8thinkNAFT Ahashel pedis,istheabilityforusto
9getcorninandout;thedroughtthatsortofhel ped
10thecattlel ndustry ,becausetheyhaven'thadany

11 cattletocomethi sway . Soitwoul dhavebeena
12trade-offasfaraswe'reconcerned.
13Since1964,we'veseenthedemi seof
14theAmericanfarm.A crossthenationourrankshave
15awindledfromoverthreemilliondowntol essthan
16twomillion.Theacreagehasdeclinedsome,maybe
17abouttwomillion;weusedtofarmabout434million
18acresacrossthenati onandnowwefarmabout432.
19T hecostof doi ngbusi nesshasescal ated.Backin
20thosedayswheneverlfirststartedfarming,itcost

21theAmericanfarmerabout37billioninexpenses.



22Nowourexpensesareabout150billion.Andthisis
23byUSDA 'd atestcensus.
24Thoughthere'sbeenadeclineinthe
25farmpopulation,we've ncreasedourproductivity,
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1notonlyinfarmproductsbutinmanufacturedgoods
2andservices.However,thisincreasain
3productivityhascomeattheexpenseoftheA merican
4farmer. TheAmericanfarmerhascl othedandfed
5thisnationwithnoguaranteeof profit,andnow
6he'sborderingonbankruptcy.
7ltappearsthattheUnitedStateshas
8madeagreementsi nthepastthatprobablydidnot
9havetheinformationthatyou'regatheringnow.The
10peopl el 've--wedon'tfeel likethattheGATTand
11NAFT Atreatiesreall yrepresentedthef eelingsof
12Americanagriculture,butthey'veopenedourdoors,
13totallyopenedourdoors.Butyetsomeofthe
14foreigncountriesthatwe're--supposedlywere
15goingtotradewithduringthosetreati eshavebeen
16¢l osedandcanbecl osedatanytimetheywantto.
17Wedon'tfeelthattheword"freetrade"is
18somethingthatwereal lybelievein.Webelievein
19fairtrade.Andhasbeenspokentoday,therehave
20beeni nstanceswherethedeval uationof someofthe

21differentcurrencieshasreal lycausedusproblems.



22Andyouwoul dthinkwithagood,strongdol | arthat
23Americawoul dbereal lyprosperingintheworld's
24economy.Butastrongdollardoesnothingtousbut
25itcutsoffourexports,becauseittakes
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1more--andI'llexplaintothe--expl ainsmoreof
2our--takesmoreofourdollarstobuytheir

3goods.

40urgovernmentseemstobemore
5worriedaboutothercountries abilitytokeeptheir
6ageconomystrong,withlittleregardofourown
7agriculturaleconomy.And,of course,you-allheard
8today,andl knowyouhaveinsomeoftheothers,
9thatweshoul dbededi catedtoeliminatingal l of
10ourexportsubsidiesinthenextWTOroundsandto
11restrictourowninternal supportmeasures.|think
12ifthisisallowed,moreproducerswillbeforcedto
13leavethevitalindustryataf asterratethanwe've
14seeninthel ast30years.Ruralcommunitieswill
15vanishunlessaprofiti splacedbackinto
16agriculture.
17TheAmericanfarmerhasbeenusedas
18apawnfortoomanyyearsintheworldaffairs.
19And,of course,lknowmanyofushasreadDan
20M organ'shookbackyearsago.Oneof hischapters

21wastitled" Food,theUltimateWeapon."Wefeel



22likewehavebeenusedasaB-1bomberfortoolong,
23withourgovernmentputtingsanctionsondifferent
24countriesandstoppi ngourflowofgoods.And,of
25course, there'sbeenmenti onthat Cubaandsomeof
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1theothercountries,thatthosesanctionsshoul dbe
2openedupifyou'regoingtocal litafreemarket.
3BackinthosedayswheneverCarter
4putanembargoonus,nothingreallyhappenedtothe
5majorgrai ntrade.ltwasall putbackonourlap.
6Themajorgraintradesonlyjustrevertedtheir
7routeofgrainanditfinallygottoRussia. The
8embargowagjustplacedonus,wefeel like.
9We'rehavingahardtimecompeting.
10I'mnotaprotectionist.Idon‘tfeellikel'ma
11protectionist,butwhenitcomestoavitalindustry
12likeagricultureinAmerica,l guessimaybea
13protectionist.Becausel don'tfeellikel can
14competeasaproducerwith$5adaylaborinMexico,
15l can'tcompetewithEPA . There'snottheEPA
16standardsinsomeoftheothercountries. They
17don'thavethel aboruni onsthathasforcedal | of
18ourgoodsandpurchasesthatwepurchasetobeso
19high.

20So,youknow,I'mreallyworried

21abouthowwe'regoingtobeabl etohavethis



22competitionfairlywiththechangesinthe
23currenciesandwiththemnothavingtoliveunder
24thesamestandardsthatwedo.Andunl essAmerican
25farmerscanbeassuredareturnonhisinvestment,
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1howcanhebeexpectedtoproducei nthefuture?
2Now, | couldhavespokeal otabout
3whatwasgoingonheretoday ,whatalltheother
4speakersweretal kingaboutasfarasaddressingthe
Stariffs,exportsubsidies,themarketaccess,the
6internal supports,theSTE's,theenvironmentand
7laborissues,andphytosanitarystandards.Butl
8wantyoutorealizefirstandforemostthattheag
9sectoroftheA mericaneconomymustbegintorealize
10areasonabl eprofit.Forwithoutareasonable
11profit,noviableentitycansurvive.
12Andwerehavingahardtime
13surviving.Meandmysonfarmabout3,600acresup
14inthePanhandl eof Texasandwecanlivewiththe
15weatherthatGodgivesus.| mean,we'vel ostthree
16sectionsof cottonsi ncethefirstofMay.Wecan
17livewiththatbecausethat'ssortof anexpected
18deal .Butwecan'tlivewiththecommaodityprices
19thatwehavetoday ,andwethinkbecauseofwhere
20thecommoditypricesare,it'sbecausewe'veopened

21ourdoors.Andwedon'twanttobecomeasdependent



22onfoodaswedoforoil.Myownpersonal belief
23thatourdependenceonoil--youknow,wethink
24it'sonly15,17dollarsabarrel ,butreally,|
25thinkitcostsmorelike$100abarrel .Because
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1we'resoreliantonthosepeopl etodeliveritthat
2we'vegotourArmedServicesoverthereprotecting
3it.Idon'tthinktheA mericanconsumerwantstobe
4thatreliantonfoodthatwehavetosendourArmed
5Services.Andunlessweputprofitbackinto
6agriculture,lthinkthat'swherewe'reheaded.
7lwon'tspendanymoreofyourtime,

8otherthan, Tim,whatdi dyousaywhileagotosome
9grainsorghumguyaboutgrowinggrainsorghumin
10Spai norsomething?Orsendingitoverthereand
11youwantedtonotsendcorn?
12MR.GALVIN:Onlyuntilwecanget
13themtoturnaround.
14MR.GLOVER:Okay.Allright.All
15right.lunderstand, Tim.Butthethi ngabouitit
16is,youknow,wegroweverything.Wewanttobe
17abletoexportourcattle,wewanttobeabl eto
18exportourgrainsorghum,ourwheat,ourrice,our
19sugar.Weneedaprofitinthosesowecan
20continue.

21MR.GALVIN:lunderstand.



22MR.GLOVER:Thankyou.Any
23questions?
24AMR.GALVIN:Maybgustifyoucould
25justkindofsortofboilitdownto,doyouthink
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1corngrowershavebeenbetterorworseoffthel ast,
2basi callysincetheUruguayRoundbecauseofthe
3tradeagreementswehavel nplace?Doyouthinkon
4thewhol eit'sbeenpositiveornegative?
5MR.GLOVER:Wéll it'saccordingto
6whichwayyouwanttol ookatit.|mean,ifyou
7didn'thavetheAs anflu,ifyoudidn'thaveChina
8becominganexporterinsteadof animporter--I
9think Chinaexportsal otoftheirgoodsattherisk
10oftheirownpeopl e.ldon'tthinktheyhaveany
11regardfortheirownpeople.Allthey'reneedingis
12somecurrency,andthat'stheonlywaytheycanget
13itistoexport.

14Ifedlikethatpossibly--you

15know, corni soneofthemaj orexportingitemsalong
16withwheat.Probablyitwoul dbe butwiththe
17majorgrowthandtheproductionof cornaroundthe
18UnitedStates-theweatherhasbeensufficiently
19good-thatwej ustoverproduced.lwon'tsaythat
20FreedomtoFarmhasbeenourmajorproblem,itjust

21hasn'tansweredourproblem.



22Andlknowthattherearecountries
23thathavetheirsubsidies-Europeandal | ofthose
24thathavetheirsubsi dies-andifyoul ookatour
25expenditured astyearasfarasfarmprogram
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lexpenditures,wespentabout30billiondol | arsthat
2cametous.Butwe'restillindireneedforit.
3Sosee,moneycomingdownfromthe
4governmentisnotwhatwe'reneeding.We'reneeding
5toselIthatproductataprofitandl etthatmoney
6flowbackthroughtheeconomy.
7TMR.GALVIN:Appreciateit.
8MR.GLOVER:Thankyou,Tim.

IMR.PURCELL : Thenextspeakerwill
10beJimHornefromtheK errCenterforSustainable
11Agriculture.

12MR.HORNE:Thankyou,Panel ,for
13thisopportunitytocomebeforeyou.l serveas
14presidentoftheK errCenterforSustainable
15Agriculture.l'veservedal soi nacapacityona
16scopingtaskforceforsustai nabl eagricultureon
17PresidentClinton'sCouncilforSustainable
18Devel opment.I'mal soafarmerandarancherall of
19mylife,andtodaylwoul dliketojustkindof set
20abacksetfortradei ssuesandl ookatitfroma

21hoalisticandamore--perhapsasustai nabl epoint



220fview,notreal lyrepresentingeachdifferent
23commodity,asthat'swellbeendonetoday.
2430l'l | bespeakingabouttrade
25policyonthestructureofagriculture tradepolicy
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1thatshoul dworkforfarmersandnotagai nstthem,
2andtradepolicyanditseffectontheenvironment
3andnatural resources.

4A country'stradeandagpolicyare
5inter-linked.Onecannotseparatethetwo.The
6purposebehindmajoragpolicydecisionsintheU.S.
7historicallyhavebeenall otments,subsidies,supply
8management,andothertool s.Anditisnotjustto
9bal ancesupplyanddemandandstabilizenetfarm
10income,butal sotoincreaseexports.Anditisfor
11thisreasonthetradepolicyshoul dbemadeto
12explicitlyreflectnotjustthecostof production
13ofcommaodities-fuel fertilizers,andthosesort
14ofinputs-butal sothosehi ddencoststhatare
15degradi ngtheenvironment,suchasoursoil ,the
16s0il erosion,andeachbushel of beansorcornthat
17weshipoverseas. Thesearehi ddencoststhat
18affecttheproductivecapacityof ourfarm/ranch.
19T hetradepolicymusttakeinto
20accountitseffectonthestructureofaginthe

21U.S.Ifpolicyfavorsthecontinuedexpans onof



22theindustrialmodel of ag,thenwewillhavel ess
23familyfarmers,| essstewardshipofnatural
24resources,anddecliningrural communities.Food
25securityandqualityoflifeissueswillaccel erate
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lassignificantproblemsforourcountry.
2Historically,theresultoffarm
3policywasconsolidation,ruralcommunitydecline,
4andthepriceof subsidiesbel ngbidintotheprice
Soffarmland.Weallknowthattheeraofthe

6vani shingfarmbetween1950and1980,wherewesaw
7justinthel ast20years,over300,000f armsand62
8percentofal lthefarmsdi sappearsince1950.And
9whilemanybelievethatmovingpeopl eoutof

10agri culturemakesusanefficientagricultural
11system,thetruthi sthatthepriceof commodities
12suchaswheatandbeansandothercommoditiesare
13stillat1960,1970level s.Producingsurpluses
14withonlythehopeofexportmarketsi snotrational
15i ntermsofgoodresourceallocation.

16T here'sal soclearevidence,asthe
17Departmenthasrecogni zed,thatthereis
18concentrationinfarmingandagribus ness. Today
19l essthan20percentofthel argestfarmsare
20responsi blefor80percentofthereceipts. The

21largestbroil eroperationsaccountfor97percentof



22sal esnationwide;l essthanfourpercentofthe
23largestfarmsproducetwo-thirdsofthevegetabl es,
24sweetcorn,andmel onsinthiscountry.
25Andthenwemovetothemeatsector.

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



153

1Wefindfourlargefirmscontrol ling80percentof
2themeat-packingbusi nessandfourl argefirms
3controlling24percentofthetotal bushel sproduced
4ofgraininthiscountry.

5Soweredowntoseel ngthatabout
6fourpercentofthepopul ationoffarmersinthe
7U.S.isearning57percentofal [farmrecel pts.
8Eveniffarmersusetheverybestmanagement
9techniquesi nproduci ngfood,themostsophi sticated
10marketingtechni ques,suchastheuseoffuturesand
11options,itisnotenough. Theycannotevencome
12cl osetonegati ngtheeffectof ahandful offirms
13controllingthemarket.Exportpolicyandtrade
14policyoftenfavorsthesel argecorporateentities
15ratherthanthenation'sfamilyfarms.
16Tradepolicyal soaffectsthe
17structureandtypeofagricultureinthecountries
18weareexportingto.I nthosecountriesthatare
19devel oping,itisnotrighttoencourage
20monoculture,factorystylesof production,andthe

21displacementofindigenouspeopl e--theindigenous



22populationfromruraltourbanareas.It's
23somethingthattheUnitedStatesmaynotbethanked
24forinlateryears.

25Thenextpointisthatof policy
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1workingforAmericanfarmersandnotagai nstthem.
2T heaimoftradepolicyshoul dbetobenefitthe
3Americanfarmfamiliesandnottorefl ecttheprofit
4maximi zationgoal sof ahandful of corporate
Sentitiesthatcontrolvirtual lyalltheagricultural
6productionintheUnitedStatesofthemaj or
7commodities.

8Tradepoliciesshouldreflectthe

9highestof Americanval uesandstandards.
10Agriculturalexports,whilehel pful ,arenotthe
11solutiontoagricul ture'sproblemsof persi stentlow
12returnsandfoodsecurityissues,suchasputting
13toomuchpowerinthehandsof many
14vertically-integratedcompanies.Whenfarms
15disappear,sodothefamiliesthatfarmthem.The
16l ossoffarmersandtheresul tantstructuresput
17communitiesinturmoil ,andatriskisthel ossof
18manymorefamilyfarmersinthenextyear. The
19corporatestructureof confinedani mal operations
20andothercontractual agreementsaretakingaway

21fromfarmerstherighttoproducefoodintheirown



22way.Agandtradepolicyoftensendsthewrong
23signaltofarmersabouthowmuchandwhatto
24produce.And,of course,embargoesdestroythebest
250f planning.
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1lnasimilarways,agribusi nessesare
2assuminggreatercontrol of productionagriculture.
3Agribusi nessesaredevel opinggenetically-modified
4seedthatthefarmernotonlyhastopurchasebut

5al sohastoagreetosel | backtothesamecompany .
6Corporateownedoperationslikethesearegrowingat
7staggeringrates,rel easingvari et esatstaggering
8rates,andfewarel ookingatthedownsi deof such
9technol ogies.Thecurrentmonopolistictendencies
10intheU.S.agindustryareundoingfamilyfarms,
11schools,competition,anddestroyingourrural
12communities.
13Tradeandagpolicymustbelinkedto
14ensurethattheyarenotworkingtotheother's

15di sadvantageandthattheyarenotcountertoother
16U.S.initiatives;forexampl ethatreducepesticide
17usage.I nthi srespect,wemustphaseoutimports
18offoodsfromcountriesthathavepoliciesthatare
19countertoourpolicies.Allowingothercountries
20toexporttouswithunfairlaborpracticesputsthe

21 Americanfarmeratadi sadvantagecompetitively,and



22furthermore,itencouragestheexpl oitationof
23workersinothercountries.
24TheU.S.shouldnotallowthe
25importationofanyfoodproductsthataregrownwith
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1chemical shannedintheU.S.,aswecontinueto
2producethosechemical sandexportthemtoother
3countries. T hispracti ceendangerstheheal thof
4Americans,particul arlywhenenforcementstandards
5arel ow,andparti cularlythosewhoarethel east

6abl etospeakforthemsel ves,suchasinfants,the
7elderly,theill ,andthepoor.

8L abelingastocountryoforigin
9geneticallymodifiedfood,irradiation,certified
10organic,orotherl abel sshoul dbeobtai nedfor
11productscomingintothi scountry.
12Whatistheeffectoftradepolicyon
13theenvironmentandnatural resources?Trade
14poli ciesshoul daimtodevel opanati onal accounting
15systemthattakesi ntoaccountthecostof
16degradati onof natural andhumanresourcesaswell
17asthedirectcostofproduction.Unfortunately,
18policyoftendoesnotaccountforthetrueortotal
19costof agproduction.Whatgetscountedarethose
20resourcesthatareexpendedandtheothersare

21ignored,partlybecauseit'shardtoassignval ues



22tothel ossof soil productivityandothermeasures
23ofdegradation.Social costsassociatedwith

24agricultureandthel ossof rural communitiesal so
25representstruecostsofourindustrializedsystem
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lofproduction.

2Thereareseveral conclusionsthatl
3wouldliketomakeandsuggestionsthatiwould
4offer.Firstofall ,tradepoliciesshouldnotbe
S5structuredtousef oodasaweapononthepoorin
6ordertoachievemilitaryorgovernmental challenges
7inothercountries. Tradepoliciesshouldbe

8f ocusedonensuringthatj usttheneedsandnotj ust
9thewantsof A mericansaremetinsuchwaysthatwe
10ensurethesustai nabilityof ourfoodsystemandthe
11natural resourcesuponwhichoursystemdependswith
12fairness,consideration,compassionforallthe
13peopl ethatworktheland.
14Tradeandagpoliciesshoul dtake
15intoaccounttotal costaccountingofthenatural
16resourcesexpendedperunitofexport.Policies
17shoul dbe--shoul dinsteadbeexaminedtoensure
18thatthebeneficiariesof suchpoliciesare
19distributedequal lytotheA mericantaxpayer,and
20moreimportantlymaybefortherankandfileworkers

21farmingourland.



22Iwouldliketoclosewiththe

23definitionof sustai nabl edevel opmentthatwasgiven
24byNorwegianPrimeMinisterRoflan(sp)thatwe--
25thattheworkwiththePresident'sCouncilfor
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1SustainableDevel opmentisused.Insustainable
2devel opment,whetherwe'retalking--isrelevantto
3allactivitieswhetherit'stradeorwhatever,and
4it'sdefinedasdevel opmentwhi chmeetstheneedsof
5thefuturewithoutj eopardizingthechoi cesthatwe
6haveinthefuture.Andwedon'twanttolimitour
Tfuturebysimplydestroyingtherichagricultural
8basethatwehavewiththenatural resourceswehave
9inthiscountry.

10Andsol thankyouforthe
11opportunitytocome,andwoul doehappytorespond
12toanyquestionsyoumighthave.
13MR.GALVIN:Thanks,Jm.|
14appreciateit.1thinkthismorningyouprobably
15heardsomegeneral consensusaroundafewbroad
16pointslikegettingridofexportsubsidiesinthe
17nextroundandfurtherdecreasesintariffs,
18increasesinquotas,maybemoredisciplineson
19domesticagricultural subsidiesworldwide. Tothe
20extentthatthosewoul dbecomeourobj ectivesand

21we'dmakesomeprogressthere,doyouthinkthenet



22impactontheenvironmentwoul doebeneficial or
23harmfulorwhat?
2AMR.HORNE:W4dll,Ithinkitprobably

25woul dbebeneficial .Becausel havethebeliefthat
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1mostA mericanfarmerswanttobegoodstewardsof
2theirland.But,youknow,whenyou'repentup
3againstthewal Itryingtomakealiving--andif
4youl ookatfarmbankruptcies,it'sapretty
Sstartlingpicture.lthinkiffarmersmadeadecent
6profit,theywoul dplowthatmoneybackinto
7conservationactivities AndifourUSDApolicies
8actuallyfavored,youcoul dsaygreenpay mentsor
9somesortofanecol ogi cal repayment, | thinkthat
10farmerswoul drespondverypositivel ytothatand
11ourlandwoul doeprotectedforever.
12Butifwecontinuewithpersistent
13lowreturns,thefarmerhastochoosebetweenhis
14family,hischildren'seducationandcontrolling
15soilerosion,it'sadifficultchoice. Andit's

16goi ngto--1thinkthecheapfoodpolicydrives
17that,andit'sanunfairburdenthatwe'veputon
18ourfarmers.

19MR.GALVIN:Andlaskedthe
20question-maybeitrefl ectsabitof abiasonmy

21part-butlrememberthefirsttimel wentto



22Europeandsawthefiel dsthere,andthebeautiful
23fields,beautifulfarms.Butyoucoul dseethose,
24youknow, linesthroughthosefiel dsofwheatand
25barleyandallthat. Andl coul dn'tfigureoutwhat
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1thoselineswereatfirstuntilsomebodytoldme,
2well that'sbecauseoftheregularchemical
3applicationstheyputontheircropsinthecourse
4ofthegrowingseason.

5Andl don'tmeantobepickingonthe

6EU ,butl thinkwhenyoul ookatthei rstructureof
7agriculture,andtherearesomethingstheypointto
8withpride ntermsoftheirnumberoffarmersand,
9youknow,thesi zeoffarmersandthestrengthof
10thei rruralcommunitiesandal Ithat, butl thinkto
11someextentitdoescomeatacost. Becausel think
12it'sgenerallyrecogni zedthattheirapplication
13rateoffertilizers,herbicides,andotherchemicals
14isgenerallytwiceashighorevenmoreascompared
15totheU.S.

16So,youknow,Ithinkthereare
17clearlysomeproblemsthatareasadirectresul tof
18thel evel of domesticsupportthattheyoffer,as
19wellastheheavyexportsubsi diesthatthey
20ultimatelyrelyontocl eartheirsurplusontoworld

21markets.



22MR.HORNE:AIllcanconcludeby
23sayingisthatwehavetohaveprofitsintheshort
24runtosurvive,butwemustbeverycarefulwhenwe
25tradeandl ookattheeffects,holistically,onthe
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1whol esystemofcommunities,farmers,andthe
2Americanpublic,aswellasworkersinotherlands
3andhowtheyaretreated.

4Thankyouverymuch.
5MR.GALVIN:Appreciateit. Thank

6youl.

7MR.PURCELL:Nowwe'llhearfrom
8WardStutzoftheA mericanQuarterHorse
9Association.
10MR.STUTZ:Goodafternoon.Myname
11isWardStutz.I'mthedirectorof membership
12servicesandpublicpolicyfortheAmericanQuarter
13HorseA ssoci ation.Weappreci atetheopportunityto
14providetestimonyaboutthehorse ndustryandour
15concernsregardingtheinternati onal tradeof
16horses.

17Briefly,l'dliketotouchonthe

18economi cimpactofthehorseindustryandsome
19demographicfiguresfortheAmericanquarter
20horse--Americanquarterhorsesininternational

21countries. Thehorseindustryisa--intheU.S.



22directlyproducesgoodsandservicesof25.3billion
23dollarsandhasatotalimpactof112.1billion
24dollarsontheU.S.GrossDomesticProduct. There
25aremorethan66,000A mericanquarterhorsesin
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1international countri es,andthatdoesnotinclude
2Canada

3In199--lastyear,international
4Americanguarterhorsenewfoal registrations
Stotal eddightlyover4,500,andtransfersof
60ownershiptotal ednearly7,000.Thisisan
7all-breedstatistic: L astyeartheUnitedStates
8exportedover22,000horsesval uedat200,000--1'm
9sorry.200milliondollars.

10T heinternational marketforhorses
1lisverystrong.l nternational equineeventsare
12becomingmorepopul arintheUnitedStates.With
13theintroductionofrei gningasanapprovedevent
14fortheUnitedStatesequestrianteamandhopeful ly
15aninternati onal event,wel ooktothese
16competitionstoi ncreaseintheUnitedStates. This
17isaresultof WTQO'sphil osophies.Hopefullywe
18will soonseeacowboyhatintheOlympicgames.
19Thehorseindustrystronglysupports
20thescientific-baseddecision-makingconceptthat

21underscoresWTO'srequirements.Anymovementaway



22fromthisconceptwillhaveadetrimentalimpacton
23U.S.animalagriculture,particularlythehorse
24industry.Specificissuesinvolvingthe
25internationalmovementof horsesandhorseproducts,
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lincludingquarantines,importsandexports,

2regul ations,etc.,arebei ngaddressedverycapably
3bythelU.S.horseindustryandtheUSDA.
4Regardingexportregul ationsof

5equinegeneti csandlivehorses,wehaveacoupl eof
6concerns.First,horseexportsarebeinghindered
7becauseinternational countriesareplacinga
8quaranti neontheentirestateasaresultofa

9di seaseoutbreakthati sveryregionalized;for
10example,vesicularstomatitis,wherehorsesin
11northernTexaswerenotabl etobeexportedbecause
120ofpositivetestsforves cularstomatitisin
13southernTexas. Thehorseindustrybelievesthe
14conceptofregionalizationshoul dcontinuetobe
15pursuedassetouti ntheUruguayRound,andwe
16entirelysupportUSDA 'sapproach.

17Secondi sthei ssueofcool edand

18frozenshi ppedsemen. Thistechnol ogyoffersahuge
19opportunityforbothU.S.andforeignbreeders,
20however,eachcountryhastheirownregul ationsfor

21cool edandfrozensemen.Cool semenmustbe



22inseminatedwithin72hours,andinmostcasesit's
23l ogi sticallyimpossible,undercurrentregul ations,
24togetamare nsemi natedi nthattime.Frozen--
25manyinternati onal countriesal sorequirethatthe

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



164

1semenbecol | ectedandprocessedatapprovedexport
2stations;again,makingthisprocesslogistically
3difficult. Thehorseindustryrecommendsthatwe
Aworktodecreaseregul ationsoncool edsemen
Stransportation.

6Finally,wehope nternational
7opportunitiesforthehorsel ndustrycancontinueto
8grow,andwel ookforwardtoworkingwithyouto
9enhancetradeopportunities. Thankyouforallowing
10ustheopportunitytotestifytoday.
11IMR.GALVIN:Thanks,Ward.
12Appreciateit.Ithinkthisisthefirsttimein
13ourhearingswe'veheardfromtheQuarterHorse
14A ssociation,sol guesswemustbeinTexas.
15MR.STUTZ:Weareheadquarteredin
16Amarillo.
17MR.GALVIN:Withregardtotradeand
18semen,isthereanyeffortthatyouknowof
19internationallytotrytodevel opaninternati onal
20standard?Ori stheresomethingspecificthatwe

21candotoencouragethat,likeundertheCodexor



22something?

23MR.STUTZ:Ithinkanytimeweget
24togetherandcommuni catetotrytostandardizethose
25procedureswoul dbeveryhel pfultoourindustry.
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1AmyM annoftheA mericanHorseCouncil ,sheworks
2really--sheworksstronginthateffort.Butany
3timewecanimprovethatprocess,we'dcertainlybe
4willingtoworktowardsthatstandardi zation.
5MS.BOMER-LAURITSON:ljusthavea

6qui ckquestion,andTimmightevenknowtheanswer
7tothis.Butwhenyou'retal kingaboutwhenthey're
8quarantinedonaregional versusastatebasi s,what

9i sthepracticenowof AFA S?Dotheyrecognizea
10regional areaoraretheyquarantiningonastate
11basis,doyouknow?

12MR.STUTZ:Well,asfaras| know,
13forexample,inAlbuquerque,whenthosehorseswere
14positivelytestedforves cularstomatitis,theydid
15setuparegional quarantine.
16MR.GALVIN:Okay.Andasyoupoint
17out,IthinktherecertainlyissupportintheU.S.
18fortakingthat--forsupportingregionalization.
19Butwhatital waysboil sdowntoi stheneedtodoa
20riskassessment,andthattakesmoney.Andevery

21agencyisconstrai nedintermsofhowmuchmoneyit



22canspendonriskassessments,andthere'sdifferent
23prioritiesintermsof potential payoffsinthe
24marketplaceandthatsortofthing.Butyou've
25reallygottohavethatri skassessmentdonesothat
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lyoucanshow,youknow,wheretodrawthatline
2betweennorthandsouthTexas,forexampl e,sothat
3youcandemonstratetowhoeveryou'reexportingto
Athatyou'vegotaprocess nplaceforcontrolling
5theproblem.Andthat'salwaystheriddle,getting

6thatri skassessmentdoneandthengettingit

7recogni zedbythecountrythatyou'reexportingto.
8MR.STUTZ:Thankyouverymuch.

9MR.PURCEL L :Nextwe'llhearfrom
10MarvinShurley,theAmericanM eatGoatA ssoci ation.
11IMR.SHURLEY :I'mMarvinShurley,I'm
12presidentoftheA mericanM eatGoatA ssociation,and
13IwouldliketothankthisUSDA-USTRpanelfor

144l owingusachancetospeaktoday.
15We'reverymuchafledglingindustry
16hereinAmericanagriculture,andlfeel oneofthe
17bestthingspossi blythattheU SD A coul ddotoboost
18foreignanddomesti csal esof ourAmericanproduced
19meatswoul dbetoi mplementamandatorycountryof
20originlabelingonmeatintheU.S.,andtoal so

21implementacertificationprogramidentifyingmeat



22producedhereintheU.S.asanA mericanproduced
23commodity.

24U.S.Productsofeverytypeare

25recogni zedthroughouttheworldassomeofthe
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1finestavail ableonthemarket.Whilemanufacturers
2havethel uxuryofbeingabl etostamptheir
3products'MadeintheU.S.A."or"MadeinAmerica’
4ontheassemblyline,cattle,sheep,andgoat
5producersdon’thavethi sadvantage.\Wesendour
6productoutthegateasanunfini shedproductandit
7goestoaprocessoratthattime. Thisiswhya

8USDA programcertifyingmeatsasbei ngof American
9originissoi mportanttousproducers.
10TheUnitedStatesDepartmentof
11Agriculturepersonnel andnottheA mericanproducers
12themsel vesaretheoneswhoarethereonthelines
13withthelrstamps,andstampedcarcasses,|fed,

14a ongwithpackagel abelingwoul dhel pusidentify
15ourdomesti cproductashaving--beingAmericanin
160rigin.

17TheUnitedStatesDepartmentof

18A gri culturei nspecti onisrecogni zedworldwideas
190oneofthemoststringentprotocol sinplaceto
20ensuresaf ef oodsuppliesfortheconsumer. These

21inspectionstandards,al ongwithaprogram



22identifyingU.S.producedbeefassuch,hasledto
23increasedbeef sal esinatestmarketingatHEBFood
24StoresinM exicoCity,Mexicol ocations,eventhough
25priceperunit/poundishigherthantheirdomestic
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1product.Thishappenedinacountrythatover30
2percentoftheiraverageannualincomei srequired
3topurchasetheirfoodfortheyear.l nactuality,
4it'sabout34percentofincomeinMexicois
Srequiredtopurchasejusttheirfoodsupplyforthe
Oyear.

7Thefactthatthi scantakeplacein
8acountrythatsuchahighpercentageoftheir
9incomei srequiredtopurchasetheirfood
10demonstratestomehowreadilyforeignconsumers
11willpurchaseaproductoftheUnitedStatesof
12Americawhentheyknowitissuch.

13T hispracticeofidentifyingourU.S.
14mesatproductsl trulybelievewillbenefitall
15segmentsof agricultureinvol vedindomestic
16productionofsl aughterstock,regardl essof
17species,whetherit'sbeef,|amb,pork,goat,or
18poultry,and,assuch,hasgreatpotentialfor
19increas ngworl dwidedemandforourdomestic
20product. This,inturn,Ifeelwillleadtoan

21increasei nexportdemandsandwoul dultimately



22benefitproducersacrosstheentirespectrumofthe
23U.S.agriculturalindustry,whetherthey're
24produci ngfeedgrai nsorlthinkall aspectsofit.
25MR.GALVIN:Thankyou.Thiscountry
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loforiginlabelingissuel sthel ssuethat
2CommissionerCombsrai sedwi thusthismorningover
3breakfast,andl cantel lyoul wasveryimpressed
4tohearabouthereffortsinthestatetotryto
5encouragesomesortof,youknow,positivevoluntary
6labelingintermsof,youknow, productoftheState
7of Texasandallthat. Andithinkit'svery
8encouragingtoseeeffortslikethat,becausel
9thinkitdoesallowU.S.producers,inapositive

10way tocallattentiontothequalityandother
11positiveaspectsofwhattheyproduce.

12M S.COMBS:Iwouldjustliketoadd

13thatl haverai sedthiscountryoforiginlabelinga

14l ot.laminfavor,butl donotcontrol Congress.

15A sl saidatbreakfast,theonlythingl candois
16suggestthatwel abel ourstuffhere.Wethinkwhat
17wedoinTexasi sprettyfantastic,andiflcan
18stickastickeroneveryfruit,everyvegetable,
19everypi eceof meatwehavehere, I thinkpeoplein
20T exas,byshowingwhatwehave, 90percentofthem

21willbuyTexas.Iflcan'tgettheguysin



22\Washingtontodoit,maybewecandoitwithyour
23help.

24AMR.SHURLEY :Wewoul dappreciate
25that.OurindustryislargelyaT exas-based
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lindustry,butwedorepresentproducersthroughout
2theUnitedStates.Andwefeelitwoul dservethe
3Americanconsumertohavetheseproductsidentified
4ashavingbeenproducedhereintheUnitedStates.
5Rightnow,al otof consumersareunawarewhenthey
6buyal SDA -inspectedmestthatitwasn'tproduced
7hereintheU.S.Theimportedbeef carcassesand
8everythingel sethatcomesinstamped

QU SDA -inspected,theysayUSDA -inspectedproductin
10thegrocerycaseandtheybelieveit'saproductof
11theUnitedStatesof America.

12M S.COMBS: Thathappenedwiththe
13lambguysinparticular.mean,we'vegot
14carcassescominginfromNewZealandorAustralia
15andit'srul edwithaU SDA ChoiceGradesticker.
16MR.SHURLEY:Y es.Andlikel say,
17we'reafledglingindustry.We'rereallyinour
18infancy;aboutsixyearsindevel opmentisallwe
19are.Rightnowwearen'tproducingforanexport
20market; mostofourproducti sconsumed

21domestically.Andwearestartingtofeel dittle



22bitontheimports,importsinthel astfouryears
23haverisenabout83percent,primarilyfromthe
24countriesof AustraliaandNewZeal and.
25Andwewoul dal soliketoenjointhe
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1paneltopossi blyconsi derintroduci ngaquota
2systemorsomethingoni mportedmeatsatthe
3upcomingnegotiations.We'reoneofthefew
4agricultural commoditi esthathasabsol utel yno
Starifforquotafor Texas nanywayintheU.S.
6TradePolicy.
7MS.BOMER-LAURITSON:Ihavea
8questionandacomment.A ndforgivemyignorance.
9Butwhati stheendusef ormeatgoat ?Doyoueat
10itlikebeeforlamb?

11IMR.SHURLEY :Itisdevel opedinto
12a--whereUSDA hasjustcomeoutwiththeirlMPS,
13theirlnstitutional M eatPurchasingSpecification
14program,whichwillactually--finallydefineswhat
15specificsizesofgoatsareandwillactually
16determinethecutsofthem.Upuntilthistime,a
17goatwasagoatwhetheritwasthi shigorthisbig,
18andtherewasreallynosetUSDA standardsor
19anythingtohavecase-readyproductsforthe
20consumertopurchaseinthegrocerystore.

21L ikelsay,it'sanindustrythat's



22initsdevel opment.Andthat! M PSprogramcomesout
23withab0-daycommentperiod, | believethefirstof
24Augustiswhatit'sgoingtobe.
25MS.BOMER-LAURITSON:Y oucalledfor
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1somekindofacertificationprogramforU.S.origin
2meat. AndlthinkthattheAgriculturalMarketing
3Servicedoeshavesuchaprogramonavol untary--1
4believeonavol untarybasis.Butthatmightbe
5somethingtopursue.l'mnotsureexactlywhether
6it'sapplicabletoal Imeatorisrestricted,but
7thatmightbesomethingtopursue.
8MR.SHURLEY':Y es.Thankyou.
9MR.GALVIN:Justtoclarifyone
10point,iflcan.Andnotthatyoustatedotherwise,
11butintermsofimportedmeat,| thinkitshouldbe
12madecl earthatal limportedmeat,whenit's
13importedcurrently,islabel edthatit's mported
14whenitarrivesinU.S.ports.Butthei ssuebefore
15Congresslthinkrightnow,andbeforeUSDA ,is
16whetherornotthatl abelinginsomeformshould
17staywiththeproductallthewaytotheend
18consumer.Andifthatimportedproducti spackaged
19forretail sal e,thenitdoeshavetomai ntai nthat
20identityasanimportedproduct.

21Butthereal debaterightnowover



22thel abelingofimportedproductreallyhastodo
23withimported,youknow,bulkorsimilartypemeat
24thatcomesi nthati sperhapsprocessedor,you
25know,somehowfurtherhandl edbeforeit'ssol dat
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1retail Andthat'sreallywherethedebatei s
2centeredrightnow.

3MR.SHURLEY:Y es.Unfortunately-
4orlshouldsayfortunately-goatmeatwon'tfal |
5intooneofthosecategories.Becausethere'sno
6wayit'seversol datthi stimeasablendedproduct
7likesomeofyourbeefproductsare,whereyouhave
8productsfromtwoorthreedifferentcountriesthat
9areblendedtogetherinbatchestoproducea
10consi stentproduct.Andit'sreally--itwoul dbe
11redl easytoidentifyitthroughtheendpointof
12sal eastocountryoforiginifthemandatory
13labelingwasenacted.
14MR.GALVIN:Okay.Thankyouvery

15much.

16MR.SHURLEY :Thankyou-all.
17MR.PURCEL L :NextupisRossWilson
18representingtheT exasCattleFeedersAssociation.
19MR.WIL SON:Panelists,thankyoufor

20thi sopportunitytotal kaboutthe 99WTO

21negotiationanditssignificancetocattlemen.I'm



22RossWilson,vicepresidentoftheT exasCattle
23FeedersA ssoci ation,atradeorgani zation
24representingcattl efeedersinT exas,Oklahoma,and
25NewM exi co.Ourmembersproducedandmarketedsome
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1sevenmillionheadoffedcattl €l astyear,orabout
230percent--infact,inexcessof 30percentof
3thenation'sfedcattlesupply.
4Cattlemenappreciatethe
Sinitiatives--well,youhavemywrittentestimony,
6s0l'mgoi ngtoabbreviateandcuttothechaseand
7savesometime.
8Cattlemenappreciatethelnitiatives
Othathavebeenundertakentogai naccessto
10international marketsandtoresol velingering
1lissuesthatrestricttheabilityoftheU.S.beef
12industrytoofferitsproducttointernational
13consumers.
14Amongthestrengthsofthecurrent
15WTOsystemisthewel |-definedprocessfor
16initiatingadi sputecaseandfordeterminingthe
17finarulingorsettlement. A primaryweakness,
18however,of thecurrentsystemi stheabsenceof
19enforcementmechani smstoassurecomplianceoncea
20rulingishandeddown. Theintegrityandvalidity

21oftheWT Oasadi sputesettlementbodyrequires



22thatWTOmemberspromptlycomplywith
23recommendationsandrulingsofthedispute
24settlementprocess. TheT CFArecommendsthe--
25excuseme.TheT CFA commendstheAdministrationand
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1Congressfortheiraggressi veactionsinthisregard
2andurgesconti nuedcoordinatedpressuretoassure
3thattheEUlivesuptoitsresponsibilities.Itis
4timetoeithershortentheW T Odi sputesettl ement
5processorprovideamechanismthatallowsthe
6winningpartytobecompensatedduringthetimeit
Ttakesthel osi ngpartytoimplementthecompliance
8actions.

9Underthecurrentsystem,
10compensationorretaliationonlystartswhenthe
11entireprocessiscompl eted, butthei njuredparty
12isnotreimbursedforl ossesincurredduringor
13priortothecase. Therei snoincentiveforearly
14settlementbyal osingpartybecausethecurrent
15systemeffectivel yrewardsstallanddel aytactics.
16A sfarasspecificsareconcerned,we
17recommendthefollowingpointsduringthe'99
18negotiations:First,wemustmaintai ncurrent
19languagerequiringstri ctuseof science-based
20tradingrul esestabli shedintheUruguayRoundin

21theSanitaryandPhytosanitaryAgreement. Thisis



22criti caltothecontinuedexpansi onof U.S.beef
23markets--U.S.beefexports.Asyouknow,the
24EuropeanUnion,asrecentlyad astweekinCodex
25meetingsinRome,suggestedthatsocialand
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1political consi derationsbeaddedtotheSPS
2framework.Wethinkthatthatwoul dleadtonothing
3morethanaconti nual adinfinitum,adnauseam,in
4fact,non-tarifftradebarriersthatwewoul dnever
Sbeabletoresol ve.

6Second,wemustprotect
7scientificallyapprovedtechnol ogiessuchasGMO's
8thatenhanceproductionefficiencyorfoodsafetyby
9establishingtransparentscience-basedrul es.
10Third,wemustnegotiateelimination

11of StateTradingEntiti esandincreaseaccessto
12whol esal eandretail tradefromimportingcountries.
13Andfourth,wemustnegotiatethe
14continuedreducti onoftariffsandtheexpans onof
15TariffRateQuotas; existingdutiesinkeyexport
16marketssuchasJapanandK oreamustbereduced
17significantly.Weappreci atethereducti onsthat
18havetakenpl acetothi spointintime;wewould
19hopethatthosewoul dcontinueaggressively.We
20mustestablishatargetdateforreducingallthese

21tariffstozero.



22\Weneedenforceableglobaltrading
23rulesinplaceandinusethatgrantmarketaccess,
24settl edi sputesbasedonscience,andreduce
25tariffs. TheU.S.mustholditstradingpartnersto
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1commitmentsagreedtoi nprevioustradeagreements
2orrisklosingpublicsupportforadditional trade
3negotiationauthority.

40narel atednote,| mightaddthat
Swestronglysupportfast-trackauthorityforthe
6President,andtheU.S.is-inessence, hastheir
7handsti edbehindthei rbackinsomeofthese
8negotiationsthataretakingplacecurrently.And
SthatwillobvioudyimpacttheWW T Onegotiations.
10T hatcompletesmyremarksandl'libe
11happytoansweranyquestions.
12MR.GALVIN:Thanks,Ross.It'sbeen
13goodtoseeyouagain.

14A coupleofthings.Firstofall |
15agreewithmanyofthethingsyousai daboutthe
16deficienciesinthecurrentdi sputeresol ution
17mechani smandlthinktherearesomeareaswhere
18thatcanbei mproved.I shoul djustpointout,
19though,thatmaybeasbadasthecurrentsystemis,
20thefacti sthatbef oretheW T Owassetup,we

21reallydidn'thaveanydisputemechanismatall.So



224t eastlthinkwehavemadesomeprogressi njust
23finallyhavingapl acewherewecan,inasense,you
24know takeourcasetocourtandtrytogetthings
25resolved.Butl certainlyagreethatoftentimes
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1thesetaketool ongandweoughttol ookatwhatwe
2candotoimprovetheprocedure.
3SMR.WILSON:Tim,lhopeyouwillsee
4inmywrittencommentsthatwearecomplimentaryof
5thei mprovementsi ntheprocess.WesupportedGATT,
6wesupportedNAFTA ;wesawimprovements nbeef
Ttradeasaresul tofthosetwonegoti atingprocesses
8thatwereputinplace.Wejustsaythatit'stime
9tomoveforwardandmakeadditionalimprovementsin
10thatprocess.|thinkyoushowedinyourownslides
11thatthelU.S.marketi sobviouslymuchmoreopen
12thananyoftheforeignmarkets.That'sthepointl
13wantedtomake.
14AMR.GALVIN:lappreciatethat.Just
150nespecificcommentonthehormonecase, becausel
16thinkthatreallyisnowcomingdownthewire. As
17mostpeopl eknow,theW T Oi sschedul edtorul eby
18thisM onday,thel2th,andthat'sthedeadlinefor
19whetherornotwecangoaheadwiththeproposed200
20milliondollarsworthofretaliationthatwestated

21lastmonth.And,youknow,thatreallyi skindof



22thefinal stophere.Andoncethatdecisionis
23made,thei ntentioni stopressaheadwithina
24matterof daystoactuallyputinplacethat

25retali ationagai nsttheEuropeans.Becausei nour
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1view,youknow,timehasrunout,everybody's
2patiencei scompl etel ywornout,anditistimeto
3reallyimposeretaliation.Sothat'sreal lywhere
4we'reatnowonthat.

5MR.WIL SON:Wéll,andweanticipate
6apositivedecisionbytheWTOarbitratorandwe
Tappreciatethat. Andweappreci ateal I theeffort
8thathasbeenexpendedbytheAdministrationand
9Congresstogettothatpoint.Allwewouldsayis
10ittooktool ong.
11IMR.GALVIN:Right.lunderstand.

120nefina question,iflcan.Asyoumayknow,
13withinthel astsevera weekstheEuropeanUnionhas
14madecl earthatoneoftheirkeyobjectivesforthe
15nextroundisanimalwelfare. Theywanttosee
16animalwelfarestandardsputintheWTO.Doyou
17haveanyearlythoughtsonthat?

18MR.WIL SON:Wewoul dbeopposedto
19those.Wethinkthat A mericanproducersaredoing
20anoutstandingjoboftakingcareoftheir

21livestock,andwillcontinuetodothat. Andas



22sciencedevel opsnewproductiontechniques,thatwe
23willcontinuetoadoptthose,notonlyfroma
24productionefficiencypointofview,butal soan
25animal comfort,welfare,whateveryouwanttocall
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litpointofview.ButtoallowtheEuropeansto

2di ctatewhatthoseneedtobewoul dbeaserious
3mistakeonthepartoftheUnitedStates.
AMS.BOMER-LAURITSON:I'djustlike
5toaddtwocomments,andonei sonthedi spute
6settlement.Ithinkwe'real I frustrated,
7particularlyonthepartoftheEU.Butlwould
8liketopoi ntoutthattheti meframesestablished
9intheUruguayRoundforwhenafina appealis
10deci dedandi mplementationwasl argelyatthe
11requestoftheUnitedStatesbecauseof ourconcern
12aboutourabilitytoenactmeasuresthroughtheU.S.
13Congress nanykindoftimelyfashion.Soaswe
14tal kaboutthat,wehavetobeawareof someofthe
15restraintsthatwefaceshoul dweeverhavetomake
16changes.

17Theothercommentlwoul dliketo

18makei sonthefast-trackauthority. And,youknow,
19goingintothenegotiatingroundandprevious
20negotiatingrounds,thePresi denthasneverhad

21fast-trackauthority. Sowedon'tseethatastying



22ourhands,atleastinthei nitial phases.
230bvioudy,itwillbecomecriticaltohavethatas
24wegeti ntothenegotiationsalittlebitfurther,
25becauseothercountriesmayberel uctanttostart
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1cuttingdeal swithusiftheythinkthey'regoingto

2a sohavetonegotiatewith535membersof
3Congress.Butlwoul dsaygoi ngintoandl eadingup
4toSeattl eandprobabl yeventhefirstyearof
5negotiations,wethinkwecandoacredible
6negotiatingjob.

7TMR.WILSON:Weustthinkit's
8anotherimportanttool thatyouneedtohave.
9MR.GALVIN:Andnottopickonthe
10EUagain,but,youknow,theyaretheonlyonesthat
11havedrugtheirfeetonthesedifferentdispute
12resolutioncases.Everybodyel se,fromtheU.S,,
13whenwe'vel ostacase,toJapan,youknow,others,
14they'vedl | playedbytherul esandthey'venotdrug
15itout. Soifthere'sbeenoneoffender, | think
16it'sredlyprettyclear.

17MR.WIL SON:Ourfearwouldbeis
18thatothercountriesmightlearnfromtheir

19acti ons.Sowej ustneedtotrytoaddresssomeof
20thoseweaknesses. Thankyou.

21IMR.PURCELL :Okay.Nextwe'llhear



22fromMikelernigan,theTexasSheepandGoatRai sers
23Association.

24MR.JERNIGAN:la sowanttothank

25thepanel forallowingustocomebef oreyoutoday
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landputinsomeofthel ssuesthatfacethesheep
2industry.MynameisMikeJernigan.!'marancher;

3l depend100percenttotallyonmyincomefromsheep
4andgoats.|ranchinPecosCounty, Texas,whichis
SfarWestTexasright,oh,averagessomewherearound
6eightto12inchesofrainfallayear. Sowehave
Ttohaveal otof countrytomanageandtocontrol.
8Andittakesal otofwork.
9l,nextweek,willgoinasthe

10presidentoftheT exasSheepandGoatRai sers.Our
11organizationhasbeenaroundforal argenumberof
12yearsbeginningintheearly1900s.Werepresent
13over2,000sheepandgoatrai sersacrossT exas.
14Basically,oursheepandgoatrai singareasbegin
15withtheHill CountrythroughEdwardsPlateaual |
16thewayouttosomewhatwestof FortStockton.So
17wecoveralargeandvariedareaof Texasandwe
18havel otsof producers,andmostofthoseproducers
19havebeenindiretimesinthel astfewyears.

20M ostofyouprobabl yknowthatthe

21U.S.sheepindustryrecentlyfiledaSection201



22tradecasepetitionundertherulesoftheGATT
23tradeagreementsagai nstlambimportsfromAustralia
24andNewZeal and. This201petitionwasvery
25time-consumingandexpensive.U.S.sheepproducers
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1paidtotally100percenttheexpenseofthis
2trade--thetradecase,andwefel tlikeitwas
3longandexpensive. Andhereweareandwestill
4don'tknowwhetherwe'regoi ngtogetanythi ngout
5ofit. Thel nternational TradeCommissionvalidated
6ourdomesti cindustry'scaseandunanimouslyagreed
Tthatfourfullyearsoftraderestrictionsshouldbe
8recommendedtothePresi dentforimplementation.
9ThegoalofourU.S.sheepindustry
10wastostabilizeandstrengthenourU.S.lambmarket
11andtorestoretheconfidenceandoptimismneeded
12forfurtherinvestmentinthebusi nesstooccur.
13Currentlevel soflambimportshavethrowntheU.S.
14pricesbel owproductioncosts. I nthepastfour
15years,importedlambhasincreased71percent,with
1695percentofthosei mportedlambscomingfrom
17AustraliaandNewZealand.Newlyreleased
18informati onthatwas--onresearchthatwasdoneby
19theU.S.HouseA gricultural Committeeshowthat
20importedgoatmeathasi ncreasedover83percent

21duringthesameperiod. T hisgoatmeatwasval ued



22atsomewhereover--aittleoverl0andahal f
23milliondollars.Sincethemeatgoatindustryisa
24rel ativelynewandgrowingindustryinTexas,as
25Marvintoldyouwhileago,theseimportlevel sare
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1stiflingtoitsgrowth.
2ReportsfromAustraliaandNew

3Zeal andareprojectinggrowthoflambandgoat
4dimportstoasmuchasdoubl ethesel evel sinthe
Snextfewyears.Inthe201petition,ourlamb

6i ndustryproveddamageandthethreatofincreased
7importlevel swoul dcompoundourl osses.President
8Clintonhasmadenoattemptto--orhasputoff
9makingadeci siononwhethertoimplementsometype
10oftarifforquotaorsomeotherprogramsforus.|
11believethatpressurefromthekeygovernment
12official sfromAustraliasandNewZeal andhavecaused
13himtobackupanddel ayadecisionfurther.

141 ntheeventthatthePresidentwill
15backtheU.S.lambindustrywithatariffora
16quota,threatsfromAustraliaandNewZeal andhave
17saidthatthesetraderestrictionswilldrastically
18affectyourmeetingwiththeWTOinNovember.And
19althoughl don'tbelievetheseareidlethreats,
20it'sverydishearteningtousasproducersforthe

21Presidentandourtradepoliciestobemore



22responsible--responsi vetopressurefromforeign
23governmentsthantheyaretoourowncitizensand
24producers.

250pponentstotheU. S.lambindustry's
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1pl eadforhel ponthesei mportshassai dthatU. S.
2producersmusttightenthei rbeltsandbecomemore
3competitiveandproduceaproductmoredesirabl eto
4consumerneedsandwants,andl agreewiththese
Sstatements100percent.
61Nn1996,U.S.producersreceived
Ttheirlastincentivechecks,incentivepayments,and
8inmanyindustries,this--inmanyinstances,this
9industrysupportaccountedfor30to40percentof
10theproducersincome.Atthispoint,producerswho
1larestillinbusinesshavea readycuttheir
120perationstothebone.
13Howcanwebecomemorecompetitive?

14T hisi stheareawhereweneedthehel p.Withour

15l ossofthewoolincentivesupport,weal sol ost
16mostofthefundingforournational organi zation.
17Thesefundsthatwerel ostwereusedf orproduct
18promotion,research,andmarketdevelopment. This
19nati onal organi zationgaveusthestrengthtofight
200ffmostmaj orimportthrustspriorto1995through

21promotionof Americanlamb.L ossofthesepromotion



22dollarsweakenedourindustryandopenedusupto
23marketl ossestoimportedlamb. TheAustraliansand
24NewZed anderswereastuteenoughbusi nessmento
25recogni zethisweaknessandmovein.
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1lIftheimportswerecominginundera
2fairtradepolicyratherthanopendoorfreetrade,
3wecoul dcompeteandl believewecoul dwin.

4l mportsfloodourmarkets,with80percentofthese
5importsbel ngsol dat20to40percentbel owthe
6priceof Americanlamb.There'ssevera reasonsfor
7theirlambtobecheaper,butthemai nreasonisthe
8currencyexchangerateoftheU.S.dollaragainst
9theAustralianandNewZeal andcurrencies.
10Weinthesheepindustryhavefought
11thecurrencydifferenceswithwool formanyyears,
12andperhapsthatwasoneofthereasonswhywehad
13theincentiveprogram.Butitwasfundedthrough
14moneythatwastariffonwool comingintotheUnited
15States.Onlyinthel astcoupl eofyearshasthis
16beguntoaffectourlambindustryinthesameway.
17ThestrongU.S.dollarversustheweakerAustralian
18dollarmakestheimportlambmoresttractivebecause
19itgivesU.S.retailersmorebuyingpower.
20lwanttorai sethei ssuethat

21currencydifferencesshoul dbeaddressedwhenthe



22\WT Onegotiationstakeplace. Thiswoul dplace
23Americanandforei gnimportsonmoreequallevels
24andpromoteaf airtradeagreement.
25TheU.S.hasthenatural resourcesto
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1generatetheweal thweneedforacontinuedheal thy
2economy,butwemustprotectourproduction
3capabilitiesandourproducers.|believeour
4greatestnaturalresourcei sagriculture.lfwe
5continuetoal lowagri cultureandsegmentsof
6agriculturetol osemoney ,weasanationwillbein
7deeptrouble.Ifweeverl osetheabilitytofeed
8andclotheoursel ves,wewilltrulybeatthemercy
9oftherestoftheworld.

10T hankyou.Anyquestions?
11IMR.GALVIN:Thankyou,Mike.Abit
120fgoodnews,and,of course,itwasalittlel ate
13incoming.ButthePres dentdi dannounceyesterday
14hisdecisiononquotasandimportdutiesforlamb,
15andwe'vegotcopiesofthatdecisionhereifyou'd
16likeacopy,aswellasanybodyel se.
17MR.JERNIGAN:Good.Sure,l'dlove
18acopy.|guessthat'soneoftheproblemswith
19livingsofarout.
20MR.GALVIN:Twoextraonesthere,

21too,foranybodyel se.



22Anyquestions?Thankyouverymuch.
23MR.JERNIGAN:Thankyou.
24MR.PURCEL L :NextupisLarry
25Gibson,theDairyFarmersof America
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IMR.GIBSON:Goodafternoon.I'm

2L arryGibson,dairyproducerfromTexas.Wemilk
3about400cows.|'mal soacorporatedirectorfor
4theDairyFarmersof America,whichisatthe
5presenttime,thel argestdairyco-opinAmerica,
6about20,000members.DFAa soi sasmemberofthe
7Nationa MilkProducersFederationandtheU.S.
8DairyExportCouncil ,andintheareaoftrade
9policy,weworkespeciallyclosel ywiththosetwo.
10I'mpl easedtoappeartodaybef oreyoutodi scuss
11theupcomingmultil ateral negotiationsintheWTO.
121 etmestartbyunderliningthe
13importanceofthel.S.dairyindustryinU.S.
14agricultureandtheeconomyasawhole.Dairyis
15thesecondlargestagriculturalcommoditysectorin
16theUnitedStates;itgeneratesfarmincomesin
17excessof 20billiondollarsayearandretail
18expendituresofabout70billiondollarsayear.
19Despiteitsdomesticsize,ourdairyindustryisa
20rel ativenewcomertointernational trade,yetour

21exportsharehasbeengrowinginrecentyears.One



220ftheprimaryreasonsforU.S.dairy'ss owand
23difficultemergenceinternational lyhasbeenthe
24factthatdairyi soneoftheworld'smostprotected
25andsubsidizedindustries.
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1Forexample,theEuropeanUnion,
2Canada,andJapan-someofthemostimportantdairy
3markets-are,undertheirWWT Ocommitmentstoimpose
Atariffs--areabl etoimposetariffsatratesof
5100,300,500percent,comparedtol essthan100
6percenthereinthel.S. Thisigustasmall

7sampl eofthehugedi sparitybetweentheU.S.and
8itsmajortradingpartners.

9Noonedisagreeswiththe
10achievementsoftheUruguayRoundA greementon
11Agriculture.Neverthel ess,theUruguayRound
12ultimatel yamountstojustastartingpoi ntofa
13longprocessforagriculturaltradeliberalization,
14especialyindairy . Asstatedbefore,theUruguay
15Roundleftmanymajortradebarriersinplace,
16effectivel yerectedcertainnewbarriers,and
17resultedinaveryskewedtradingenvironment.

18I can'tstressenoughtothe
19AdministrationthatU.S.dai ryproducerssupportof
20nextroundofWTOmulltilateralnegotiationsis

21conditional ,isconditional onwhetherthese



22disparitiesareaddressed.We'reawarethatthe
23U.S.dairyindustryhasmuchtogai nfromsuccessful
24negotiations,butitcoul dl oseitsfuturegrowth
25capacityifanincompleteorpoorlybal anced
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lagreementresults.

2T heeliminationofexportsubsidies
3iscategoricallythefirstandutmostpriorityfor
4dairyfarmersinAmerica.Westronglybelievethat
5itshouldal sobetheU.S.priorityfortheupcoming
6WT Onegotiations.Withnosignificantprogressin
7reducingand/oreliminatingexportsubsidies,U.S.
8dairyfarmerswoul dnotbeabl etosupport

9negoti ationsonmarketaccess,domesti csupport,or
10anyothersector.
11Ifthenextrounddoesn'tcomeaway
12withexportsubsi di es--doesawaywithexport
13subsidies,thenandonlythenwouldU.S.dairy
14producerssupportworkingwithnegotiatorsin
15creati ngreal accessthroughmeani ngf ul reducti onof
160rdinarytariffsandharmonizationofinandout
17quotatariffs.Wewoul dal soseektheabsol ute
18eliminationofal [remai ningnon-tariffmeasures.
191'dlikebrieflytogooversomeof

20thei mportanti ssuesandrecommendati onswewishyou

21topayattenti ontoduringtheupcoming



22negotiations.Numberone,allremai ninguseof
23dairyexportsubsidiesmustbeeliminatedbya
24certaindate,withinnomorethanfiveyears.Less
25ispreferable.
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1Europeanexportsubsidiesare
2indisputablytheprimaryfactorthatkeepsworld
3dairypricesdepressedbel owdomesticpricesand
4preventtheexpans onof sustai nable,commercial
5U.S.dairyexports.

6Wewoul dal socautionthe
7Administrationaboutcircumventionofexportsubsidy
8commitments.Agriculture,andinparticularmy
9industry,cannotaffordthetimenortheresources
10tobringothercountriesintocompliance.Wemust
11strengthenthecurrentrul estopreventother
12countriesfromcircumventingtheircommitments
13followingtheeliminationofexportsubsidiesinthe
14nextround.
15Numbertwo,tariffinequitiesmustbe
16addressedpriortomakinganyfurthermultilateral
17tariffreductionsorothermarketaccess
18liberalization.WhentheUruguayRoundwas
19deadl ocked,we,thedairyindustry,madeseveral
20concessi onssothatanagreementcoul dbereached.

21Wefedl thatwe'veopenedourmarketsmorethanany



22otherOECDmemberhas.Forinstance,exceptfor
23over-quotatariffsondairyproducts tarifflevels
24intheUnitedStatesaregeneralylow.ltis
25unacceptabl ethatordinarytariffsaverageover30
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1percentinmanycountries,whileintheU.S.they
2areinsignificant. Withrespecttoover-quota
3tariffs,Canada,theEuropeanUnion,Japan,and
4othersmaintai ntariffsthatrangefrom100to500
5percentforsuchbasi cdairyproductsasbuitter,
6milkpowder,andcheesein.Over-quotatariffson
7Tthesesamedai ryproductsrangefrom50t0100
8percentintheU.S.

9Giventhissituation,dairyfarmers
10believethatover-quotatariffsondairyproducts
11subjecttoTRQ'smustbeharmonizedinthenextWTO
12negotiationsthroughi mmedi atereductiontosome
13maximumboundlevel priortomakinganyfurther
14reductions.Ordinarydairytariffsshouldsimilarly
15bereducedandboundimmedi atel yatsomel owerlevel
16thatwoul dprovidetheU.S.withreciprocal market
17accessinothercountries.
180nceagain,U.S.dairyfarmerscannot
19acceptfurtherrevisionstomarketaccessl ackinga
20commitmenttoel iminateexportsubsi dies;neither

21candairyfarmerssupportchangestocurrenttariffs



22thatwoul dallownewaccesstoU.S.marketswhile
23reducingonlytheunnecessarilyexcessi veportionof
24extremetariffsel sewhere,thusprovidingnonew

25U.S.exportaccess.
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1Pointnumberthree,seekgreater
2disciplinesondomesti csupportswhileensuringthat
3EUsupportsdonotsi gnificantlyexceedthatinthe
4UnitedStates.Overlygenerousdomesti csupport
5programshavecreatedcontinueddairysurplusesin
6theEUandCanada,whichthendrivethecontinued
7heavyuseofexportsubsidiesand/orcircumvention
8offormal subsidycommitments.
9WesupporttheU.S.government

10positiontoti ghtentherul esondomesti csupportto
11ensurethatsuchprogramsdonotencourageexcess
12productionthatdistortstrade;however,westrongly
13believethatdi sarmamentcannotbeunilateralandwe
14cannotaffordtol eavedairyfarmersatthemercyof
15Europeangovernmentoutlays.
16Numberfour,improvethe
17transparenciesofbothexportandimportState

18T radingEnterprisesandi mposedi sciplinesonthe
19trade-distortingeffectsof STE's,likewe've
20mentionedseveratimestoday.WeU.S.dairy

21farmersareveryconcernedwiththeabilityof



22single-desksellers,governmentorprivate,toprice
23discriminate, keeptheirtransactions
24nontransparent,transferthefinal risk--orthe
25financialrisktof armersand/ortogovernment.

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



194

1Similarly,theimportsingle-deskbuyers,including
2STE's,canprovidedefactobarrierstoimports
3throughsuchdevicesasrestrictivelicensing
4requirementsandmarkups.
5Dairyfarmersfavornegotiationon
6newcommitmentsthatwoul drequireincreased
7transparencyinoperationsof bothimportandexport
8STE's,aswel | asdli sciplinesontheactivitiesof
9STE'sthattrul ydistorttrade.
10Numberfive,theWTO-SPSagreement
11shouldnotberenegotiated.Westronglysupport
12mai ntai ningintactthecurrentW T Oagreementonthe
13A pplicationof SanitaryandPhytosanitaryM easures.
14Theagreementcurrentlyrequiresall suchmeasures
15tobebasedsol el yonsoundscience.
16Numbersix,scopeandtimingofthe

17negotiations. TheU.S.dairyindustrystrongly
18encouragestheterminati onofthenewroundof
19negoti ationsinnomorethanthreeyears.Finishing
20negotiationsby2002woul dallowcountriestomake

21necessaryinterna changestoaccommodatethenew



22agreement.Westronglysupportrenewal assoonas
23possi bl eofthefast-tracknegotiatingauthorityto
24achieveatimelyoutcomethatfurtherreduces
25distortionstoi nternational dairyandagricultural

ACCURATECOURTREPORTINGSERVICES
AUSTIN(512)926-6858* ** SANANTONIO(210)558-9484



195

ltrade.

2Findly,letmereiteratethatU.S.
3dairyfarmersarepreparedtodotheirpartto
daccomplishfurthertradeliberalizationinworld
5dairytrade;however,wedairyfarmersareadamant
6aboutwhatourprioritiesshouldbe.Firstand
7foremost,eliminateexportsubsidies.Second,
8successful agreementonexportsubsidies.Wewould
9engagei nnegoti ationsonmarketaccessthatfirst
10level stheplayingfiel dbetweentheU.S.andthe
11EU,Canada,Japan,andothers.

12T henextroundwillnotbeaneasy
13task.Infact,itwillrequirefromtheU.S.
14governmentenergeti candforcefulleadershipto
15bringaconsensuswhiledefendingU.S.interests.
16Thanksverymuchfortheopportunity
17totestify.
18MR.GALVIN:Larry,thankyou.Any
19questions?

20MS.BOMER-LAURITSON:Y eah,lhavea

21question.Y ouidentifiedinyourlistelimination



22ofnon-tariffmeasures.Andlwaswonderingifyou
23haveanyspecificexampl esofwhatsomeofthose
24mightbe.lwasn'tsurewhetheryouincludedthe
25ST Eissueunderthatcategoryorifthereare
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ladditionaltechni caltypesofbarriersthatare
2facingdairyexports.
3MR.GIBSON:Ifitwouldbepossible,
4lwouldliketohavethatlistcompiledandsentto
Syouattachedtothis.

6M S.BOMER-LAURITSON:Iwoul dwelcome
7that.lwouldwel comethat.
8MR.GIBSON:Iknow--1knowl

9reallyshoul dtakethetimetorunthatbyNational
10MilkandDI Pjusttoseeiftheyhaveanythingthey
11wanttoaddintothere.Butifthatwoul dbe
12agreeable?
13MS.BOMER-LAURITSON:Thatwillbe
14fine.Thankyou.

15MR.GIBSON:Okay.
16MR.GALVIN:Ithinkyou'reright
17thatwehavemadesomeprogress,butthere'san
18awfullotofworkyetthatremainstobedone.l
19willsay,though,frommystandpoint, | thinkoneof
20themostconcreteexampl esl'veseeninthel ast

21coupleofyearsofwherethesetradeagreementshave



22workedasi ntendedi sinthef actthatwe'vehadthe
23Cheesel mportersA ssoci ationcometouspl eading
24thatwetaketheunusedcheesel mportquotafromthe
25EuropeanUnionandreal | ocateitforothercountries
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1sothatmorecheesecancomei nhere. Andithink
2thatthefactthattheEU'scheesequotawithusis

3goi ngunusedi sareal refl ectiononthef actthat

Athedi sci plinesnowinpl ace,theexportsubsidy
5disciplinesontheEuropeans,arereadlystartingto
6bitesotheydon'thavetheroomundertheirwWTO
7disciplinetoexportasmuchcheeseforus.Soasa
8consequence,thei mporterscoul dnotgettheirhands
9onasmuchcheeseastheyusedtobeabl eto.
10Andbytheway ,wehavenottaken
11thatunusedquotaandreall ocatedittoother
12countries.Sobasi callywe'veseenadecreasein
13cheeseimportsasaresult,andthatis,|think,
14youknow,howtheagreement--

15MR.GIBSON: That'sapositivething.
16MR.GALVIN:--wasi ntendedto
17work.Andwe'veal soseen--becauseofthatsame
18devel opment,we'veseencasesnowwhereincreased
19investmenthasoccurredintheU.S.toproducemore
20EuropeanstylecheeseshereintheU.S.fromU.S.

21milk.Andagain,l thinkthat'sallbeenvery



22positive.

23MR.GIBSON:lagree. Thanks.
24AMR.GALVIN:Thankyou.
25MR.PURCEL L :Okay.Nextupwillbe
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1AmyRainesrepresentingtheAmericanOstrich
2Association.
3MS.RAINES:I'mDr.AmyRaineswith
4theAmericanOstrichAssociation.|'malsoa
SveterinarianinOklahoma. Thepurposeofmy
6presentati ontodayissi mplytoeducatethe
7communityabouttheU.S.ostrichindustryandits
8relianceonforeigntrade.

9T heostrichindustryinAmericabegan

10inthel ate1980s,andtheAmericanOstrich

11A ssociationwasfoundedin1988byostrichproducers
12inTexasandOklahoma. Theassociationcurrently
13representsproducers,processors,andsupporting
14industriesacrosstheUnitedStatesandnineforeign
15countries.Whilethereareotherostrich
160rganizationsi ntheworld,includingthe

171 nternational OstrichA ssoci ationandtheSouth
18AfricanOstrichAssociation,theworl dlookstothe
19AmericanOstrichA ssoci ationforinformationand
20guidance.

210strichesinthiscountryhavebeen



22processedunderUSDA voluntaryinspectionsince
231995.Eachbirdproducesanaverageof 65t070
24poundsofbonel essredmeatandal?tol4square
25foothide.Estimatednumbers,includingUSDA
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1linspecti onandstate-inspectedbi rdsandthosenot
2processedforresal e,in1995wereabout15,000
3birds;in'96,30,000;in'97,100,000;andin1998,
4160,000.Weareayoungandgrowingindustry.
51n1998therewasanestimated450to
6500thousandbirdsintheUnitedStatesownedby
73,500t04,000producersacrossthecountry.Most
8ofourostrichproducersaresmallfamilyfarmswith
9anaverageofabout10hens.Whileproducernumbers
10havedeclinedinthel astyear,theoveral
11productionpotential hasnotdeclined.Wearethe
12mostefficientcountryinraisingostrich,including
13SouthAfrica.

14A1s0in1998,anesti mated85percent

150fallof ourU.S.-producedostrichproducts(meat
16andleather)wereexportedtocountriesinEurope,
17SouthandCentral America,andthePacificRim.
18RecentlytherehasbeencorrespondencewithPacific
19RimcountriesspecificallyrequestingAmerican
200strichmeat. Breedingstockinthef ormofadult

21birds,chicks,andhatchingeggsal socontinuetobe



22exportedasthesecountriestryanddevel optheir
23market.

24| ssuesthathaveaffectedtheU.S.
250strichindustryinthepastincludei mportati onof
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1largevolumesoffore gnhides,primarilyfromSouth
2Africa,causingadecline npricesofourdomestic
3hides.|'veseensevera ostrichbootshereinthe
4roomatlunchtime,andl venturetoguessthatnone
5ofthosebootsweremadewithdomestichides.In
61996,A mericanostrichproducersweregetting
7between300and400dollarsfortheirgreenhides,
8andinM ayof 1999weweregetting80dol larsfor
9thatsamegreenhi de.Ourfeedcostshave

10mai ntai nedtobeabout125t0150dol larsperbird.
11Traditionally,U.S.hideshavebeenconsidered
12inferiortoSouthAfricanhides,yettoday South
13Africantannersarecurrentlysolicitinggreenhides
14fromAmericanproducers.
15TheAmericanostrichindustryis

16uniquel ypositionedintheworldmarket,inthat
17U.S.farmsarefreefromsomeofthediseases
18affectingostrichproductioninothercountriessuch
19asNewCastl€e'sDisease,salmonel la,andCaribbean
20andCongofever.TheU.S.ostrichindustryoffersa

21redmeatthati sfreefromtheuseof hormones,



22antibiotics,andothergrowthpromotersinits
23production.Withtoday'sgrowingconcern,whether
24validornot,aboutchemi cal mani pul ati onsof
25livestockasaf oodsource,Americanostrich
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1producersofferacl ean,healthy,chemical-freered
2meat.

3Asayoungandgrowingindustry,

4f orelgnmarketaccessi simportanttous. Speaking
Sasanostrichproducer,aveterinarian,andamother
60f af utureostrichproducer,lencouragethis
7committeetoconsi derAmericanostrichproductsin
8theirnegotiations. Thankyou.Arethereany
9questions?

10MR.ACETO:I'mjustcuriousasto
11whatyourmajorexportmarketsare,whatkindof
12traderegimesyou'refacingthere.lsthis
13somethingthat'sgeneral lysubjecttotariffsor
14quota,lowtariffs hightariffs?

15MS.RAINES: Theexport--U.S.
16exporterspayafeetotheFishandWildlife
17Department,becauseourbirdsareconsideredan
18exoti cspecies. Andwe'retryingtomakethose
19changes.M ostof ourmeatgoestoEuropeandthe
20PacificRim;al otof ourhi deshavegonetoM exico

21andthePacificRimanditaly.We'vebeenaffected



22bytheM exicanregul ationsconcerningtheir
23influenzacontrolmeasures,wheretheyhavestopped
24theimportationofhi des,whichhave--there'sno
25waythatanostrichhidethat'sbeenchemically
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1treatedcantransmitinfluenza,andyet,because
2we'reconsi deredpoul try, wewereaffectedbythat
3regulation.

4Somecountriesareunabl etoi mport
5ostrichproductsfromtheU. S.becausetheir
6policymakersconsi derustobeanexoticspecies,
7andyetallostrichintheUnitedStatesare
8domesticallyrai sedonfarms.Andsoweneedsome
9assi stancetoeducatethef oreigngovernmentsthat
10we'refarm-raised.
11IMR.GALVIN:I'msorry,Dr.Raines.

12Y ousai dthatyouhavetopayaf eeto--
13MS.RAINES:Y es.Wehavetopay--
14becausewehavetorecordthebirdsandeggsand
15meat,anythingthat'sostrichrel atedproducts,we
16havetoreportwhatwereexporting.Andthere'sa
17feeassociatedwiththat.|'mnotsurewhatthat
18fesis.

19MR.GALVIN:Okay.lwouldbe
20curiousinlearningmoreaboutthat,likehow

21prohibitive,orifitisprohibitive.Ifyou'vegot



22anyinformationon--

23M S.RAINES:| cangetthattoyou.
2AMR.GALVIN:Thankyou.AndlI'm
25unclearjustwheretheimportedostrichskinis
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1produced.

2M S.RAINES: Thisisnotanimported

3sKin.

AMR.GALVIN:No.Buttheimportthat
Syouwereta kingabout.

6M S.RAINES: They'recomingfrom
7SouthAfricaandlsral.
8MR.GALVIN:ButyetSouthAfricais
9buyingthe--

10MS.RAINES:.Currently.Right.In
11thepast,in1996,'97,theyimportedal argevolume
120ofhidesthatbasi callydumpedal argevol umeof
13hidesontotheU.S.market,causingadecreasein
14thedomestichideval ue. Theywereal soclaiming
15thatAmericanhideswereof|essval ueandless
16quality thereforetheyweren'tworthasmuch.And
17yettoday,intoday'smarket,theyarecallingus
18requestinghides.
19MR.GALVIN:Aretheycurrently
20sendingushidestooorno?

21MS.RAINES: Therearesome--there



22aresomehi desthatarebei ngimportedfromSouth
23Africa Thebootmakerstraditionallyhavereliedon
24SouthAfricanhides. Andit'shardto--forusto
25re-educatethemastogettingU.S.hidesWedlike
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1toseethembuyingU.S.hides.
2MR.GALVIN:Aretheytannedhides?
3MS.RAINES: Tanned--somearegreen
4andsomearetanned.
5MS.COMBS:I'vegotaquestion.Do
6youknowwheremostofthehi desarebe ngtanned
7andprocessed?
8MS.RAINES:Untiltheregulationsin

9M exico,mostofthehi desweregoi ngtoM exi cotobe
10tanned,andtheywerecomingbackintotheU.S.or
11beingexportedtoothercountries.Wehaveagood
12tannerinNewY ork,therewasagoodtannerin

13L ouisianathatwasdoingostrichandal ligator.And
14that'soneof theproblemsourindustryhasi sthat
15there'gustnotenoughU. S.tanneri estosupport
16theindustryhereintheU.S.

17MS.COMBS: Sobasicallymostare
18beingtannedoffshore?

19MS.RAINES:Y es.InMexico.Orhad
20been,untilrecently.

21IMR.GALVIN:Andnowwhat's



22happening?Y oujustshipthemallgreentoSouth
23Africa?

24M S.RAINES:Nowtheygetshipped
25greenortheygotothetannerinNewY ork,or
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1peoplearetryingtofindothertannersaroundthe
2country.There'satannerythat'supandcomingin
3lowathat'sdoingareallygoodjobwithostrich
4hides.Theyseemtobealittlebitmoredifficult
5todothanyourtraditional cowhideorsmooth
6hide.

7MR.GALVIN:Thankyouverymuch.
8MR.PURCEL L :Nextwe'llhearfrom
9HaroldSmith.
10MR.SMITH:lwanttothankSusan
11Combsformakingthi smeetingpossible,and
12certainlygladtobepartofit.
130nethingiswhat!'minterestedin,
14andthat'sthebal anceoftrade, bal anceoftrade.
15Weneedtosellasmuchaswebuy.Weneedto
16bal ancethattrade.It's mpossibletohavea
17surplusintheUnitedStatesandashortageinmost
18oftheworld.

19T hankyouforlettingmecomeand
20sharethiswithyou.

21IMR.GALVIN:Thankyou.



22MR.PURCELL :Nextweélllhearfrom
23RandyAllenof RWAFinancia Services.
24MR.ALLEN:Justtointroducethis,
25newcropcornandsoybeansagal ntodayhitnew
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1contractlows.

2lwouldliketothanktheUSDA ,the
3USTR,andtheWorldTradingOrganization,
4Commi ssioner SusanCombsandtheT exasDepartmentof
5Agricultureforallowingmemyallottedtimehere
6today.

7Farmagriculturei schangingas
8quicklyasAustin'scomputerindustry,yetthereare
9fewersol utionstoagriculture'scomplexpuzzle.
10U.S.farmbillsofthepasthavenotbeeninthe
11leasteffective.Wecertainlyknownow,andshould
121 sayagain,thatcommoditysupplymanagementdoes
13notwork.PayingU.S.farmersnottoproducewhile
14tryingtoentertainaDilutedConservationProgram,
15CRP,hasstillyiel dedthesameal I-too-familiar
16problemswefacetoday;thatis,heavycommodity
17suppliesandlowfarmprices.
18Attheheartofthisdilemmaaretwo
19rootproblems,andl hopeeveryonegivesmethe
20spacetolisten.Agricultural production,

21information,andcomputerizationtechnol ogiesare



22notuniquetotheUnitedStates.Advancedag
23technol ogiesarebei ngutilizedinmanyother
24nations;forexampl e, Deltal. andandPinecompanies
25l ItheirBtcottonstrainstoChinaaswellas
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1U.S.farmers.Thishaschangedsomethingthatthe
2A mericanproducerhasal way sbeenproudof,being
3thebestintheworld.Butthat'snottrue

4anymore.

5Numbertwo,throwingtaxpayermoney
6atU.S.farmershasnotworked.Farmsubsidieshave
7notchangedtheheartoftheproducer.Pastfarm
8billsshoul dhavebeennamedsomethingotherthan
9farmbills,andmaybeweshoul dcal lthemwhatthey
10redllyare,suchastheFreedomtoFarmWelfare
11Program,asit'sturnedouttobe.

12Whatl meanisthis:Whenhigh
13commoditypricesarepresent,producershol doutor
14gambl eforyethigherprices. Then,whentheprice
15collapses,thetaxpayerkicksinafewmorebillion
16dollars.It'dikel asV egasprovidingmorechips
17toagambl aholicwhenherunsoutjusttokeephim
18inthegame.Andwhatdoesthi shavetodowith
19establishingasoundexportprogramforthefuture?
20Ithinkithaseverythingtodowithit.Hereare

21myideastomakefarmpoliciesincentivepolicies:



22Promotedemand,andshoreup,ifyouwill,domestic
23farmproduction.
24First,theUnitedStatesneedsto
25quitplayingthefreemarketgame.Freerglobal
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1marketsshoul dremai nourobjective,butwemust
2quitpretendingthatwe'refreeandthateveryone
3el sei snot.Weshoul dadmitupfrontthatour
4agricultureindustryisassubsi dizedaseveryone
5else's.BailingoutU.S.farmersnearlyeveryother
6yeari snodifferentthanCanada'ssocializedWheat
7Boardsubsidies.
8Secondly,farmprogramsshoul dbe
9disaster-oriented,exports-basedonly,having
10nothingtodowiththecommaoditypricebeing
11magicallyintertwined.Ifthereareincentives
12withinthesekindsof policies,thentheyshoul dbe
13destinedordesi gnedf oryoungbeginningfarmers.
14l ffutureagpoliciesignoreprice,thiswill,in
15turn,establishafreermarketasfarassupply
16interventiongoes.Pricesubsi diesshoul dbe
17erased.Pricel evel scannotbethepresupposition
18toanagpolicy.ltcanstillbesaidU.S.farm
19agricultureistheonlyU.S.industrythataffords
20suchwonderful benefitsandsaf etynetsal ready.

21Thirdly,cropinsuranceprogramsare



22ontherighttrackandneedtocontinuetobe
23definedandrefinedthroughfarmereducation.
24Fourthly,pastUSDA policieshave
25donenothingbutencouragefarmerstowithhol dtheir
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linventoriesevenwhenpricesareveryprofitable.

2T heanswerisnotinextendingloansandmakingit
3easi ertostockpilegrain,buttoencouragefarmers
4tostaycurrentusingheal thyriskmanagementtool s
5andtooperatethefarmasafinancial business.
6wouldliketounderlinethatfarmproductionisfor
7sa eeveryyear,notforstoring.

8L astly,Irecommendthatfuture
9policiesavoidthebailingoutstigmaassoci ated
10withlowcommodityprices.U.S.producersshoul dbe
11professional s,notwel farereci pients.Futurefarm
12subsidymoneyshoul dbel ssuedforpractical

13busi nessneeds;simply, | et'steachthemhowtofish
14insteadof givingthemfisheverytimesomething
15goeswrong.Forexample,let'sgivethemtraining
16andincentivestobecomeeffectivemarketersand
17riskmanagers. TheFCCrecentlyagreedtoincrease
18fundingforlnternethookupsforschool sand
19librariesbyonebilliondollars.Cannotrural

20! nternetaccessbedonestthesametime?Canada

21hasal readydonethi s,with80percentofits



22producerson-line.ltmakesusl ooklikeg oke.
23AstheU.S.farmpopul ationcontinues

24todi s ntegrateanother 30percentinthenextthree
25tofiveyears,wemustassi stthosefarmerswho
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1possessthetal entstoremai nwiththenecessary
2busi nessskills,equipment,technol ogy,and
3education.

41 adiesandgentlemen,myideaisto
5modernizetheproducerhimself likethevery
6tractorhedrives,sothathel scapabl eofusing
7andmanagingeconomics101,nothissweat. American
8farmpolicyhastostartlayingprofitable
9incentivesdown;it'sabus nesg ustlikeanyother
10business.

111 et'sfacethreeadditional facts,if
12youwill.Nothingel sehasreal lyworked.It'snot
13thecommodityprices.Ampleprofitshavebeen
14availablesincel994upuntilnow.It'stimetobe
15creativeasopposedtodefensive,evenifto
16subsi dizeapart-timesecretaryandacomputerto
17puttheproducer'sbusi nesshousei n21stcentury
18orderandsubsi dizeretrai ningprogramsand
19assurancesonthecontrary.
20EnvisionaprofitableU.S.

21agriculturalindustryinsteadofworryinghowto



22keepall of Americasproducershappyandinthe
23busi ness,whichhascreatednothingmorethan
24politicized,socialized,andcostlydefenseno-win
25strategies. maginedemandbei ngnaturallyenhanced
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1bybalancedproducerproduction,trade,and
2profitability.L et'smovetotheheartofthe
3matter,whichwillmoveU.S.agricultureforward.
4Thankyouverymuch.Arethereany

5questions?

6MR.GALVIN:Thankyou.Appreciate
7Tyourstatement. | thinkthere'sbeensomeeffort
8overthel astfewyearstotrytomakemoreprogress
9onwhatl'dcalltheriskmanagementsi deof
10things.And,asyouknow,it'sbeenpretty
11difficult.Butifyoul ookattheexpansionwe've
12seeninthecropinsuranceprogramoverthel ast,
13say ,fiveyears,thinkit'sbeenaprettysizable
14increase.Justthi spastspring, | thinkwetried

15todoi npartwhatyou'resuggesting,andthatis
16takingsomeofthemoneythatwasotherwisedestined
17justforfarmpaymentsandprovidingtheminsteadas
18incentivepaymentstothosewhowoul dgooutandbuy
19cropinsurance,especiallytheso-calledbuy-upcrop
20insurancepoliciesthatreallywoul dofferbetter

21coverageandlthinkal soencouragefarmers,asthey



22buythatcropinsurance,toal sothi nkintermsof
23forwardpricingsomeoftheircommodities.
24Sol thinktosomeextentwe're--
25youknow,wearemovinginthatdirection,but
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1clearlythere'smorethatneedstobedonebecause
2ofaltheproblemsmakingcropi nsuranceworkfrom
3oneregiontoanother.Y ouknow,itseemstowork
4betterintheMidwest,forexample,thaninsome
5regionsintheSouthandSouthwest.Butl can
6assureyouthatthi swholedesireto,quote,fix
7cropinsurance-andit'ssomethingthat! know
8ChairmanCombast(sp)andothersareworkingonas
9well-butitremainsareal highpriorityfor
10Secretary Glickmanaswel | asanumberof membersof
11Congress.

12MR.ALLEN:Mayladdsomething

13else?

14MR.GALVIN:Sure.
15MR.ALLEN:Luger's(sp)
16representationoftheriskmanagementprogram,|
17thinkheproposed|astweekortheweekbef oreei ght
18differentpi ecesofriskmanagementfarmerscould
19use.

20lwouldliketojustsayonpublic

21recordthatthati ssokindergartenthatitjust



22makesmyheartsick.lt'snotgoinganywhereand
23they'renottakingthestepthattheyneedtotake.
24MR.GALVIN:Okay.Thankyou.
25MR.ALLEN:Thankyouverymuch.
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IMR.PURCEL L :Nextwellhearfrom
2RonCoxfromSalesU.S.A,Inc.
3MR.COX:Goodafternoon,ladiesand
4gentlemen.MynameisRonCox.lamtheCEOof
5SalesU.S.A,Inc.of Salado, Texas.Ourcompany
6processes emonj ui ceconcentrateandlimejuice
7concentrate. We'reasmallbusinessinavery
8competitivecategory.
9l'dliketotakethisopportunityto
10commendtheUSDA andtheUSTRforholdingthis
11importantlisteningsessionontheagricultural
12negotiationsoftheWorldTradeOrganizationin
13Austin, Texas.Andl certainlywanttotakethis
14opportunitytothank CommissionerCombsandthe
15Stateof Texasforthi smagnificentmeetingpl ace.
16Mr.Chairman,|fullysupport
17liberalizationofglobal agriculturalmarkets.|

18al soaminfullfavorofreducingandeliminating
19tariffandnon-tariffbarriersinagricultural
20trade.Butasyouknow ,tradel satwo-waystreet.

21lfwewantothercountriestoreduceoreliminate



22theirtariffsandnon-tariffbarrierson
23agricultural products,thenwemustal sodothe
24same.A caseinpointistheU. S tariffforfrozen
25lemonjui ceconcentrate,whichatpresenti ssome50
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1to60percentoftheval ueoftheimportedproduct.

2L adiesandgentlemen,thisisanexcessivelyhigh
3tariff.Asamatteroffact,theU.S.hasthe
4highesttariffofanycountryintheworl dfor
5frozenlemonjuiceconcentrate. Thishightariff
6hascausedasmallcompanylikeSalesU.S.Atopay
7morethan$600,000i ntariffsoverthel astyears.
8Thereasonthistariffisso

9excessi vel yhighi shecauseweareprotectinga
10coupleof U.S.compani es.EventheEuropeanUnion,
11whichal sohasanimportantlemonjuiceindustryin
12Spainandltaly,assessesonlyal5percentad
13valoremtaxonthei rimportsoffrozenlemonjuice
14concentrate.Howcanwetal kaboutothercountries
15reducingtariffsonouragricultural productswhen
16wehavesuchexcessivelyhightariffsfor
17agricultural products?
18Thiskindofprohibitivehightariffs

19putsbusi nessedlikemineatadi sadvantage
20vis-a-vismycompetitorsinEuropeandCanada,to

21nameafew.Theyhaveaccesstol owerpricedfrozen



22lemonjuiceconcentratethanSalesU.S.A .l either
23havetopaythehightarifforbuyithereinthe
24U).S.ataveryhighprice. Thistariffcausesan
25artificialyhighpriceforlemonjuiceto
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1consumers.

2lrecommendthatthetariffonfrozen

3lemonjui ceconcentratebedliminatedimmediatel yas
4partoftheWTOagricultural negotiations.lwould
5al soliketorecommendthattheharmoni zedtariff
6schedul eoftheU.S.bes mplifiedinordertomake
7iteas erforsmallbusinesseslikeminetouse.
8Specifically,l'dliketoproposethatso-called
Ospecidtariffratesbeconvertedtoadval orem
10tariffrates.| twoul dbemucheasierand
11transparentifall agriculturaltariffswoul dbe
12basedonapercentageoftheval ueoftheproduct,
13oradvaloremtariffrates.

14T hankyouforyourattentiontothis
15importantmatterformycompany.llookforwardto
16workingwithourU.S.negotiatorsinachievingthe
17eliminationofexcessivelyhighandunfair
18agriculturaltariffsaspartoftheWTO
19negotiations.
20MR.GALVIN:Thankyou,Mr.Cox.I

21wasunawareofthi sspecificissue,soldon't



22reallyhaveanycomment.Butit'sinteresting.
23MS.BOMER-LAURITSON:ljusthavea
24question.Wheredoyousourcemostofyourproduct
25now?
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IMR.COX:Afterlbuyit,Istoreit
2inourownfreezer.
3MS.BOMER-LAURITSON:No.Sourceit.
4Wheredoyoubuyitfrom,whatcountriesor
Sdomestic--

6MR.COX:It'sacommodityandit's
7producedinseveral countries.We'veboughtfrom
8Spainand,of course,California,Arizona.Mexico
9hag usthadapl antcomeon-lineinrecentyears
10andwe'veboughtfromthem,andal soArgentinaand
11Uruguay.Butit's--we'repayingsomethingless
12than$6nowandthetariffis--hasacomplicated
13formulatocometothetariff tofigurethe

14tariff Andwe'repayingsomethingunder$6,and
15thetariffissomethingover2.50.Sowhenyou're
16buying52gallonstothedrumand70drumsinthe
17container,you'retal kingaboutal otoftariff.
18MR.GALVIN:Y oumentionedthatyou
19buyatleastsomeofitfromSpain.Andthatmakes
20mewonder,doesSpai nsubsi dizetheexportofthe

21product,andisthehightariffintendedinpartto



22kindofoffsettheeffectofthathi ghexport
23subsidyandtheref oremaybel evel thingsoutabit?
24MR.COX:ldon'tthinkl cantell
25youwhatyouwanttoknowaboutthat,becausewe've
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1boughtfromSpai ninthepast. Andinthepast,I'm
2talking10yearsago.Sol'mnotsure.
3MR.GALVIN:Oh,0okay.That'sal

4right.

5MR.COX:Isincerelythankyoufor

6theopportunity.

7MR.GALVIN:Thankyou.

8MR.PURCELL :Andourfinal speaker
9fortheafternoon,K athyReavis,American
10Agriwomen.
11MS.REAVIS:AmericanAgriwomenisa

12nati onal organi zationcomprisedof 50,000memberof
1354affiliateandcommaodityorganizationsacrossthe
14nation.Webelievethatfarmersandproducers
15shoul dberepresentedi nthedeci sion-makingprocess
16whenevertariffs,embargoes,andtradenegotiations
17areinvolved.Wedonotbelievethatfoodshoul dbe
18usedasapoliticalfootball. Thusathankyouto
19USDAandUST Rforthidlisteningsessionon
20agriculturebeforethisnextroundoftradetalks.

210urmostimportantmessagetothis



22grouptodayisthatU.S.farmersandranchersmust
23beabl etoutili zebi otechnologyand

24geneti cally-modifiedorganismproducts,orGMO's,in
25allavenuesofglobal trade,withoutthe
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lunscientificapplicationofunfairtradebarriersto
2futureexports. Thetechnol ogyof
3genetically-modifiedorganismsistouching
4agricultureacrossournationandglobally,and
5providesashrinkingnumberoffarmerswiththe
6tool stoproduceasaf eandabundantfoodsuppl yfor
7theworld.

8Webelieveinthepursuitof

9biotechnol ogi cal appli cationsthatpromisetosave
10livesorimprovethequalityoflife,whileavoiding
11applicationsthatdonotrespecthumanrightsor
12thatcarryrisksthatoutwei ghthepotential
13benefits.

14Anotherprioritywoul doethestrict
15implementati onofinternational tradingrul esto
16preventunfai rtradepracti cesbycompeting
17countriesandtorequirefullcompliancewith
18existingtradeagreements.Ameri canAgriwomennot
190onlyupholdscareful monitoringofexistingtrade
20agreementsandi nternati onal treati es,butal sothe

21activitiesoftheUnitedNationstoensureequitable



22treatmentofU.S.aginterests.
23Inconclusion,weurgeUSDAandUSTR
24toincludethel ssueof utilizationof
25scientificallyvalidbiotechnol ogi cal methodol ogy
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landresultingGM O'sasastrongcomponentinthe
2upcomingSesttleroundof WTOnegotiations.And
3two,notjustfreetradebutfairtrade.
40nceagain,onbehalfof American
5Agriwomen,lwanttothankyouforcomingtoAustin,
6T exasandgivingusthi sopportunitytocommenton
7thisimportantissue. Thankyou.
8MR.GALVIN:Thankyou.l'dliketo

9sayonthewhol eGM Oi ssueandthecontinuing
10problemsthatwe'rehavinginEurope,itseemstome
11thatonepartofthedebatethati smissingi g ust
12redllythel ackof directdebatebetweenour
13producersandEuropeanproducers.|thinkal otof
14whathasoccurredthusf arhasbeenthe--youknow,
15thecompani esthatmaketheseproducts,they'vebeen
16tryingtogai naccessi ntoEurope,and,of course,
17we'vebeental kingaboutthel ssuegovernmentto
18government,butlreallyhaven'tseenmuchdirect
19di scussionbetweenproducersintheU.S.andin
20Europe.Anditmaybethatweshoul dlookfor

21opportunitiestoencouragemorepeopl esuchas



22yourselftotal ktotheircounterpartsinEuropeso
23that,youknow,hopefullywecancometoabetter
24understandingastowhatthei ssuesare.And,you
25know,youcantel lthemprobabl ybetterthanwe
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1coul dfromapersonal perspectivewhyyouwantto
2usethetechnol ogyhereandperhapswhyyouthink
3it'ssafeandthatsortofthing.
AMR.REAVIS:InJuneinD.C.,wedid
ShaveasymposiumonGM O's. Andoneofthespeakers
6wasT asosHani 0si S(sp)--

7MR.GALVIN:Y es.Verygood.
8MR.REAVIS:Okay.Andhepresented

9al otofvalidsuggestionsforus.Andwehada
10goodonethere.
11IMR.GALVIN:Okay.Gladtohear

12that.

13MS.COMBS:la sospeculateyou're
14morecrediblesometimes.
15MR.REAVIS:Well,hopeso.Thank

16you.

17MS.COMBS:I'djustliketosayhow
18muchwehereinT exasappreciateyou-allcomingfrom
19Washington.It'salittlehothere.Sorryit
20couldn'tbedlittlebitcooler.Butthewhole

21issueissovery,veryimportant,andwereallyurge



224l ofyouto,asl knowyouwill takethese
23commentstoheart. Therewereal otof specific
24issuesrai sedaswel lasal otof generalissues,
25butallofusarevery,veryinterestedin
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lagriculturethriving,notjustsurviving.Andtrade
2isahugecomponentinthatfl ouri shingthatwe
3wouldliketosee.
AMR.GALVIN:Andagain,Susan,thank
Syoufororganizingall ofthis.Wereallydo
6appreciateit.Ithasbeenverybeneficial ,Iknow
7tome,tocomeoutheretoday.

8Y ouknow,Ireallythinkattheend
9ofthedayorattheendofthewhol eprocesswe
10reallyhavetoaskoursel ves,istradegoodforU.S.
11agricultureorisitbad,youknow?Andl thinkwe
12can,ingenera,makethecasenowthatwe'restill
13exportingal otmorethanwe'reimporting.Andif
14weweretol osethemarketswecurrentlyhave,then
15boy,wethinkagriculturei sintroubl etoday ,it
16wouldreallybeintroubl el fweweretol osethe
17exportmarketsthatwecurrentlyhave.
18Butlrealizethatthati snot,you
19know,goodenoughforpeopl ethatarecurrently
20facing2.50wheatand$2cornandthewhol ebit.

21Andthat'swhy,youknow,wehearyourmessagel oud



22andclearthatwe'vegottoworkmuch,muchharder
23tomakesurethatwedoi ncreasemarketaccessfor
24U.S.productsanddoprovideafairopportunityfor
250urproducers.Becauseourproducerscancompete, |
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1think,iftheyaregiventhatopportunity.
2Soagain,thankyou.
3MS.BOMER-LAURITSON:Thankyou.l
Awantedtothankallofyou.lknowTexas sabig
Sstate; L ouisianai sfarawayandal otofyouhave
6madeamaj orefforttocomeheretoday.Andithink
Tthatshowsyourcommitment,aswell ,toworkwithus
8onpoliciesandobj ectivesthatwillbenefityou.

9Sol wanttothankeachandeveryone
10ofyouwhospoke,aswell asthosewhosatinthe
11audienceandlistenedforpartici patingandj oining
12withusandprovidingusguidance.
13MR.ACETO:I'djustliketosecond
14thataswellandtosaythat,youknow,inmy
15buildingintheStateDepartment,partof myjobis
16awayseducatingotherpeopl eaboutagriculture,
17becauseit'snotsomethingwedeal withonadaily
18basi s.Andcomingtodayandlisteningtowhat
19everyonesaidtodayjustreaffirmsthefeelingl've
20hadi sthatpeopl e--1don'tthinkthatpeople

21outsideofagriculturerealizethecomplexityand



22sophisticationofthesector. Andl'vebeenvery
23impressed.Ithinkbyinlarge,peopl eknowwhat
24thel ssuesare,theyknowwhat'scomingupinthese
25tradenegotiations.Andi thinkit'sbeengoodto
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1hearal otof ourfeelingsonwhatweshoul dbe
2doi ngconfirmedbywhatyou'vetoldustoday.
3Sothanksverymuch.
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